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Advancing the king’s pawn to the fourth square in the 
king’s file is a good opening in chess. And acquainting 
your prospects with Standard’s efficient claim service is 
a good opening in any solicitation. 





The merited reputation and sound financial structure of 
this 55-year-old ‘Casualty and Bonding institution are 
assurances to you and your prospects that all fair 
claims, wherever and whenever they may be presented, 
will receive prompt and just attention. With 9000 


STANDARD ACCIDENT 





representatives and 145 strategically located claim offices 
throughout North America, this service is as near as the 
telephone. 


But this is only one of many reasons why you will do better 
with Standard Accident of Detroit. The Company’s indi- 
vidual co-operation, timely production aids, national 
advertising, and experienced organization of field men, 
underwriters, safety engineers and auditors all open the 
way to more premiums. hs 
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Mr. Agent, | want you to know how much 
we appreciate your map of the World's 
Fair and New York City. Yes, we are going. 
Please see that | have full insurance cov- 
erage along the lines you suggested. 
. 
f 
‘ 
4 
. 
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WORLD'S FAIR 
: F 19 39 
Increased production, as every agent knows, is 
largely a matter of keeping old friends and 
hs ITH THE COMPUMENTS 
making new ones. ~ 
ry nd . . . . ROYAL-LIVERPOOL INSURANCE GROUPS 
l'ypical of the friend-making advertising mate- Reprise berry 
Ry . : : Weieg Pacaly AB Chases of onance Bact Lie 
rial supplied without cost to Royal-Liverpool 
agents is an attractive and distinctive Tre . 
ns é a : i You are cordially invited to visit our 
map of New York City and the World’s Fair Headquarters in the Royal Build- y 
. - ° . - re . ~ . = . . % 
Fair. May we send you a complimentary ing, 150 William Street, and to avail § 
. . - yourself of our information bureau and & 
copy? Please address your request to other conveniences which may make your { 
visit more enjoyable and profitable. ‘ 
ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. i 
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A black cat must have crossed 
the Meads’ path the day they 


were married. 


A suitcase mysteriously disappeared 
at the railroad station... then Tom 
dropped his movie camera into the 
Grand Canyon ... and when they 
returned home, they discovered 
that thieves had made off with 
most of their wedding presents. 


But all these calamities just showed 
Tom’s bride what a wonderful pro- 





tector she had married. .. And they 
showed Tom how wise he had been 
in consulting his local insurance 
agent—a man who represented cap- 
ital stock companies—and taking 
out modern “All Risks” Floater 
insurance. For the suitcase, the 
camera and the wedding presents 
were all fully covered by insurance. 


Yes, it pays to buy your insurance from 
local agents or brokers of capital stock 
companies... as 4 out of 5 people 
agree. You can provide for changed 
conditions at a moment's notice. You 
can obtain immediate expert advice 


on what to do in the event of loss. 


It also hélps your peace of mind to 
know that when your insurance is 
with a capital stock company, you 
can never become liable for assess- 
ment... and your policy is backed 
by a paid-in capital and surplus. 


This advertisement is one of a series 
by the Aetna Fire Group to acquaint 
the public with the advantages of 
purchasing insurance through local 
agents and brokers of capital stock 
insurance companies. 


Don’t Guess About Insurance—CONSULT YOUR LOCAL AGENT OR BROKER 


The 


HARTFORD, CONNECTICUT 


CHARL 


JETNA FIRE GROUP 
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For more than a quarter 
century the idea of a bridge 


across the Bay has been the goal 





of the people of San Francisco. Un 
daunted by those who said “‘it can’t be 


done,” they set to work with true Western 











enthusiasm, and the feat was accomplished 


Today, they rightfully boast of possessing 








two of the greatest bridges in the world 
Another great bridge today is the mod 
ern insurance company, the bridge to 


security over loss. It serves all commu 





nities. The Westchester Fire Insurance 
Company, a member of the Crum & 
Forster Group, has been building such a 
bridge for over a century. This bridge 
\ Sree its policy-holders safely across 


\\ dangerous gaps. It protects against loss of 





life, money, property. In addition, this 
modern insurance company helps its policy 


holders to rebuild assets.. 





.to replace prop 


ee and necessary equipment...to carry on 


a 


SSS sees that prompt service is given. He makes 


Like the company he represents, the West 


chester Fire agent is an important bridge 





between his assureds and his company. He 





certain that the needs of his assureds receive. 


immediate and courteous attention. He is a 











sympathetic and constructive friend in time 
of need. When you represent the Westchester 


Fire Insurance Company, you are on a bridge 


























that is strong, secure and will carry you far ||| 























































































































re Fire 





RU M 


10 W 


INSURANCE 


COMPAN ‘ Y 


& 


YL EAM 


N EPA | 


ion tt | aa 


PTREGT 


NE W 


THE: 


RN DEP 


ARTMEN 


I 


CAROLINAS 


AN AG 
YORK, 


. 
Ny. 
ALLE 


































ae a 








aru 





WELLLY 
W ae 


FreNATIONAL 


wet UNDERWRITER 





Forty-third Year—No. 28 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, JULY 13, 1939 


$4.00 Per Year, 20 Cents a Copy 





New England 
Agents Hold 
Annual Conclave 


Janisch Scores Privileges 
Enjoyed by Mutuals in 
Address at Bretton Woods 


By RALPH E. RICHMAN 
James E. Smith, agent of Providence, 
R. I., speaking during the discussion 
period at the concluding session of the 
meeting of the New England Associa- 
tions of Insurance Agents at Bretton 
Woods, N. H., cited a very recent court 
decision in Tennessee against Lloyds 
of London as offering real progress 
against unauthorized carriers. The case 
is that of State of Tennessee vs. Lloyds 
of London, 53605 in Chancery Court, 


Part II in Davidson County, Tenn. 
This is the county in which Nashville 
is located. 

The decision imposes a severe fine on 
Lloyds but Mr. Smith did not know 
whether collection had been made. The 
case involved a $9,000 premium from a 
cab company. The policy itself came 
into the hands of the state, providing 
the evidence. The method of obtaining 
legal process on the unauthorized car- 
rier is being investigated by Mr. Smith. 
This Tennessee decision, the New York 
decision affecting bank purchase of 
bonds from Lloyds, rulings of Massa- 
chusetts and New Jersey authorities 
against purchase of bonds from Lloyds 
by banks under their jurisdiction are all 
hopeful signs to agents who have been 
fighting unauthorized companies, said 
Mr. Smith. 


Forgery Cover of Lloyds 


The special problems committee of 
the surety companies, acting in a com- 
petitive case with Lloyds in Rhode 
Island, reported by Mr. Smith, extended 
the forgery cover for banks, in order to 
hold their business, Mr. Smith declared. 
He said agents should be familiar with 
the forgery cover of Lloyds, which is 
not restricted in paying indemnity for 
losses arising out of a series of forgeries 
by the same operator. The regular 
coverage, he explained, has a deductible 
clause, but most important in competi- 
tion with Lloyds offers no protection 
beyond the first of a series of forgeries 
by the same operator. The special prob- 
lems committee authorized coverage 
which met Lloyds on this point. 

Robert M. Pennell, Portland, chair- 
man of the New England Advisory 
Board, who presided at all sessions, an- 
nounced just before adjournment that 
the board would consider insurance 
schools or meetings for New England 
agents based on the experience of that 
in Florida. Nothing more is projected 
now beyond a purpose to explore the 
desirability of attempting the educa- 
tional plan and determining whether the 





Six Months Review for 
Fire Insurance Is Given 


By GEORGE A. WATSON 


NEW YORK—With one-half of the | 
year checked off, fire company officials 
are studying the returns and the factors 
entering into the general result and spec- 
ulating as to what the succeeding six 
months are likely to produce. Although 
the record thus far has not been such as 
to induce the entry of new capital into 
the business, it yet might have been 
worse and company chiefs are by no 
means discouraged with the outlook. 

As a whole, premium income is off 
compared with that at the beginning of 
the year, a statement that will be read- 
ily appreciated by those familiar with 
the rate-reducing program that has been 
in progress in many sections for a con- 
siderable period, and which gives every 
promise of continuance; in modified de- 
gree at least. 


Fire Losses Are Greater 


On the other hand, fire losses in the 
first five months were greater by over 
$10,000,000 than those for the corre- 
sponding period of last year. It is the 
prevailing belief of company men that 
June will be shown to have been a hard 
fire month, a number of unusually large 
individual fires having occurred in differ- 
ent centers within the past three weeks. 
What gives officials more concern than 
losses, however, is the expense element, 
which creeps upward year by year as 
the income decreases. Every possible ex- 
pense factor has been trimmed, and the 
point beyond which the process can no 
longer be carried without serious impair- 
ment of service, has seemingly been 
reached. 


Cry for Increased Commissions 


Despite the decrease in premium in- 
come, or perhaps because of it, the cry 
of agents in some centers for additional 
commission allowance either straight or 
by contingents has become insistent. 
How to deal with the demand is one of 
the big problems agitating the manager- 
ial mind. An effective means for agents 
to secure additional premiums is by 
writing a greater volume of business and 
companies are using every endeavor to 
secure such result. Policy forms have 
been liberalized and study toward mak- 
ing coverages more appealing to assured 
goes on constantly. The nature of the 
indemnity supplied, and particularly that 
of new contracts, is explained in circu- 








Advisory Board is the body to guide 
and establish it in New England, said 
Mr. Pennell. Next year, he said, Poland 
Spring, Me., would be the place of meet- 
ing and the dates probably June 26-28. 


G. E. Clark Gives Welcome 


At the opening business _ session 
George E. Clark, president New Hamp- 
shire association, with sincere, easily 
spoken and well selected comments wel- 
comed the agents and company men to 
the meeting. In his address as chair- 
man, Mr. Pennell stressed the growth 
of the cooperative movement and its 





significance for agents. His address was 
(CONTINUED ON PAGE 12) 


lars and booklets, while some companies 
maintain training schools for the benefit 
of their field men, equipping them in 
turn to pass on the information to local 
representatives and through the latter to 
policyholders and prospects. 

The decline in income from _ the 
straight fire lines has been offset in part 





through increases in automobile and in- | 


land marine business; both 
fices and with considerable success. Loss 
experience on automobile continues sat- 
isfactory, except in the south, where 
claims for both fire and collision damage 
roll in with wearisome frequency. 

Turning to the banking element, the 
average market quotation for the type 
of stocks carried by companies in their 
portfolios was down June 30, between 
8 and 10 percent compared with figures 
ruling on the preceding Dec. 31; rails 
were down three points while utilities 
gained about the same figure. The for- 
mer type of holdings, once highly popu- 
lar with many companies, has decidedly 
lost caste in recent years and companies 
would be glad to get rid of shares now 
held could they do so without too great 
sacrifice. Utilities are still regarded with 
favor and holdings in such direction are 
being increased, notably since the federal 
administration modified its former atti- 
tude upon projects of this type. 


Increased Government Holdings 


Virtually all offices have increased 
their holdings of government bonds, 
which at the close of last month were 
quoted five points above figures ruling 
at the end of 1938. Despite their low in- 
terest return governments are favored as 
an investment; being readily convertible 
into cash and offering about as secure a 
deposit for funds as is to be found in 
the world today. Again, as has been 
true for sometime, companies are carry- 
ing large bank deposits, though no in- 
terest is received. The hope is constant 
that general improvement in the eco- 
nomic and industrial condition will come 
sooner or later, and with it the oppor- 
tunity to safely invest in sound dividend 
paying securities. 

While not worried over a possibility of 
an investigation of the fire insurance in- 
dustry by the federal government, as is 
predicted will come about, possibly in 
the early fall, company executives yet 
appreciate the disquieting effect such 
procedure might have upon the property- 
owning public, and hence are somewhat 
nervous over the possibilities. 

Both companies and agents, on the 
other hand, are pleased over the aban- 
donment of the effort to hold insurance 
agents as employees of the companies, 
and hence amenable to the social secur- 
ity act, the contention that local agents 
are independent contractors, apparently 
being sustained to the satisfaction of the 
law-makers. 

To sum up, unless there be marked 
improvement in the fire field during the 
latter half of 1939, the companies will 
close the year with a reduced under- 
writing profit, if, indeed, they score any 
at all. 


divisions | 
being pushed aggressively by many of- | 


| 


| 


| eral 


surance 





Insurance Section 
of A.B. A. Delves 
Into Coverages 


Many Phases Discussed, 
State and Federal Regula- 
tion, Taxation Examined 
SAN FRANCISCO 


received a decided boost, 
was 


New 
life insurance 
criticised, state and fed- 
regulation were mentioned, unau- 


coverages 
taxation 


| thorized insurance was rapped, lay in- 


adjusters were analytically 
in fact almost every form of 
insurance was talked about at the an- 
nual meeting of the insurance section 
of the American Bar Association Mon- 
Tuesday and Wednesday. 

Crowded round table meetings—eight 
in all—were all going at once. In each 
meeting provisions, coverages, legal 
opinions, decisions and personal opin- 
ions were discussed with a seriousness 
that reflected intense interest on the 
part of the legal lights of the business. 
Practically all of the papers included 
instruction regarding forms and policies. 
Many of these discussions included ma- 
terial for the active selling agent and 
broker. 


L. P. Kristeller Presides 


The section met Monday 
with L. P. Kristeller, 
in 


discussed, 


day, 


afternoon 
Newark, presid- 


&. 

F. V. Keesling, president West Coast 
Life, San Francisco, in welcoming the 
membership, had many a genial com- 
ment concerning the glories of his city 
and the west in general, pointing out 
that the Spanish predecessors and an- 
cestors from whom some features of 
civil law have been left, also left a 
somewhat prodigal spirit of open house 
which was prevalent in the days when 
the “gringo’ first came. 

Striking a serious note, he pointed out 
that insurance counsel as a rule are in- 
clined to disregard technicalities if it 
may be done in justice to all the insur- 
ance. 

“We must be alert to the fact that as 
lawyers we are quite naturally conser- 
vative. It is the conscious or subcon- 
scious influence of stare decisis which 
is so essential to ‘uniformity, certainty 
and stability. However, we must not 
be hide-bound. Equity was the outgrowth 
of unswerving adherence to form.” 

S. L. Carpenter, Jr., former Califor- 
nia commissioner and now manager Pa- 
cific Board of Fire Underwriters, spoke 
in place of R. B. Goodcell, former com- 
missioner, who was on the program. He 
talked briefly on his observations as 
commissioner and the value of such 
meetings for attorneys practicing in the 
insurance field. Secretary H. C. Spen- 
cer followed with his report and in 
order came reports of the standing com- 
mittees. 

These were followed by the address 
(CONTINUED ON PAGE 6) 
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Large Attendance 
at West Virginia 
Annual Meeting 


President Watts Reviews 
Year's Progress, Qualifica- 
tion Situation 

NEW OFFICERS ELECTED 


President-——R. D. Watts, Beckley. 
Vice-presidents—E. G. Jackson, C hes- 


ter; E. C. Nuzum, Fairmont; C. V. 
Feller, Mullens; Everett Sayre, Beck- 
ley; L. M. Thrash, Buckhannon; H. P. 
Barnes, Pennsboro. 

Secretary-Treasurer — Hubert Ellis, 
Huntington. 

National Councillor—F. R. Bell, 
Charleston. 

Chairman Executive Committee— 


F, L. Summers, Parkersburg. 





By GEORGE E. WOHLGEMUTH 


WHITE SULPHUR SPRINGS— 
Meeting at its home state’s famous spa 
for the first time in its 40 years’ 
ence, 


exist- 
the 40th annual convention of the 
West Virginia Association of Insurance 
Agents drew a large attendance of home 
office peoplé and agents. 

R. D. Watts of Beckley, in his presi- 
dential message, referred to the fire in- 
surance rate legislation battle in the leg- 
islature earlier this year. A drastic rate 
regulation measure was introduced that 
had strong backing. For about four or 
five weeks. the officers of the association 
conducted a campaign to eliminate the 
most objectionable features and the leg- 
islation that was passed Mr. Watts de- 
scribed as “constructive.” 

The association, according to Mr. 
Watts, intends to recommend for con- 
sideration of the insurance department a 
questionnaire to be completed by all new 
applicants for agents’ licenses. The idea 
of conducting an insurance school in 
West Virginia similar to those con- 
ducted in Florida and other states has 
been considered unofficially by several 
members of the executive committee. No 
definite plan has been reached. 

As a result of a number of conferences 
with company organizations, Mr. Watts 
said, there is today a closer and more 
sympathetic understanding between com- 
panies and agents. 


Committee Chairmen Report 


Chairmen of the various 
reported on_ their activities, these being 
T. J. Neff, Wheeling, membership; 
H. H. Keim, Elkins, national councillor; 
F. L. Summers, Parkersburg, executive, 


committees 


and George Robson, Charleston, legisla- 
tive. 
Mr. Keim reported that there had 


been a gain of 11 in membership and 
that the total membership now stands 
at 100, exclusive of individual members 
of agencies belonging to the association. 

Mr. Neff urged each member to 
secure one new member within a radius 
of 30 miles from his place of business. 

The matter of multiple and ever-in- 
creasing agency appointments is a mat- 
ter of deep concern, Hubert Ellis, Hunt- 
ington, asserted in his report as secre- 
tary. Small part time agency appoint- 
ments have been increasing by the hun- 
dreds, many banks and loan agencies 
being named. 

Stability of automobile underwriting 
should receive the ne of the asso- 
ciation, Mr. Ellis said 

The FHA has recommended the pur- 
chase of mutual insurance on $45,000,000 
worth of property in the state, he said. 

(CONTINUED ON PAGE 11) 
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Companies Deny 
Wrong Doing Charge 


Report O’Malley 
Indicted by State Court 
in St. Louis 


JEFFERSON CITY, MO.—Attor- 
neys for 142 stock fire companies that 
participated in the O’Malley insurance 
rate compromise of 1935 made denial 
in the state supreme court of “paying 
any sums of money directly or indi- 
rectly” to influence approval of the 
settlement. The statement was in reply 
to Attorney-general McKittrick’s suit to 
regain for the state $13,000,000 which 
he claimed the companies obtained 
fraudulently through the compromise. 
The companies denied they paid “any 
sums of money to Thomas Pendergast 
for any purpose whatever or that they 
paid any money to any person for the 
purpose of having it paid to Pender- 
gast for the purpose of effecting a 
compromised settlement.” 

In addition they denied paying any 
money “directly or indirectly to R. E. 
the then insurance superin- 
tendent for the purpose of agreeing to 
the settlement.” The attorney-general’s 
suit filed in May accused the companies 
of “corruptly and feloniously” paying 
large sums to Pendergast and O’Mal- 
ley. Because of this alleged act the at- 
torney-general declared they had _ vio- 
lated their right to do business in the 
state and should be barred from it un- 
they retain all money obtained 
through the compromise. 


ess 


Follow Federal Court Course 


The companies in broad outline fol- 
lowed the same argument they used be- 
fore the three-judge federal court in 
Kansas City. Attorney-general McKit- 
trick’s ouster suit, while based on the 
same general idea as that of the super- 
intendent of insurance in the federal 
court, is independent of Superintendent 
Lucas’ litigation. 

The federal district court at Kansas 
City, according to companies’ argument, 
“has sole and exclusive jurisdiction of 
the subject matter of this proceeding 
and the issues with respect thereto and 


this court (Missouri supreme court) has | 


and can take no jurisdiction with respect 
thereto, and in particular with respect 


to the rights of this respondent in the | 





Aris Advanced 
by America Fore 


William M. Aris has been appointed 
manager of the brokerage department of 
the America Fore 
companies in Chi- 
cago, succeeding 
the late Thomas R. 
Dungan. 

Mr. Aris went 
with the organiza- 
tion through Nia- 
gara Fire, having 
served that organi- 
zation in various 
capacities in office 
and field work 
since 1916. He was 
for several years 
state agent for Ni- 
agara in Ohio and 
since the first of the year been acting in 
the capacity of executive special agent in 
general utility work in the western de- 
partment. 





Ww. M. 


Aris 





impounded fund or disposition thereof 
and in respect to the determination of all 
questions as to the lawful rate in force 
during the period in which the funds 
were impounded and as to the right of 
respondent to collect said increase in 
rates. 

The attorney-general has no right to 
maintain his suit insofar as it seeks to 
determine, fix or change the rates now 
being charged, the companies contend, 
“or heretofore charged and collected for 
the reason that the authority to institute 
or maintain proceedings for such pur- 
poses is vested exclusiv ely in the super- 
intendent of insurance.” 


O'MALLEY AGAIN INDICTED 


ST. LOUIS—R. E. O’Malley, for- 
mer Missouri superintendent, is re- 
ported to have been charged with ac- 
cepting a bribe of $62,500 for effecting 
the fire insurance rate case compromise 
in 1935 in an indictment voted late 
Tuesday by the grand jury for the cir- 
cuit court for criminal causes. Circuit 
Attorney Miller has refused to admit 
an indictment was voted but from other 
reliable sources it was learned a vote 
was taken. In the event a no true bill 
is voted it is customary for the circuit 
attorney to announce that fact without 


| delay. 


(CONTINUED ON LAST PAGE) 
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Legal angles of insurance coverage 
taken up at meeting of insurance section 
of American Bar Association. Page 3 

Annual gathering of New England As- 
sociations of Insurance Agents is held 
at Bretton Woods, N. H. Page 3 

Associate Editor George A. Watson of 
The National Underwriter in New York 
sizes uD six months record for fire com- 
panies, Page 3 

Following a hearing in Tennessee on 
the Paramount Fire issue, representa- 
tives of the company were given an 
opportunity to offer evidence July 16 in 
refutation of charges involving violation 
of the blue sky and insurance laws. 


Page 5 

West Virginia Association of Insur- 
ance Agents holds annual meeting at 
White Sulphur Springs. Page 4 
Service Men’s Protective Association 
of Boston issues a lengthy circular let- 
ter in which it calls upon the agency 
mutuals to cease trafficing in any way 
with the direct writers. Page 5 


Fire companies deny charge of bribery 
in the Missouri rate compromise case 
before the Missouri supreme court. 

Page 4 


Secretary John A. North of the Phoe- 
nix of Hartford speaks before the New 
E ingland local agents at Bretton Woods, 

H. Page 4 
amendment to the fed- 
eral income tax law on fire and casualty 
companies reviewed. Page 13 

Bank forgery rates and rules changed; 
identical forgery coverage now optional 
with either No. 2 or No. 8 revised bank- 
ers’ blanket bond. Page 18 


Effect of the 





Six months review of the casualty 
business shows profit on underwriting 
operations, Page 17 


Missouri supreme court denies petition 
for a rehearing of the famous case in 
which the court upheld the right of lay 
adjusters to operate rather freely in the 
insurance field. Page 19 


Idea of eastern commissioners holding 
a rump convention as a result of the sec- 
tionalism that developed at the San 


Francisco convention is being advanced 
in some quarters. Page 5 
Secretary C. J. Fitzpatrick, United 


States Fidelity & 
the magnitude of 
premium volume. 
W. M. Aris is named brokerage man- 
ager of America Fore in Chicago, suc- 
ceeding the late T. R. Dungan. Page 4 
Actuaries considering stronger claim 
reserve formula for schedule P. 


Guaranty, points out 
insurance business in 
Page 17 


Page 17 
the great 
spending 
Page 18 


Alfred M. 
danger of 
and giving. 


Best _ 
prodigious 


points out 
public 


Changing trends in Hability of fidu- 
ciaries outlined at American Bar con- 
vention. Page 19 


Relative value to liability companies 
of non-waiver agreements and declara- 


tory judgment actions discussed at in- 
surance section of American Bar Asso- 
ciation. Page 20 

President H. L. Nehls of the Mid- 


America Casualty gives further informa- 


tion regarding a deal with T. W. Gar- 
rett, Jr., of Kansas City, Mo., and his 
associates. Page 25 





Sees Opportunity 
for Young People 
in Insurance Work 


Secretary North of the 
Phoenix of Hartford in 
New England Talk 


BRETTON WOODS, N. H. — Sec- 
retary John A. North of the Phoenix of 
Hartford, spoke before the annual meet- 
ing of the New England Associations of 
Insurance Agents here on the rather 
unusual and yet interesting topic “Should 
an Agent Encourage His Son to Enter 
His Agency?” He asked at the outset, 
“If you believe it was a mistake to enter 
the insurance business yourself, do you 
think it amiss for young men to enter 
it under present conditions?” 


Mr. North called attention to the in- 
surance industry in New England giving 
some facts from a survey made by the 
New England Council. It showed that 
agents in the New England states re- 
ceived commissions of some $25,423,000. 
Another $8,300,000 was paid by New 
England companies to cities and towns, 
in taxes, licenses and fees. He spoke of 
the development of local agency asso- 
ciations since 1896. A strong element 
in the agency ranks, he finds, has ever 
been striving for improvement. The 
American agency system has always 
been on trial, he said. Every sales or 
service function for a commission in all 
business is constantly on trial before the 
public. 


Growth of Insurance Noted 


Showing the growth of insurance, Mr. 
North said that in 1903 fire and marine 
companies reporting to the New York 
department wrote $167,000,000 in premi- 
ums; in 1929, $981,000,000. Last year, 
after nine years of depressed values and 
income the figure was $600,000,000. The 
casualty and suretv premiums in New 
York 40 years ago were $16,000,000 and 
now reach almost $1,000,000,000. He 
expressed the opinion that the total pre- 
miums written by agents will increase 
but at a slower rate than heretofore. 
They will be derived from undeveloped 
sources, offsetting the shrinkage in cer- 
tain better known lines. Mr. North 
opined there has not been yet devised 
any practical substitute which can equal 
the agency system for distributing and 
marketing insurance of all kinds in every 
town and hamlet. 


Market Is Not Saturated 


Mr. North said that the possibilities 
of the agency system are dependent on 
the people whose lives and energies are 
devoted to it. The market, he insisted, 
is not saturated. It has become increas- 
ingly apparent to many in the business, 
he declared, as well as some without, 
that ignorant, untrustworthy and other- 
wise unqualified agents have no place in 
the ranks. Unless there is a high stand- 
ard of competition the public will not 
be spared the economic waste. A most 
encouraging attitude is clearly recogniz- 
able today, in his opinion, which augurs 
well for the future. Both coinpany men 
and agents seem to be thoroughly aware 
that they are engaged in a joint enter- 
prise. He recalled the Business Devel- 
opment Office as an indication of what 
can be accomplished through joint un- 
dertakings. 

Fire companies no longer depend 
solely on fire business. Something like 
42 percent of their premium income is 
from other classes, many of them rel- 
atively unimportant 30 years ago. The 
development of accessory lines, he con- 

(CONTINUED ON LAST PAGE) 
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Ask Agency Mutuals 
fo End Deals with 
Direct Writers 


Service Men’s Unit 
Demands Divorce from 
Non-Agency Operators 


BOSTON—Charges that the members 
of the Mutual Fire Insurance Associa- 
tion in New England are accepting and 
ceding business to direct writing mu- 
tuals; are members of the Federation 
of Mutual Fire Companies, National 
Association of Mutual Insurance Com- 
panies and American Mutual 
“all of which are aiding a 
to destroy the agency 
system by enactment of unfair laws”; 
and, third, that the members of the 
Mutual Fire Insurance Association are 
supporting by their above membership 
the National association activities such 
as the Cooperative Institute, are con- 
tained in a seven-page printed circular 
letter sent out this week to agents and 
brokers throughout New England by the 
Service Men’s Protective Association. 

The circular reviews correspondence 
carried on with President Frank L. 
Brigham of the Mutual Fire Insurance 
Association, also vice-president of Merri- 
mack Mutual Fire of Andover, relating 
to the attack on the mutuals by Execu- 
tive Counsellor Harold P. Janisch of the 
Service Men’s in a speech at Syracuse, 
N. Y., and a reply to that attack by 
Mr. Brigham. 


Alliance, 
campaign 
and brokerage 


Cites Reinsurance Transactions 


The letter, in lengthy detail, cites the 
business ceded to various direct writing 





mutuals, and reinsurance handled with 

these companies by members of the | 
Mutual Fire Insurance Association. “The 
mere request that the mutual companies 
change their tactics does not mean that 
the Service Men’s Protective Association 
is hostile to the agency mutual com- 
pany,” states the circular letter. “It is 
rather a request that they change their | 
methods so that the relationship may be 

more solid and fair.” 

The New England agency mutuals are 
further criticised for supporting the bill 
in Massachusetts which would permit | 
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Idea of ‘Rump’ Convention 
Is Advanced in the East 


Some of the eastern commissioners 
have discussed the idea of holding a 
“rump” meeting of the eastern group and 
commissioners of other states that see 
eye to eye with the easterners on the 
convention examination issue. The idea 
of holding such a conference originated 
after the San Francisco convention of 
the National Association of Insurance 
Commissioners. At that meeting, a 
coalition of western and southern com- 
missioners, numbering 23, out voted the 
easterners at every point. 

Some of the easterners feel that if the 
temper of future national conventions re- 
sembles that of the San Francisco gath- 
ering the east will have practically no 
influence. In the past few years a num- 
ber of the sparsely populated states that 
were previously never represented at the 


convention, have been attending the 
meetings. The departments of those 
states, it is said, have in recent years 


come into funds with which to pay the 
expenses of convention trips, through the 
operation of the convention examination 
system. These states add such strength 
to the western and southern coalition 
that some of the easterners feel that 
there can be no chance of causing the 
eastern position to prevail. 


Appeal to Public Sentiment 


Some of the eastern leaders believe 
that the only weapon they possess is 
their ability to appeal to public senti- 
ment to discredit an onerous and costly 
examination procedure. 

At least one of the commissioners, 
Harrington of Massachusetts, is publicly 
holding out the threat of federal super- 
vision of insurance. During the debate 
at San Francisco on the examination 
question, he said that if federal super- 
vision is coming, he is content to have 
it set up under the Roosevelt adminis- 
tration. 

Much interest will now be taken in 
the attitude of Pink of New York. At 
San Francisco, he agreed to accept a 





mutual fire and casualty companies to 
issue non-assessable policies. The bill 
was sponsored by Liberty Mutual, but 
was supported by the agency mutuals 
generally, inasmuch as Massachusetts 
and New Hampshire are the only two 
states which now require the assess- 
ment feature, and the mutuals contended 
it was a competitive handicap to all 
Massachusetts companies in other states, 
and at home. 








compromise that represented a substan- 
tial concession on his part. The com- 
promise proposal was one that was made 
by Palmer of Illinois. It was that a four 
zone examination system be substituted 
for the present six zone plan. Pink 
agreed to this proposal. In effect he 
said: “All right, I’ll take three outside 
examiners but I won’t take five.” 


Drops Subsidiary Proposals 


Mr. Pink had proposed a four zone 
plan and coupled with that were addi- 
tional proposals governing qualification 
of examiners and their remuneration. 
Palmer induced Pink to refrain from in- 
sisting upon the qualification and stipend 
portions of the proposal and to accept 
the four-zone plan. At the meeting of 
the examinations committee, the vote 
stood six to six on this compromise pro- 
gram. Yetka of Minnesota, a member 
of the committee, was not present, but 
a Minnesota deputy was there and it was 
decided that he had a vote. He voted 
with the easterners in favor of the four 
zone compromise plan, making the vote 
seven to six. Then Read of Oklahoma, 
chairman of the committee, cast his vote 
with the east, making it eight to six. 
However, at the final session on the 
floor of the convention a minority report 
was presented and the four zone plan 
was rejected by a vote of 24 to 14. 


Pink Made Many Concessions 


Pink went a long way, observers be- 
lieve, in agreeing to take the four zone 
plan and when his offer of a compro- 
mise was rebuffed in decisive and acri- 
monious manner, the question is how he 
will now proceed. If the western and 
southern group insists upon enforcing 
the six-zone plan upon New York and 
sends numerous examiners into New 
York companies, a collision may occur. 
Pink makes full use of all avenues of 
publicity. In undertaking to get his po- 
sition before the public, he would be 
most effective, every one appreciates. 

In company circles generally through- 
out the country there is disappointment 
at the results of the San Francisco con- 
vention on the examination issue. Even 
those company executives throughout 
the west and south who bear some re- 
sentment toward the New York depart- 
ment for its extraterritorial policies and 
are not displeased to see New York meet 
an occasional rebuff, feel that the west- 
ern and southern group acted unwisely 
in crushing the examination compromise 
plan. 





| under the blue sky law, 


Condud Hearing 
in Tennessee on 
Paramount Fire 


Representatives of 
Company to Be Heard in 
Retutation July 16 


NASHVILLE — U nless Tennessee 
representatives can produce evidence 
before July 16 to refute charges of unau- 
thorized activities in the state, an au- 
thorization issued to E. E. Murrey Jr., 
vice-president, on behalf of Paramount 
Fire, to sell stock under the blue sky 
laws of Tennessee, will be withdrawn 
and any violation of insurance or bank- 
ing laws will be prosecuted. This is the 
outcome of a hearing held by Commis- 


sioner McCormack at his office July 5. 

Present at this hearing were E. E. 
Murrey, Jr., of Nashville, vice-president, 
and Charles S. McComb, Dallas, general 
counsel of Paramount Fire; J. C. 
Schmitt, state agent of Home of New 
York, Nashville; Whitney Coiburn and 
Dana Milligan of the Whitney Colburn 
agency, Chattanooga; R. A. Stevens of 
the Stevens-Summers Co., Home agents 
at Dyersburg, and M. N. Young, asso- 
ciated with E. E. Murrey, Jr., in the 
Murrey-Young Co. 


Authorized to Sell Stock 


On Feb. 27, 1939, the blue sky division 
of the Tennessee department issued an 
authorization to E. E. Murrey, Jr.. with 
J. C. Bradford & Co., as approved rep- 
resentatives, to sell Paramount Fire 
stock in Tennessee, limited to 50,000 
shares of preferred and 2,500 shares of 
common. This authorization was granted 
on the basis of the commissioner’s exam- 
ination of a copy of the prospectus filed 
with the Securities & Exchange Com- 
mission Feb. 6, 1939. 

According to reliable information, veri- 
fied at the office of the commissioner, the 
Tennessee department charges Par- 
amount Fire with two apparent viola- 
tions of this authorization: 

“First, as a basis of stock subscription 
solicitation, the Paramount Fire repre- 
sentatives (only one of whom is licensed 


namely E. E. 
(CONTINUED ON LAST PAGE) 
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GUY M. COX, Iron River 
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GEORGE W. CARTER, Detroit 
Chairman Western Conference 














MARTIN MULLALLY, Muskegon 
Michigan President 


W. 0. HILDEBRAND, Lansing 
State Executive Secretary 
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on “Insurance Horse Sense and Eco- 
nomic Nonsense” by A. M. Best, and 
“Aviation and Insurance Law’ by W. 


R. McKelvy, Seattle. 

Tuesday was the day of Round Table 
meetings and Wednesday afternoon the 
chairmen of these divisions submitted 
reports based on Tuesday’s proceedings. 
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In the marine section the new insur- 
ance law of New York was discussed 
by A. G. Thacher of New York, fol- 
lowed by one on the case of the North- 
western National against Commissioner 
Mortensen of Wisconsin. Compensa- 
tion was one of the larger meetings with 
many company executives attending. 
The automobile insurance law section 
also attracted a large group with such 
subjects as occasional commercial use, 
the guest laws and the omnibus clause 
coming in for consideration. The 
round tables, in addition to marine, 
compensation, and automobile were ~J 
cident and health presided over by 


| 
| 


| 


J. Skutt, 
Combs, Baltimore, chairman; 
ance and fraternal insurance, a joint 
meeting presided over by J. F. Handy, 
Springfield and A. W. Fulton, Chicago; 
fire with Thomas Watters, Jr., Wash- 
ington, and fidelity and surety with J. 
H. Schissler presiding. 

Chairman of the marine round table 
was R. E. Hall, Hartford, and T. N. 
Bartlett presided over the compensa- 


casualty with H. D. 
life insur- 


Omaha; 


tion table. R. G. Rowe, Chicago, 
handled the automobile division. At the 
fire meeting, Neil Cunningham, deputy 


attorney general of California, spoke. 
Deputy Cunningham said that conse- 
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Modern Science Places a New 
Barrier in the Path of the Burglar 


“Biack light” to trap burglars is one of the newer developments in burglar alarm 
protection. Based on the “electric eye? and especially engineered and designed 
for burglary protection, the A.D.T. Invisible Ray Burglar Alarm System throws 
invisible beams of light across the areas to be protected. The instant such a beam 
of “black light” is interrupted a silent alarm is automatically transmitted to the 
A.D.T. Central Station. 
Perfected by A.D.T. engineers and acclaimed an outstanding improvement in 


burglar alarm protection, the A.D.T. Invisible Ray Burglar Alarm has proved its 
reliability and effectiveness in the protection of commercial and industrial estab- 
lishments throughout the country; it has defeated hundreds of attacks and resulted 
in the capture of many criminals. 

The A.D.T. Invisible Ray—as well as other A.D.T. Burglar and Holdup Alarm 
Systems—can improve the protection of your clients against burglary and holdup 
losses. Furthermore, A.D.T. Automatic Protection Services frequently result in 
substantial savings, by making it possible to revise existing protection measures 
that are more costly but less effective. 

A.D.T. will be glad to cooperate with you, without obligation, in preparing for 
your clients and prospects recommendations that will increase the effectiveness 
of their burglary and fire protecticn measures, and also save them money. Write 
for further information and free descriptive booklets. 


A.D.T. INVISIBLE RAY BURGLAR ALARM 
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quential loss may be and often is far 
greater than a direct loss itself. Almost 
every case of direct loss is accompanied 
by some form or type of consequential 
loss. 

Two most common types of conse- 
quential losses are deterioration of prop- 
erty as the result of physical damage to 
other property and the loss of prospec- 
tive income or profits which would have 
been enjoyed in the future had not some 
tangible physical property been damaged 
or destroyed. 

A few of such losses are cancellation 
or revocation of orders, destruction of 
remote plants supplying material, in- 
ability to collect bills receivable, inabil- 
ity to continue service to customers and 
losses growing out of legal or contrac- 
tual liability. Deputy Cunningham said 
consequential losses can be eliminated 
through use and occupancy coverage. 


Verbal Understandings 


J. M. Guiher, Steptoe & Johnson, 
Clarksburg, W. Va., declared that no 
more troublesome and recurring prob- 
lems are found in the entire field of fire 
insurance law than those arising out of 
verbal understandings between a local 
or soliciting agent of the company and 
the person to whom the policy was sold. 

Often, he said, in preparation for trial, 
defending counsel may have undisputed 
proof that the plaintiff had additional 
insurance or that property had been va- 
cant and unoccupied for a long time be- 
fore the fire, contrary to printed condi- 
tions and warranties of their policies, 
and the best laid plans for a directed 
verdict were shipwrecked by evidence 
which the plaintiff offered at the trial 
tending to show that a local agent of 
the company knew of the policy viola- 
tions before the loss, and perhaps even 
made some verbal statement to the 
plaintiff relative thereto. 

Mr. Guiher said: “In cases where 
there has been a clear policy violation, 
some practitioners have achieved satis- 
factory results by making use of the 
provisions of the standard policy, re- 
quiring the assured to submit to an ex- 
amination under oath immediately after 
the loss. 

“At the time of such an examination 
the assured has usually had no coaching 
from his counsel as to the necessity of 
establishing a waiver or estoppel in or- 
der to avoid a policy violation, and it 
can be anticipated that he will make no 
frank statement regarding any verbal 
transactions with the local agent. 

“The statements made by the assured 
in such examinations are available for 
use in the event of subsequent litigation 
of the policy and the assured cannot with 
good grace attempt to change his story.” 

F. M. Drake, Louisville, Ky., re- 
viewed fire insurance decisions during 
the past year. He reported that fire in- 
surance litigation decreased in 1938, 
there having been only about half as 
many cases decided as the average for 
some years prior. The reason for this 
was the steadily growing number of de- 
cisions concerning various phases of fire 
coverage. 

In the surety section R. P. Wisecar- 
ver and Thomas E. Davis, both of San 
Francisco, presented papers, with dis- 
cussion following their presentation. 

H. W. Nichols, general counsel Na- 
tional Surety Corporation, in speaking 
on fiduciaries and their sureties, de- 
clared that to him the personal surety 
is as old fashioned and unsafe as is the 
horse and buggy on the modern stream- 
lined highway. Corporate sureties, he 
said, are scrutinized and supervised by 
trained insurance examiners in every 
state and can do the job much better 
than personal sureties can ever hope to 
do it. And when the guardian or other 
fiduciary defaults, the corporate surety 
meets the loss out of reserves accumu- 
lated for the purpose. He said: 

“The files of the surrogate courts 
throughout the country contain actually 
thousands of heartbreaking records in 
which wards and heirs, crooked fidu- 
ciaries and personal sureties take the 

(CONTINUED ON PAGE 13) 
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TRIANGLE 


The three sides of an insurance relation- 
ship — Company — Client—and Agent— 
must maintain a perfect balance to be of 
real value to each other. 


The Company must be able to contribute 
wide resources. . . financial strength 
active participation. 


To these, the Agent can add his own 
ambition, aggressiveness and services. 


The Client, therefore, benefits from all 
these things . .. and, on his part, contri- 
butes his confidence and good will. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Gentral Fire Agency, Inc. 
92 William Street, N. Y. C. 


CHICAGO; OFFICE: 209 West Jackson Boulevard 
SAN FRANCISCO { Fire 425 Montgomery St. 
OFFICES: |Marine 222 Sansome St. 
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ALL-INSURANCE FIELD DAY 


The Insurance Brokers Association of 
Illinois, Inc., is sponsoring a new enter- 
prise in the form of an insurance field 
day, July 25, at Olympia Fields Country 
Club in the southwest part of Chicago. 
The committee includes representatives 
as well of the Chicago Insurance Agents 
Association, Casualty Managers Associ- 
ation, Cook County Field Club and other 
organizations. Intention is to have a 
multiplicity of prizes for various events. 
Golf will be the main attraction during 
the day but there will be other sports. 
Tickets for those who desire to spend 
the entire day at the outing will be $7.50 
and for the dinner only the charge is 
$3.50. 

The brokers intend to have one out- 
standing speaker at the dinner. 

The committee consists of these repre- 
sentatives of the brokers’ association: A. 
T. Graham, C. E. Nolan, T. F. Coleman, 
G. A. Seaverns, Jr., P. W. Peterson and 
Anthony Ormiston; and these represen- 
tatives of other organizations: G. H. Mo- 
loney, Hartford Accident; H. N. Dou- 
glass, New Amsterdam Casualty; W. C. 
Eaton, Zurich; R. I. Read, Crum & 
Forster; Harold Hilton, Critchell, Miller, 
Whitney & Barbour. 





OFF ON VACATION TRIP 


Assistant Manager John Rygel in the 
western department of the Hanover 
Fire and Mrs. Rygel and Assistant 
Manager E,. G. Frazier of the Spring- 
field F. & M., and Mrs. Frazier are on 
an automobile tour together in the east 
visiting the New York Fair. They will 
then go to Boston and make a trip 
through Canada. 





OPENS FACULTATIVE DEPARTMENT 
The Robert H. Beard & Co. agency 
of Chicago has been appointed repre- 
sentatives of Grand Union Underwriters 
which is the facultative reinsurance de- 
partment of Fester, Fothergill & Hart- 
ung. Grand Union Underwriters com- 
prises Urbaine, French Union & Uni- 
versal and Union & Phenix Espanol. 
The business development work will be 
conducted by Mr. Beard and his son, R. 
H. Beard, Jr. Herman Unger will be 
the underwriter. This is a new activity 
for the Beard agency as it has not pre- 
viously been engaged in reinsurance. 





NEW CHICAGO DIRECTORY OUT 


The 1939 edition of the Underwriters 
Hand-Book of Chicago and Cook 
County has come from the press of THE 
NATIONAL UNDERWRITER. This is an an- 
nual reference work of distinction, this 
being its 26th edition. It gives full in- 
formation regarding companies, agents 
and brokers in Chicago and Cook 
county. It has four major divisions—fire, 
marine, casualty and life. It gives 
agents and managers for fire and cas- 
ualty companies, associations and bu- 
reaus, branch offices, brokers and their 
license number. There is a complete 
directory of agents and companies they 
represent, directory of all companies op- 
erating with their local, special, general 
agencies, officers and financial stand- 
ing. It is a complete reference book for 
a business in Chicago and Cook county. 





SIXTIETH YEAR CELEBRATION 


At the forthcoming semi-annual meet- 
ing of the Western Underwriters Asso- 
ciation to be held at the Greenbrier Ho- 
tel, White Sulphur Springs, Ind., Sept. 
19-20, there will be a celebration of its 


60th anniversary. A banquet will be 
held, with a program later on to de- 
velop. That feature is in charge of the 


arrangements committee of which Man- 
ager A. F. Powrie of the Fire Associa- 
tion is chairman. 


RIKER NOW ACTING HEAD 


G. D. Gregory, who recently retired 
as secretary in the western department 
of the Great American group, has been 
president of the Underwriters 


Association of Chicago. He has resigned 
that position. W. H. Riker, manager of 
the North America, is vice-president 
and will act as the head of the organi- 
zation until an election is held. 


FARM LOSSES NUMEROUS 


Farm companies find that the number 
of claims so far this year is more nu- 
merous than last, which was counted a 
rather bad year so far as claim fre- 
quency is concerned. Storms have been 
rather frequent in different parts of the 
west and south and on account of this 
being a rainy year, thunderstorms have 
been prevalent and hence lightning 
losses are numerous. 

Farm underwriters find that there is 
no state or section that is immune from 
lightning and windstorm. This has been 
a year when hail has caused consider- 
able damage to buildings. The farm 
premiums are holding up about the 
same as last year. Most of the losses 
on live stock are due to lightning. 
Hence the lightning hazard is always 
apparent. 

The Farm Insurance Association in- 
troduced the extended coverage policy 
but so far it has not made much pro- 
gress. 


American Mutual Alliance Booklet 


The American Mutual Alliance has 
published a booklet on “Mutual Insur- 
ance, an American Institution” an an- 
swer to the campaign of stock insur- 
ance companies against the mutuals. 

The Cecil L. Brooks agency of Mar- 


shalltown, Ia., has opened an office in 
Tama, Ia., with C. C. Atwood as mana- 
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STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business July 10, 1939. 





Par Div. Bid Asked 
Aetna CAB. .0sss 10 4.00* 105 108 
Aetna Fire ..... 10 1.60 47 49 
Aetna Life ..... 10 1.35* 29 31 
Agricultural .... 25 3.25* 77 80 
Amer. Alliance... 10 1.20* 21% 23% 
Amer. Equitable. 5 1.20 21 22% 
Amer. Home.... 10 eee 8 9 
Amer. (N. J.).. .3.660.... 13% 14% 
Amer. Surety ... 25 2.50 49 1 
Automobile .... 10 1.30* 34% 36 
Balt. Amer. .... 2.50 .30* 6% 7% 
Bankers & Ship. 25 86% 90 
NE. éind.e-6 oes 100 21.00 622 635 
Camden Fire ... 5 1.00 20 21 
OCRRGUMA. cccrcce 10 1.30 27 29 
COntlL Cas. ...ce< 5 1.20 31 33 
Contl., N. Y¥.... 23.601.80° 35 36 
Crum & Forster 
Com. .. 10 1.00 26% 28% 
Employers Rein. 10 1.60 48 50 
Fidelity-Phen. .. 2.50 1.80* 35 36 
are: DOOR. ..0c5s 0 .50 63 65 
Firemen’s (N.J.) 5 .40 9 10 
UMMM cccecce 5 1.40* 29% 31 
Gen. Reinsur. .. 5 2.00 41 43 
Glens Falls .... 5 1.60 38% 40% 
Globe & Repub... 5 .50 11 12 
Gt. Am. Fire.... 5 1.20* 26% 27% 
Gt. Amer. Ind... 1 .20 10 11 
Halifax Fire ... 10 1.00** 22% 23% 
Hanover Fire .. 10 26% 27% 


Hartford Fire... 10 
Hartford St. Boil. 10 1.60 55 57 





Home Fire Sec.. 10 nae 1% 2 
Home Ins. (N.Y.) <5 1.60* 31% 33 
Home Indem. ... 3 ese 10 11 
Ins. Co. of N. A. 10 2.50* 68 70 
Lincoln Fire ... 5 ice 2% 3 
Maryland Cas. .. 1 — 2% 3% 
Mass. Bonding... 12.50 3.50 56% 58% 
Merch. com. (N.Y.) 5 1.70® 41 45 
oe 10 1.20* 26% 28% 
ae 2! ee 10 2.00 60 61% 
Natl. Liberty ... 2 .40* 7% 8% 
Natl. Union .... 20 5.00* 129 136 
New Am. Cas.... 2 65 13 14 
New Hampshire. 10 1.80 46 48 
Northeastern of 
wamrtrora = ..... — 4 4% 
Northern (N. Y.) 5.00* 96 98 
North River .... 1.20* 24%, 26% 
i foe 5.75* 123 130 
Phoenix Conn... 2.50* 75% 77% 
Preferred Acci. . | 1.00* 17 8 
Prov. Wash. 1 1.40* 34 35 
Republie, Tex... 1 1.20 26 28 
St. Paul F. & M. 62.50 8.00 226 232 
Security, Conn. 1 1.40 31 33 
Sprefid. F. & M. 2: 4.75° 115 118 
SEAVOICIS 2 cccce 100 16.00 460 470 
Ss, = 4 2.00 49 51 
. & FP. & G.. 2 1.00 20 22 
Westchester Fire 2. 50 1.60* 34% 35% 


*Includes extra. **Canadian funds. 
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Information Please 








CHARLES C. HEWITT 
C. C. Hewitt of the potent Boston 


local agency of Boit, Dalton & 
Church, is chairman of the informa- 
tion committee of the Boston agents 
who have charge of the annual conven- 
tion of the National Association of In- 
surance Agents in their city the week 
of Oct. 2. He is also a member of the 
advisory committee. 








Five Bills Sent 
to Governor Horner 


Following adjournment of the Illinois 
legislature last week, for a while the 
question of “floater, floater, where is the 
floater?” arose. This was in reference 
to senate bill 254, which would have 
made the personal property floater fire 
insurance. 

No one knew, following the hubbub 
which marked the closing days of the 
session, whether the bill had passed or 
had joined many other insurance meas- 
ures in the legislative wastebasket. It 
finally developed—after a few days of 
speculation—that the bill died on third 
reading along with 70 or 80 other meas- 
ures. 

If passed, the bill would have doomed 
the recently created Illinois Householder 
Personal Property Floater Bureau. 


Searcy Bill Disturbing 


In all five bills relating to insurance 
are being studied by Governor Horner. 
Most disturbing is senate bill 613, which 
provides for creation of a joint legisla- 
tive committee to study insurance rates 
and investigate the insurance business. 
Despite the fact that the teeth were 
taken out of this bill by elimination of 
expense appropriation, many in the in- 
surance fraternity are concerned over 
future development. They hold that 
should Governor Horner sign the bill it 
would lay the foundation for further un- 
warranted probing into the insurance 
business, since it would be entirely pos- 
sible to get the legislature to appropri- 
ate expense money at the next session. 

Adjusters are very much dissatisfied 
over senate bill 259 which seems des- 
tined for certain approval by Governor 
Horner. This bill licenses and regulates 
adjusters handling claims arising from 
insurance policies other than contracts 
of indemnity of surety. All types of ad- 
justers are included in its provisions. 

Many believe that the bill is directed 
against the public adjuster. They have 
no quarrel with the license fee provi- 
sions of the bill, which are $15 for each 
individual the first year with a $10 re- 
newal the succeeding year. Their quar- 
rel is over the definition of an adjuster, 
which they say is entirely too vague. It 
is thought that the adjusters in Chicago 
will push for amendment of the bill, if 


approved by the governor, at the next 
session. 

Other bills which are awaiting the 
governor’s signature are senate bill 357, 
which provides licensed insurance 
agents, brokers, solicitors and company 
employes must be citizens of the United 
States, or if aliens, must have applied 
for citizenship papers, senate bill 584, 
which provides that any domestic com- 
panies may invest in bonds issued by 
the University of Illinois Foundation, 
and senate bill 587, which enables cities, 
towns and villages to levy and collect 
a tax or license fee from foreign fire 
insurance companies for the benefit of 
their fire departments. 





Assured Thought Refund 
Checks Were Dividends 


O. A. Ramseyer, Missouri state agent | 
for the North America, recounts a hu- 
morous incident centering about the 
refunds to policyholders in connection 
with the fire rate case settlement of 
1935. 

An agent of the North America had 
been renewing a certain policy for a 
good many years in one of the North | 
America companies. After the rate case 
compromise, the custodian of the im- | 
pounded premiums from time to time | 
mailed out 20 percent refund checks. ! 


Usually they were not mailed for al] of 
the renewals at the same time, but came 
stringing along at various intervals. 

_ The agent renewed this particular pol- 
icy just two weeks ago and the assured 
brought it back, stating he did not want 
it renewed in that particular company. 
He was pressed for his reason and stated 
he thought that the company had not 
been making much progress lately be- 
cause he had failed to receive any divi- 
dends in recent months. 





Theodore Safford, previously a trustee, 
has been elected vice-president of the 
Underwriters Salvage Corps, Cincinnati, 
succeeding W. S. Hukill, resigned. 












During the last 





Industry 


ninety years 


industry has changed. It has 
developed from handmade 
products to those made by the 
machine. Services and com- 
modities unknown to our an- 
cestors are numerous with new 
ones being created continually. 
Insurance has played no small 
part in the changes and devel- 


opment of business enterprises. It has protected property and 
lives, created security for loans and fostered credit but best 
of all it has kept pace with the times and created new protec- 
tion as the need arose. That the Glens Falls has prospered 
and grown in the ninety years which have passed since it 
was organized shows that it too has changed, that it has kept 
abreast of the advances in industry and through ‘modern 
management tempered by time’’ earned the support of the 


purchasers of insurance. 


"Old and Tried” 


Pitty 








INSURANCE COMPANY 


Organized 1849 





Glens Falls, N.Y. 


GLENS FALLS INDEMNITY CO. 
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NEWS OF FIELD MEN 





Valentine Is New Head 
of Ohio Bureau Group 


The Qhio Association of Fire Under- 
writers at its annual meeting in Col m- 
bus Tuesday elected George S. Valen- 
tine, Jr., Ohio Farmers, president; Bruce 
R. Howard, Firemen’s, vice-president, 
and Fred M. Guck, Firemen’s, secretary- 
treasurer. 


The next meeting will be held in Cin- 
cinnati Aug. 30 in connection with the 
Blue Goos* giand nest meeting. All 


other bureau club members are extended 
an invitation to meet with the Ohio 
group. Herbert A. Clark, vice-president 
and western manager of the Firemen’s 
and president Western Insurance Bu- 
reau, has been invited to speak. 


Names Missouri Executive Group 

KANSAS CITY—Russell E. De- 
Haven, manager Hartford Fire, St. 
Louis, has appointed the executive com- 


mittee for the Missouri Fire Under- 
writers Association, of which he is 
president. Members are John W. Herd, 


state agent, Scottish Union & National, 
St. Louis; Earl L. Crellin, America 
Fore, St. Louis; Dwight R. Ford, 


Springfield F. & M., Kansas City; H. 
C. Ferry, New Hampshire, Kansas City; 
George W. Fagan, Great American, 
Kansas City, and C. P. McCaffrey, 
Home of. New York, Kansas City, an 
honorary member. Mr. McCaffrey, long 
active in the association’s activities, now 
is in Arizona for his health. 


North America Appoints Hodge 
The North America has appointed E. 
D. Hodge, Jr., special agent and assist- 
ant to Texas State Agent L. F. Dakin. 
The field force will now consist of State 


Agent Dakin and Mr. Hodge with head- 


| quarters in the Maverick building at San 





Antonio, G. T. Herndon, special agent, 
First National Bank building, Dallas, 
and C. N. Hughs, marine special agent, 
Cotton Exchange building. Dallas. 

Mr. Hodge is a native Texan, having 
been born at El Paso. He isa graduate 
of the University of Texas. Prior to 
joining the North America, he was em- 
ployed in the Texas fire insurance de- 
partment as a rater and assistant ac- 
tuary. 


G. F. Goltermann’s Record 


G. F. Goltermann, who becomes state 
agent of the North America in western 
Michigan with headquarters at Grand 
Rapids, has been with the company 
since June, 1930. He was with the 
America Fore from 1921 to 1930, having 
served as special agent from 1926 to 
1930 in Tennessee, Kentucky and Illi- 
nois successively. 


E. Q. Petrey Appointed 

E. Q. Petrey becomes special agent 
for the Central Manufacturers Mutual 
of Van Wert, O., in North Carolina, Vir- 
ginia, Tennessee and District of Colum- 
bia, succeeding his brother, H. L. Petrey, 
who becomes manager at San Francisco. 
E. Q. Petrey’s home is in Charlotte, 
N. C. He is a graduate of the Univer- 
sity of Tennessee. He started with the 
Prudential Life and then was with the 
United Mutual Fire. 


Wisconsin Committees Named 
MILWAUKEE—At the first meet- 

ing of the executive committee of the 

Wisconsin Fire Underwriters Associa- 


tion, President Henry Busack, Norwich 
Union, announced committee appoint- 


Chairmen 
Girard, 
Dox, 


ments for the ensuing year. 
are: Contact committee, H. J. 
Providence Washington; Charles 





Lancashire, co-chairman; 
legislative, C. H. Dachenbach, Crum & 
Forster; public relations, George Pea- 
cock, Agricultural; W. H. Berry, Amer- 
ica Fore, co-chairman; library, G. A. 
Strasen, American, N. J. 

At the annual meeting of the Wis- 
consin Fire Underwriters Association 
George Stetner, state agent North Amer- 
ica, was elected a two-year director. 


London & 


Heyer Elected at Vancouver 

VANCOUVER, B. C.—The Blue 
Goose here elected the following offi- 
cers: Most loyal gander, B..W. Heyer; 
supervisor, Hugh Kirkup,: North Brit- 
ish; custodian, R. Temple Keeling, 
Seeley & Co.; guardian, Roslyn Wink- 
len; keeper, Frank Hann, Hobson 
Christie & Co.; wielder, Angus Mac- 
Donald, Seeley & Co. Past Most Loyal 
Grand Gander McBeath and G. Cyril 
Hodge were appointed grand nest dele- 
gates. 


Snow Heads Executive Committee 


A. S. Snow, Camden Fire, was elected 
chairman of the executive committee of 
the Ohio Fire Underwriters Association 
at its meeting in Columbus Tuesday. 
New members received are A. C. Guen- 
ther, National of Hartford, and H. C. 
Woodmancy, St. Paul Fire & Marine, 
Cleveland. The next meeting will be 
held Aug. 30 in Cincinnati, at the time 
of the Blue Goose grand nest meeting. 


West Virginia F. U. A. Meets 


WHITE SULPHUR SPRINGS— 
Routine matters were taken up at the 
semi-annual meeting of the West Vir- 
ginia Fire Underwriters Association. 
President G. K. Taylor, Aetna Fire, pre- 
sided. Meetings of the rules and ex- 
ecutive committees were held prior to 
the general meeting, with a F. 
W. Shirer, Springfield, and J. Tet- 
low, Jr., Fireman's Fund, in Sl 

Home office ———— in attend- 
ance included S. F. Nininger, vice-presi- 





dent and secretary Queen; H. C. Davis, 
assistant secretary New York Under- 
writers; J. W. Morrissey, assistant man- 
ager, and W. C. Browne, assistant sec- 
retary National of Hartford, and T. R. 
Olmsted, secretary Automobile. 





Automobile Makes Field Changes 


Changes in the field staff of Automo- 
bile and Standard Fire of Hartford, ne- 
cessitated by the death of State Agent 
O. D. Jennings include the transfer of 
D. E. Basten, special agent, from Wash- 
ington, D. C., to Richmond, in charge 
of Virginia. 

Headquarters of State Agent W. J. 
Buggy have been transferred from 
Wheeling to Washington, with super- 
vision over Maryland and the District 
of Columbia. He will continue for a 
time to look after business in West Vir- 
ginia as well. 


Worcester Mutual Fire has appointed 
G. H. Kehr as special agent for New 
York city and vicinity. Mr. Kehr got 
his early training in the business with 
Germania Fire. He has not been active 
in the field for some time. His head- 
quarters are 638 Second street, Brook- 
lyn. For upper New York. state, 
Worcester Mutual has appointed Gerald 
M. Homes as special agent with head- 
quarters at 14 Rowley street, Rochester. 


Fred A. Crawford, San Antonio, Tex., 
special agent Great American, was mar- 
ried to Mildred Reed Roberts. 


A branch office of the Firemen’s group 
has been established at Rockford, IIL, 
headquarters being in the Talcott build- 
ing. Wm. I. Engberg has been ap- 
pointed manager. He was formerly in- 
surance manager for the Rockford local 
agency of Johnson & Johnson. 


Z. J. Belles has disposed of his inter- 
est in the Belles & Roeder agency, New- 
ton, O., to Roy E. Roeder. 

Mrs. Dorothy Johns Ferrell has suc- 
ceeded her father in the William Johns 
Agency, Massillon, 0. 



































NORTH STAR 


90 JOHN STREET, NEW YORK ° 


REINSURANCE CORPORATION 


200 BUSH STREET, SAN FRANCISCO 





Items from Financial Statement of March 31, 1939: 


CAPITAL 

SURPLUS 

Loss RESERVE 

PREMIUM RESERVE . .. . 


Aut Oruwer LIABILITIES . . 


ToTaL 


ApMITTeED AssETS .. . 


$ 600,000.00 

, 330,094.49 

293,874.42 

ioe wae oa ERRORS 7S 
Se i at 45,760.15 


$4,398 423.81 


Securities carried at $374,539.24 are deposited 
in accordance with law. 
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Large Attendance 
in West Virginia 


(CONTINUED FROM PAGE 4) 


The treasury of the 
a healthy condition. 

West Virginia agents’ educational ac- 
tivities to improve the service of the 
local agent will be the field to which 
the Business Development Office will 
devote itself largely, said A. R. Menard, 
manager. Security offered by the stock 
companies received the office’s major 
attention the first two years of its ex- 
istence, he said. It is a mistaken idea 
that the Business Development Office’s 
only purpose was to combat mutual and 
reciprocal competition, Mr. Menard de- 
clared. 

The office is much interested in the 
insurance schools which have been held 
by a number of the state associations. 
It is working on a release on consumer 
cooperatives, based on the material as- 
sembled by B. P. Carter of Richmond, 
which will be a valuable selling aid. 

A study will be made of the retailer, 
wholesaler, manufacturer and govern- 
ment aspects of consumer cooperatives, 
tying in with insurance in the language 
of the mytual insurance companies. 

The Business Development Office is 
no magic wand for the agent to wave 
in dispelling competition, Mr. Menard 
said. Its performance rests entirely in 
the hands of agents. 


ssociation is in 


Points in Making Survey 


In making a survey, the agent should 
be guided by how much good he can do 
for the prospect rather than by how 
much premium he can get. Through a 
survey, Mr. Menard said, an agent gives 
the prospect a basic plan which may be 
carried out over the years and he pro- 
tects his own interests by calling atten- 
tion to the possibilities of loss. Cover- 
ages are of three types, essential, desir- 
able and available. 

Business Development material is of 
six types, Mr. Menard said, for use in 
the field by local boards, zones or dis- 
tricts, round table discussion, town 
solicitation, or study course outlines. 

Dividends are the biggest obstacle to 
overcome in mutual competition, but 
“we pay dividends too,” in giving a 
higher quality of indemnity and a bonus 
in public services supplied by the cap- 
ital stock companies, he said. 


Casualty Companies Handicapped 


The casualty companies do not have 
the advantage of a proving ground 
similar to those used by the automobile 
manufacturers, said A. E. Spottke, man- 
ager automobile division National 
Bureau of Casualty & Surety Under- 
writers. Organization companies have 
been handicapped in experimentation 
more than the independent companies. 

Introduction of the standard auto lia- 
bility policy in West Virginia was a for- 
ward looking step which became the 
forerunner of the national standard auto 
liability policy, Mr. Spottke asserted. 
The adoption by West Virginia of a 
standard policy had the advantage that 
it did not freeze the policy. Adoption 
of the standard policy furnished a yard- 
stick to measure reasonable automobile 
liability insurance protection, clarified 
the expression of the contract, and made 
it possible for standard court interpre- 
tations, Mr. Spottke said. Effective 
Aug. 1 a number of changes are in 
effect in the state, containing an im- 
proved definition of commércial use, im- 
proved language in the 10-day automatic 
insurance clause, extension of the cov- 
erage to all of the United States, 
Canada and Newfoundland, and clarifi- 
cation in use of the term “charge” in- 
stead of “consideration” under the 
exclusions. 

The new rating plan promulgated by 
the bureau was the outgrowth of sev- 
eral years’ study and research, Mr. 
Spottke said, and was not hastily con- 
ceived. It is a method of redistributing 
premium income relative to exposure of 





private passenger cars which appeals to 
the public and comes at a psychological 
time when there was an improvement 
in the accident situation and a reduction 
in automobile fatalities. 

The $1,000 policy is a wedge to the 
uninsured market and gives the agent 
an opportunity to make the uninsured 
automobile owner insurance-conscious. 
The insurance business can’t keep back 
the pressure for state funds and other 
panaceas when only 25 percent of the 
motorists are insured, he stated. <A 
motorist may obtain the new $1,000 
policy for as little as a nickel a day in 
the lowest rated territory in the state, 
Mr. Spottke said. 

The Aetna Casualty film, “Word 
Magic,” was shown through the co- 
operation of A. C. Givens, Aetna man- 
ager at Wheeling. 

Harlan Justice, deputy commissioner, 
expressed the hope that with his de- 
partment’s larger appropriation this 
year, more effective agents qualification 
requirements can be instituted. He re- 
quested the cooperation of the associa- 
tion in working out these plans. 

Work of the new statistical bureau, 
which has been organized and is now 
getting under way under the supervision 
of the West Virginia Inspection Bueau, 
was described by E. V. King, superin- 
tendent of the bureau, Charleston. 





new bureau will take information from 
policies going through the stamping of- 
fice and loss reports will come directly 
from the companies. The law gives the 
insurance department the privilege of 
inspecting the bureau for the purpose 
of seeing that correct data is compiled 
from the reports, Mr. King stated. 

Risks will be rated according to three 
classifications, occupational, structural 
and protection, the breakdown in the 
first group not to exceed 26 classes. 

B. P. Carter, Richmond, Va., general 
agent, gave an address on the growth 
of consumer cooperatives similar to the 
one which proved such a hit at the mid- 
year meeting of the National Association 
of Insurance Agents. 


President Is Reelected 


President Watts and several ‘of the 
major officers were reelected. ‘Chairman 
of standing committees are: Conference, 
C. W. Thornburg, Huntington; legisia- 
tive, George Robson, Charleston; mem- 
bership, T. J. Neff, Wheeling; finance, 
Cc. B. W Lam Elkins; fire prevention, 
J. E. Bass, Lewisburg. 

Convention committee chairmen were: 
C. V. Feller, Mullens, auditing; T. H. 
Pollock, Wheeling, resolutions; C. W. 
Thornburg, Huntington, nominating. 

T. H. Pollock, Wheeling, was toast- 


The , master at the banquet, at which Stuart 





11 


Ragland, Richmond, president Virginia 
Association of Insurance Agents, repre- 
senting the National association, was the 
principal speaker. Mr. Ragland criti- 
cised the appointment of representatives 
of financial institutions as agents and 
stressed the need for a large and in- 
formed membership to make the Na- 
tional association a potent factor for the 
good of the business. 


S. F. Nininger, Royal-Liverpool 
groups, _New York, chairman of the 
West Virginia U niformity Association, 


made a few remarks and Harlan Jus- 
tice, deputy commissioner, and F. M. 
Watkins, state fire marshal, took bows. 

D. S. Butler, special agent National 
of Hartford, and Mrs. Butler were pre- 
sented a bouquet by T. F. Neff, Wheel- 
ing, on behalf of the association, and 
showered with rice in recognition of 
their marriage about a week previous sly 


S. H. Warner State Agent 
ae: 
northern New 
Pearl. He was 
delphia office. 


Warner has been appointed 
Jersey state agent for 


formerly in the Phila- 


Henry Stevens, leading producers of 
the Toledo Agency of the Ohie State 
Life, who has been seriously ill for some 
time, has returned to work. 





Protect Your Customers 
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Don't let an uninsured loss 

make your clients continue 

life in a sun-suit when 
vacation is Over. 
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Stews England Annual Conclave Held 


(CONTINUED FROM PAGE 3) 





much stronger in its singling out of 
stock company protection and service 
than has been common by the chairman 
at these New England meetings where 
mutual representation in agencies is 
common practice. Mr. Pennell declared 
it was up to the stock companies to 
keep costs low enough and service high 
enough to compete with any group of 
carriers. 

A tribute to the memory of Frank W. 
Brodie, Waterbury, Conn., who died 
within the year while chairman of the 


New England Advisory Board, was 
made by Warren S. Shaw, Brockton, 
Mass., in his report as secretary. Mr. 


Shaw reported that attendance this year 
was almost the same as the peak of 452 
reached last year. 


W. H. Menn on Solidarity 


After reading his formal paper on 
solidarity, William H. Menn, Los An- 
geles, president National Association of 
Insurance Agents, outlined the activities 
of the organization since 1933. Uniform 
agency laws, a possible chartered under- 
writer degree plan for fire and casualty 
agents, cooperation with credit men, 





consumer cooperatives, Federal Housing 
Authority insurance distribution, Ameri- 


can Agency Bulletin expansion were 
among his subjects. He concluded by 
urging extraordinary efforts to gain 


members enough to offset losses and at- 
tendance at the Boston convention. 
Harold P. Janisch, Boston, executive 
advisor Service Men’s Protective Asso- 
ciation, declared it necessary for agents 
to educate the public to understand that 
insurance, one of the major activities of 
American business life, could not be 
socialized without submitting all Ameri- 


can business to the same danger. He 
said, heretofore, agents in combating 


mutual competition had remained on the 
defensive but that aggressive, organized 
action is now taking place. By adver- 
tisements, statutes and activity in trade 
organizations, the direct writing mutuals 
have gained unfair competitive advan- 
tages. Among these he cited freedom 
from taxation and freedom from like 
restrictive rate supervision. Raiding by 
mutual rate cutting he described as prev- 
alent in Massachusetts and he predicted 
that the real fight will come in two 
years after further raiding is done and 








BOVE you see the latest unit in 
the series of novel 3-dimension ad- 
vertising material that the KANSAS 
CITY is furnishing to its agents abso- 
1939—our 


lutely FREE during 
anniversary. 


This attention-getting and expensive 


The 


monkey wrench 
drawn in the circular 
panel on the card is 
an actual toy metal 


wrench! These cards 
are 4'2”"x8” in size, 
are printed in brown 
and blue on buff card- 
board and go thru the 
mail just as they are 
for only t'2c. The 
ecards are furnished 
either blank or ad- 


approximately 
monthly. Note that 
the KANSAS CITY’S 
name is not men- 
tioned anywhere in 
the text. 


10th 


advertising program for our agents 


is, of itself, rather 


unusual. 


But 


basically it simply reflects once again 
the agency-minded attitude that the 
KANSAS CITY has faithfully prac- 
ticed since its birth ten years ago. 


Agency-mindedness 


convenient 


home-office location—sound manage- 


ment—a forward viewpoint—all these 
why 
agency - plant is 
steadily growing year after year. 


are "nutshell" reasons 
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the direct writers seek government aid, 
He believed they would seek hard and 
fast rates and then with specialized divi- 
dend plans invade any field desired. He 
said these mutuals wanted reserves 
based on the amount of the premium 
after the dividend is deducted, retaining 
power to fix any dividend schedule de- 
sired. 

The cooperatives drive middle men 
out of business and sometimes into re- 
lief ranks. Thus, according to Mr. 
Janisch, they add to the relief bill while 
escaping from taxation to take care of 
relief. The insurance men, if aggres- 
sive and united can stop both the taxa- 
tion exemption privilege and domination 
of trade associations if they will only 
become active, he said. Mr. Janisch 
was particularly critical of the “Journal 
of American Insurance,’ the mutual 
organ, which he pictured as placing 
upon the agency system responsibility 
for failure to insure more automobiles. 

The Saturday morning session was 
used by the two scheduled speakers, C. 
J. Fitzpatrick, Baltimore, secretary 
United States Fidelity & Guaranty, on 
public relations, and John A. North, 
secretary Phoenix of Hartford, on 
“Should an Agent Encourage His Son 
to Enter His Agency?” Both these ad- 
dresses were well prepared, well de- 
livered and well received. Mr. North 
predicts an increasing premium volume 
in the next ten years but at a slow rate. 








PENNELL’S REPORT 





R. M. Pennell of Portland, Me., 
president of the Maine Association of 
Insurance Agents, is chairman of the 
New England advisory board of the 
New England Associations of Insurance 
Agents, and in his presidential address 
stated that the members had _ been 
meeting monthly and attempted to an- 
ticipate important developments coming 
up in the various commonwealths. There 
are questions arising, he said, in the 
six states which have identical interests, 
either with the Eastern Underwriters 
Association, the National Association of 
Insurance Agents or the federal govern- 
ment. The advisory board, he said, is 
a convenient bargaining agency. 

Speaking of cooperatives, he said that 
this movement is as old as the business 
of insurance itself. He acknowledged 
that it is a real threat to the agency 
system. The movement has grown rap- 
idly in this country in certain sections, 
especially in the west. During the past 
10 years of business depression there 
has been a fertile field for its extension. 
He sees a vast difference between in- 
surance contracts sold by a sound stock 
company and one by a _ cooperative. 
There is a superiority to the stock con- 
tract, he said, that should not be over- 
looked. He referred to the competition 
of salaried employes of direct writing 
cooperatives, saying that it was impos- 
sible for such to render the service given 
by a competent local agent. He recog- 
nizes the need for an agent to prepare 
and train himself to meet the demands 
of policyholders. 

In this connection, he said: 

“This cooperative competition is real. 
It is dangerous. But we in the insur- 
ance business can meet it if we will. To 
meet and defeat it will require the most 
conscientious service and effort on the 
part of the capital stock companies. 
They will have to broaden their cover- 
age as fast as progress and ever chang- 
ing conditions demand, they will have 
to watch their rates and lower their 
rates as fast as sound principles war- 
rant, rather than wait until competition 
of this type has gotten a foothold, for 
if competition forces rates down the 
competition will probably be here to 
stay.” 





W. H. MENN’S TALK 





W. H. Menn of Los Angeles, presi- 
dent National Association of Insurance 
Agents, represented that body at the 





New England agents’ meeting. He 
called attention to the rapid changes in 
governmental activities, many being of 
vital importance to those devoting their 
life work to insurance. These changes 
are found in the different states and at 
Washington. The modern development 
of various businesses which has spread 
over into adjoining states or which has 
its far flung activities in many states, 
he said, has produced a situation in in- 
surance not contemplated a few decades 
ago. Insurance has been faced with 
many problems attempting to meet these 
advanced conditions. 


Can Not Make Rapid Changes 


Inasmuch as insurance is predicated 
on the law of average extending over a 
number of years and a wide field it is 
not an easy thing, he said, quickly to 
readapt its own experience to unknown 
future conditions. The business, he said, 
is to be commended rather than con- 
demned in upholding and maintaining 
that degree of solidarity and perpetuity 
which it has and which it now enjoys. 

The National Association of Insurance 
Agents, he declared, is engaged in many 
activities, all calculated to be of benefit 
to the agent. Sometimes there are dif- 
ferences of opinion between groups of 
agents in different sections. Yet the Na- 
tional association attempts to analyze 
and dissect various views and reach its 
conclusions intelligently. 


CONVENTION NOTES 


The railroads are still failing to mer- 
chandise’ effectively. A streamlined 
speeder making the run from Boston to 
Mt. Washington in 3% hours did not get 
one-third of the potential patronage be- 
cause so few Knew of it. 

Ray C. Dreher, advertising manager 
Boston and Old Colony, was unfortunate 
enough to take home an unwanted sou- 
venir. He scratched his forehead and 
nose on the bottom of the concrete pool 
by misjudging its depth. 

Edwin J. Cole, Fall River, Mass., ex- 
president of the National association and 
his daughter, Miss Gladys Cole, were on 
hand as usual. Mr, Cole is treated as 
one of the patriarchs. He is referred to 
by all as “Uncle Ed.” 

Jaques Romano, the entertainer at the 
Thursday banquet, gave his audience a 
sales pointer. He advocated keeping the 
prospect looking up while he listens and 
he is more likely to say “yes.” People 
do not think well with the head thrown 
back. 

The Connecticut North family has had 
four successive generations in the insur- 
ance business. John A., Hartford, secre- 
tary Phoenix, and David, New Haven, 
of the North agency there, were at the 
convention. When the boys were home 
from school during Christmas vaca- 
tions, David drove while John carried 
in the agency calendars to homes and 
business houses for their father’s agency. 

Fred R. Smith, Haverhill, Mass., former 
chairman, New England Advisory Board, 
was prevented from attending by an 
= to his back, suffered last Wednes- 

ay. 

Fred Norton, Salem, Mass., former 
secretary, Massachusetts association, is 
slowly recovering from his long illness. 
_ A speaker of assured ease and poise 
is C. J. Fitzpatrick, secretary United 
States Fidelity & Guaranty. He ex- 
tracted his humor from his subject in- 
stead of injecting it into his address. 
He is a former city editor of the Balti- 
more “Sun.” 











Swiss Reinsurance Report 


The new head office statement of Swiss 
Reinsurance has now reached this coun- 
try. The technical results during 1938 
were the best in the history of the com- 
pany, according to the report. Profits 
were earned in all branches except per- 
sonal accident. 

The profit in the fire account sur- 
passed that of last year. Operations in 
the United States were again satisfac- 
tory. 

The marine department closed with a 
larger surplus than in the previous year, 
chiefly due to an improvement in hull 
rates and to a decline in number of ma- 
jor casualties. The constantly increas- 
ing tension in international politics was 
accompanied by an expansion in the de- 
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mand for the insurance of war risks be- 
yond the capacity of the insurance mar- 
ket in variOus countries. As a conse- 
quence certain governments decided to 
take over the war risks, either by giving 
reinsurance support to national pools or 
by declaring their readiness to provide 
this cover immediately upon the out- 
break of hostility. This problem is thus 
approaching a solution which affords 
considerable relief to international ma- 
rine insurance and reinsurance interests. 

In the third party lines, the past year 
closed with gratifying profits. Violent 
changes in the experience in this branch 
of the business occurred and are partly 
due to motor insurance regulations in 
some countries which make it difficult to 
assess the risk or to estimate the indem- 
nity to be paid. 

Assets of Swiss Reinsurance as of 
Dec. 31, 1938, amounted to 780,375,073 
Swiss francs. 


Insurance Section Delves 
Into Coverage Technicalities 





(CONTINUED FROM PAGE 6) 


leading part. This is no melodramatic 
statement.” 

Oliver H. Miller of Miller & Ostrus, 
Des Moines, in a paper, “The Policy Ex- 
ception Violation of the Law,” declared 
that the general rule is that to relieve 
the insurer of liability under an accident 
policy, the insured must have been actu- 
ally engaged in the violation of the law 
at the time of the injury and the injury 
or the death must have resulted either 
proximately or causatively from the un- 
lawful act. 

If the plaintift’s petition shows upon 
its face that at the time of the injury or 
death the insured was engaged in a vio- 
lation of the law and that the same prox- 
imately caused his injury or death, the 
counsel for defendant insurers should file 
a demurrer. If the court follows the law, 
the suit should be disposed of upon the 
demurrer. If the petition does not show 
the violation of the law that the insur- 
er’s counsel believes had occurred, then 
the necessary facts with the violation of 
law policy provision must be pleaded in 
answer. 

“What was the insured doing at the 
time he was injured or killed?” Mr. 
Miller declared. “This is the all impor- 
tant question.” ; 

Mr. Miller analyzed various types of 
cases under the headings of adultery, ar- 
rest, fishing, gambling, carrying con- 
cealed guns, horse play, hunting out of 
season, possession of hy podermic needle, 
imprisonment in penitentiary, robbery, 
racing, seizing property as security, vio- 
lation of Sunday laws, trains, transport- 
ing liquor, violation of law by insured 
while insane. The differences in word- 
ing of the violation of law clause used by 
different companies are not significant, 
he said. The variations, he said, clearly 
demonstrate if in fact the insured had 
violated the law within the meaning of 
the policy provision, the policy exception 











Nebraska Hail Fund Not 
Worried: Has 3 Policies 


LINCOLN, NEB. — While all 
of the companies writing hail in- 
surance in Nebraska have been 
suffering severe losses, now that 
storms of various types have again 
become normal summer weather 
in the state, One hail insurer is 
without care. It is the state hail 
insurance bureau. It has sold 
three policies so far. All of these 
came in a day or two after the 
most destructive hail storm hit the 
state. 





violation of the law is valid and enforce- 
ible in a complete sense to the insurer. 

Robert McWilliams, San Francisco, 
first assistant United States attorney, 
discussed the new federal court rule re- 
garding production of documents and 
inspection of property for evidence in a 
trial. The new rule, he pointed out, is 
much more liberal than previous ones, 
discovery now being allowed upon mo- 
tion of any party who shows “good 
cause.” This gives the benefit of the 
rule to intervening parties and third par- 
ties brought in by either the plaintiff or 
the defendant and does not require that 
discovery may be had from an adverse 
party only. If the party does not know 
what documents exist and need such in- 
formation to enable him to apply for an 
order of discovery, either an oral ex- 
amination or a written interrogatory 
may be employed for that purpose. 
While the rule does not require any veri- 
fication, Mr. McWilliams suggested that 
interpretations of state statutes having 
similar wordings indicate that the courts 
may insist on the motion being verified 
or supported by an affidavit that the dis- 
covery is material and necessary, in or- 
der to avoid letting one party go upon 
a “fishing expedition” or to gratify mere 
curiosity. The court has considerable 
discretion under this rule and may spec- 
ify the time, place and manner of mak- 
ing the inspection and may prescribe 
such terms and conditions of the inspec- 
tion as appear equitable. 

On Wednesday afternoon the confer- 
ence committee on adjusters met with 
Oscar J. Brown, chairman, in special 
meeting while the insurance section 
heard reports, elected new officers, and 
heard informal five minute discussions 
on various phases of the insurance law 
problem. 

Two speakers appeared: Dean R. L. 
Stearns of Colorado and J. Purdon 
Wright, Baltimore, who talked on 
“What constitutes insurance within the 
purview of the state insurance law.” 

The insurance section enjoyed a 

“good time banquet” Tuesday night at 
San Francisco’s Commercial Club. The 
insurance section meetings were strictly 
business throughout with all present ap- 
parently there to accept the proceedings 
with the seriousness of class rom in- 
struction. 


Federal Income Tax 
Is Upped to 18% 


Effect of the Amendments 
on Fire and Casualty 
Companies 


NEW YORK-—So far as stock fire 
and casualty companies are concerned 
the only effect of the changes in the 
income tax law adopted by Congress 
will be to increase from the present fig- 
ure of 16% percent to flat 18 percent, 
the amount they will have to pay upon 
their net profits for the year ending Dec. 
31, 1939, and annually thereafter. In 
all other respects the position of the 
stock carriers as to the law will continue 
as heretofore. One change in the act 
stipulates that mutual companies as well 
as stock offices will be subjected to a 
tax henceforward, though upon what 
basis is not altogether clear. The reve- 
nue department has long contended that 
mutual institutions as well as stock or- 
ganizations should pay a tax to the fed- 
eral government for the privilege of 
doing business, but until now, mutual in- 
terests have succeeded in defeating 
every attempt to hold them liable, con- 
tending that as non-profit bodies they 
should be exempt from the imposition 
of any net profits tax. 

As insurance companies were never 
subject to the capital stock or the un- 
divided profits tax; the abolishment of 
the latter feature has no bearing upon 
them. 


New York Men 
in Summer Roundup 


_ SYRACUSE, N. Y.—More than 100 
fire company representatives attended 
the semi-annual meeting of the Under- 
writer’s Association of New York State 
here. At the morning session business 
matters were discussed including re- 
ports by President J. E. Forbes, S. W. 
Ross, chairman of the executive com- 
mittee, and Lawrence Daw, secretary. 
It was pointed out by Mr. Daw that 
although the sale of extended coverage 
is still limited to a small percentage of 
fire policies especially on mercantile 
risks, there has been an increase in vol- 
ume of nearly 100 percent over last 
year. 

Ralph W. Hukill of Cincinnati, most 
loyal grand gander of the Blue Goose, 
was present, urging attendance at the 
Grand Nest Meeting in August. 

The executive committee of the Un- 
derwriters’ Association held its regular 
meeting Monday afternoon where the 
agenda for Tuesday’s business session 
of the organization was drafted. While 
no matters of great business importance 
appeared on the program it was quite 
| evident that all who attended enjoyed 
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Reronehly the social functions of the 
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On July 17 the McNaghten agency 
of Hut m, Kan., will celebrate its 
30th anniversary. Ed McNaghten, head 
of the agency, received his first appoint- 
ment from the St. Paul Fire & Marine. 
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| into insurance after a young man has 





Partnership Liability of Reciprocals 


PARTNERSHIP liability of policyholders 
in a reciprocal or inter-insurance exchange 
has often been asserted by stock companies 
and mutual competitors, but there are few 
clear cut decisions. A remark by Judge 
WILkerson of the United States district 
court in Chicago, in the receivership of the 
ASSOCIATED EMPLOYERS RECIPROCAL, has 
been widely quoted. Discussing the legal 
situation from the bench, Judge WILKER- 
SON said, “The members are liable to third 
persons as partners, and among themselves 
according to agreement.” Judge WILKER- 
SON’S remark was made merely in clearing 
up a wrangle among lawyers, and does not 
legal precedent, al- 
reputa- 


have standing as a 
though it carries weight from the 
tion of the judge. 

The Texas court of civil 
just rendered a decision which does have 
The Repvustic 


appeals has 


weight as a_ precedent. 
UnpeERwRiItERs had illegally issued a policy 
and when claim was made, the defense 


offered was that the policy was illegal, and 
therefore not binding. The Texas court 
said even if it was not lawfully issued, 
it was issued in behalf of “an association 
of individuals acting as a legal entity and 
doing a lawful insurance business,” and 
to allow the company under such circum- 
stances to escape liability on a contract 
would be “to permit it to take advantage 
of its own wrong.” The title of the case 
was Republic Underwriters et al. vs. Meyer 
et al., (1939) 127 S.W. (2nd) 538. 


Shall My Son Enter 


One oF the most useful addresses that 
has been made at a recent convention came 
from Secretary Joun A. Nortu of the 
PHOENIX OF Hartrorp at the Bretton 
Woods meeting of the New ENGLAND As- 
SOCIATIONS OF INSURANCE AGENTS, when 
he took up a very human topic as to 
whether a father would be justified in 
advising his son to enter fire and cas- 
ualty business at this particular time. In 
some cases there is a disposition for a 
father to speak in disparaging terms of 
his own business, seeing as he did from 
far off greener pastures elsewhere. 

Mr. NortH points out the great mag- 
nitude of insurance and from a mountain 
top he was able to survey the local 
agency field, hidden in a way by the 
mists of the future. He predicts a con- 
stant growth in insurance premiums un- 
doubtedly at a slower pace than hereto- 
fore but there will be a steady advance- 
ment. Every once in awhile there is a 
challenge to the agency system and some 


The vast significance of a decision like 
this is in the fact that members of a volun- 
tary association are liable as partners at 
the common law. For the court to hold 
that the members of a reciprocal are acting 
as a legal entity in a lawful business means 
that at common law there is no limit to 
the liability of individual members. That 
is, anyone who has a claim can collect 
from any member he can get hold of. In 
the RepuBLIC UNDERWRITERS case the court 
based the liability the sole theory of 
common law contract liability. 

There are not a great many reciprocals 
left, but decisions like that in California, 
where the court held the members are liable 
for all the losses, regardless of alleged 
limits in the agreement, and that in Texas, 
where they are held to a common law con- 
tract liability, make it important for each 
member or policyholder in a reciprocal to 
know exactly how he stands legally. 

In types of reciprocals that are operated 
by business men, with knowledge of what 
they are doing, the terms are usually clear 
and definite. In automobile reciprocal ex- 
changes that do not even let their members 
know that they differ from regular com- 
panies, the situation is appalling for mem- 
bers with any property that can be seized. 
Regardless of what they or the managers 
think the law is, a court may come along, 
as in Texas, and hold the members are 
liable as members of an association of 
individuals acting as a legal entity. 


on 


the Business? 


predict that it will gradually be elimi- 
nated although Mr. NortH sees no other 
plan that has been devised that will serve 
the people so satisfactorily in marketing 
insurance. 

In presenting the promised land to 
young men, Mr. NortH does qualify his 
statement that there is a fertile field for 
cultivation by saying that the local 
agent, to meet the demands of the pub- 
lic, which will grow more exacting, must 
be qualified and competent to fit insur- 
ance to the needs of any particular pol- 
icyholder. Mr. Nort is inclined to agree 
with the statement he sometimes hears 
made _ that the future there will be 
fewer and better agents. That is a situ- 
of devoutly to be de- 


in 


ation, 
sired. 

Therefore, it behooves a father, who is 
a local agent, who is recommending to 
his son that he engage in insurance, to 
train him properly and thoroughly. As 
Mr. NortH points out, a haphazard entry 


course, 





tried other fields discouragingly, has 
only dubious advantages. 

If, therefore, a father is convinced that 
the local agency field has opportunities | 
equal to that of any other similar indus- 
try, then there should be a constant de- 
velopment, study, acquirement of knowl- 
edge, understanding of human nature 
and furthermore the young man should 
realize the function of insurance, how it | 


fits in to the scheme of mankind to re- 
store property and personal loss, to act 
as a cushion, to protect one against a 
sacrifice that would have to be made if 
the insurance bulwarks were not around 
one. There is a charm and poetry in in- 
surance and with all its practical phases 
its beauty and humanity should not be 
overlooked. 

There is a real chance for a son in the 
local business. 








PERSONAL SIDE OF THE BUSINESS 





F. E. Moser of the Rutledge & Moser 
agency, Cincinnati, is a candidate for 
city auditor in Norwood, O., on the Re- 
publican ticket. 

J. M. Battle, manager of the south- 
ae branch office of the Northwest- 

rn Mutual Fire, Raleigh, N. C., and H. 
iH O’Donnell, special agent in "Tennes- 
see, Alabama and Mississippi, were vis- 
itors in Chicago en route to the Seattle 
head office. They paid their respects to 
Manager P. J. Brown of Northwestern 
Mutual’s Chicago branch. 


Thomas B. Hull, president of the Hull 
& Co. general agency of Fargo, N. D., 
and Mrs. Hull are flying to Boston 
Saturday. They will then go to Man- 
chester where they will spend three or 
four days celebrating Mr. Hull’s 25th 
year of representation of New Hamp- 
shire Fire. They intend to return to 
Fargo July 21 by plane. 

Martin M. Higgins, assistant secretary 
of the Standard Fire and the Automo- 
bile of Hartford, observed his 30th 
anniversary with the Aetna Life affili- 
ated companies. Mr. Higgins was born 
in Hartford and educated in the local 
public and parochial schools, later at- 
tending Morse Business College. He 
joined the Aetna in 1909. He served in 
the United States Navy during the 
World War and afterwards he was con- 
nected with the Aetna’s New York and 
Boston offices. Subsequently he became 
manager of the Atlantic marine depart- 
ment at the Aetna’s Philadelphia office 
and was later called to the home office 
to become manager of the ocean marine 
department. He was elected assistant 
secretary in charge of ocean marine un- 
derwriting in 1930. 

E. G. Williams, Ashtabula, O., not 
only operates one of the oldest insur- 
ance agencies (founded in 1829) in that 
section, Fred A. Williams’ Sons, but he 
also has an unusual hobby. For a num- 
ber of years he has collected historical 
papers, many of them being handed 
down by his grandfather and father. His 
grandfather on his mother’s side was 
Joshua Giddings, law partner of the fa- 
mous Ben Wade. Among the letters in- 
cluded in Mr. Williams’ extensive col- 
lection are letters written by every 
president of the United States from 1815 
to F870. 

R. J. Lilly, secretary-manager of the 
Central States Hail of Lincoln, Neb., 
has taken his family to White Bear 
Lake, Minn., for the summer. He ar- 
rived for his father, T. J. Lilly’s 79th 
birthday. T. J. Lilly is dean of field men 
in Minnesota territory, having served 
many years with the America Fore 





group and although eligible to full re- 


tirement he prefers to remain in harness. 
R. J. Lilly formerly was in the local 
agency business in St. Paul and was at 
one time president of the Minnesota As- 
sociation of Insurance Agents. He re- 
ports the hail situation in Nebraska as 
far from satisfactory with premium in- 
come of all companies far below last 
year and losses large thus far. 

Mrs, Jennie Sue Daniel, who a few 
months ago was disassociated from the 
“American Agency Bulletin” of the Na- 
tional Association of Insurance Agents, 
has gone to Highlands, N. C., for the 
summer where she is visiting her sister. 
Mrs. Daniel can be reached there, her 
address being P. O. Box 88. She hopes 
to connect in some way or other with a 
position that is in line with her ability 
as a writer on insurance topics. As ed- 
itor of the “American Agency Bulletin,” 
she came in contact with insurance men 
of distinction all over the country. 

P. A. Codere, chief agent in Canada 
for the St. Paul Fire & Marine, spent 
the past week as the guest of his 
brother, President C. A. Codere of the 
St. Paul, at the latter’s farm at Sunfish 
Lake near St. Paul. 

H. W. Cooley, assistant Oklahoma 
state manager of the Travelers Fire, 
who had been confined to the hospital 
for a couple of weeks or more, is able 
to be out, but is not quite equal to re- 
turning to his desk. He was recently 
elected wielder of the Oklahoma Blue 
Goose. 

Miss Martha Lou Dakin is receiving 
much attention in women’ s golf tourna- 
ments in Ohio. She is a daughter of 
Karl D. Dakin, owner of the Dakin 
agency at Lebanon. Mr. Dakin is the 
third of his family to have the agency, 
which was founded by his grandfather 
more than 60 years ago. The Ohio 
Farmers has been continuously repre- 
sented. 

W. P. Robertson of Chicago, general 
manager of the North America group, 
and Mrs. Robertson are on a month’s 
vacation in California. They will spend 
some time with Mrs. Robertson’s sister, 
who resides there. 

J. Gilbert Leigh, Jr., now an officer 
of L. B. Leigh & Co., general agency 
at Little Rock, Ark., will be married in 
the fall to Miss Florence L. Jones of 
Youngstown, O. Mr. Leigh’s father, 
who died some months ago, was presi- 
dent of the general agency and also of 
Commonwealth Federal Savings & Loan 
Association, of which the son is vice- 
president. 

America Fore executives of the west- 
ern department, Chicago, are well into 
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the swing of summer vacations. J. H. 
Macfarlane, secretary, P. C. Otte, assis- 
tant secretary, and I. D. Goss, manager 
farm department, are all vacationing. 
Mr. Macfarlane is in central Wisconsin, 
while Mr. Goss is at his summer place 
in northern Indiana. 

B. E. Moreau, Chicago manager St. 
Paul Fire & Marine, is vacationing in 
Wyoming. It is reported that he is 
seeking out all the best trout fishing 
streams. 

Wesley A. 
Massachusetts 


Monk, general counsel 
Mutual Life and former 
Massachusetts commissioner, who was 
confined to St. Vincent’s hospital in Los 
Angeles for a few days after being taken 
ill there on his return from the insurance 
commissioners’ convention in San Fran- 
cisco has now returned home. 


Ray Parnell, adjuster for the North- 
western National, Milwaukee, was mar- 
ried to Miss Margaret Mary Goggins 
of Oconto Falls, Wis. 

E. S. Freeman, state agent of the Ag- 
ricultural and dean of Iowa and Ne- 
braska field men, is in the Clarkson hos- 
pital at Omaha recovering from an 
operation. He was stricken at his sum- 
mer home at West Okoboji, Ia. 

Clinton T. Gamewell of the Gamewell 
& Ingraham agency, Providence, R. L, 
completed 35 years in the insurance busi- 
ness and was given a testimonial dinner 
by company and field men. Vice-presi- 
dent George F. Cowee of the National 
Fire presented Mr. Gamewell a chair and 
a leather portfolio and brief case came 
from the young ladies of the agency. 
Many telegrams, letters and flowers 
were received. 

Miss Dorothea E. Coffill, for some 
years associated with the Central Bu- 
reau in New York City, and daughter 
of Secretary E. L. Coffill of the Han- 
over Fire, was married in a colorful 
church ceremony at Ramsey, N. J., to 
H. V. Starbird of Seattle, Wash. Mr. 
Starbird is an instructor in thePuyallup, 
Wash., high school. The latter part of 


this month the couple will leave for 
Puyallup to make their home. 

E. H. Lum, local agent at Chatham, 
N. J., now 82 years old, is still active in 
the general insurance field. He was a 
classmate at Harvard University of the 
late President Theodore Roosevelt. In 
point of service he is one of the oldest 
agents in New Jersey. 

E. D. Lawson of Chicago, western 
manager of the Fireman’s Fund group, 
is on a month’s cruise with his family 
on his new 50-foot cabin cruiser. He is 
sailing on the Great Lakes. Mr. Lawson 
is an experienced navigator and has al- 
ways taken a great interest in sailing. 
He built a marine room in his home at 
Park Ridge. He organized the Mariners 
Club of Chicago and was its first skip- 
per. It is composed of inland marine 
underwriters. At that time he was man- 
ager of the marine department of the 
Fireman’s Fund in Chicago. 

J. B. Scurry of Chicago, western rep- 
resentative, and Arthur F. La Rue, In- 
diana state agent of General of Seattle, 
are motoring to Seattle for a combina- 
tion business and vacation trip. Mr. 
Scurry was formerly located in Seattle 
and he has not returned there since 
being transferred to Chicago three years 
ago. 

John J. Seibels of Seibels, Bruce & 
Co., and Mrs. Seibels of Columbia, S. C., 
are nearing the end of a six weeks trip 
through the far west. This is Mr. Sei- 
bels’ first trip to the coast. They are 
now at Lake Louise and Banff. Mr. 
Seibels attended the meeting of the 
American Association of Insurance Gen- 
eral Agents in San Francisco. Also at- 
tending that convention was Fred S. 
_—— secretary of Seibels, Bruce & 

oO. 


Boedeker Delegate to Boston 
LOUISVILLE — Martin W. Boe- 
deker recently was named by the Ken- 
tucky Association of Insurance Agents 
as delegate to the National association 





meeting in Boston in October. 
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HE Business Promotion Department of the “Spring- 


field Group” is maintained to give agents business- 
building service that gets results. 
bigger producers because of its cooperation, and testify 
to its tangible benefits. We will welcome an inquiry 
as to how the “Springfield Group” can help your agency 
Write to the Business Promotion Department. 


Te SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. .- 
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DEATHS 


Ast, Roddy, former head of the A. T. 
Roddy agency in Des Moines, died after 
an illness of several years. He had re- 
tired in 1937. Mr. Roddy had been 
in the insurance business about 58 years. 
He had conducted an agency for 43 
years and was with the old State for 
10 years prior to that as special agent, 
traveling in northwestern Iowa. He also 
was on the road for the Royal at one 
time. In 1888 he was a solicitor for 
Witmer & Paige, which is now known 
as the Witmer-Kauffman-Evans agency. 
In 1889, Mr. Paige sold out to J. W. 
Witmer and Mr. Roddy entered the firm 
with a one-third interest, but sold out 
the same year. He later started his own 
agency. 

J. A. Frates, Sr., of Tulsa, Okla., died 
in Pasadena, Cal. He was a director of 
the National Mutual Casualty and In- 
surance Service Company of Tulsa. In 
1936 he and his son, J. A. Frates, Jr., 
founded the Frates Company, which de- 
veloped into one of the largest local 
agencies in Oklahoma. They later sold 
it and founded the two companies with 
which Mr. Frates was connected at the 
time of his death. Another son, Clif- 
ford L. Frates, operates the C. L. Frates 
& Co. agency in Oklahoma City. 

S. F. Norwood, resident manager for 
the Victor A. Montgomery General 
Agency in San Francisco, was killed 
when he fell from his room in his hotel 
in that city. Mr. Norwood had not been 
well in recent months but had main- 
tained his record of constant attention 
to his office. Born in Idaho in 1886, he 
started in the business as an adjuster 
with the U. S. F. & G. in Baltimore in 
1907. He subseauently held executive 
positions with the Globe Indemnity, 
London & Lancashire Indemnity and 
National Union before joining Victor 
Montgomery in 1928. 

Edward Wise, Sr., 60, one of the 
founders of the Kaufman & Wise 
agency, St. Louis, died there. He had 
been a partner in the agency 26 years. 


John F. Jewell, 62, well known broker 
and former police commissioner of San 
Francisco, died suddenly Sunday from a 
heart attack while driving his automo- 
bile. 


Robert L. Kimberly, Peoria, Ill. state 
agent for the Indiana Lumbermen’s 
Mutual for the past 20 years, died Sun- 
day after a short illness. 

Charles E. Wickham, New York city 
department manager of American of 
Newark, died in New York City at the 
age of 66. He had been ill for some 
time. He had been in the business about 
40 years and had been connected with 
many companies, including Queen, Hall 
& Henshaw, William B. Anta, City of 
New York and others. 


William E. Overstreet, who had been 
adjuster for the general agency of 
Coates & Raines, Little Rock, for the 
past 18 years, died at the age of 68. 
He had been in the business in Little 
Rock about 25 years. For a time he 
served as Arkansas special agent for 
National Union. 

Fred J. Schmidt, 56, of the insurance 
department of the Lincoln Bank & Trust 
Co., Louisville, died after an illness of 
ten months. 

R. W. MeGarry, 71, who conducted a 
large agency in Stillwater, Minn., for 
40 years, is dead. The business will be 
continued by his son, Merrill McGarry, 
who has been associated with his father 
in recent years. 

E. G. Garruth, 73, head of one of the 


largest agencies in northern Montana, 
died at Great Falls. 








Golden Jubilee Celebrated 


OMAHA—The 50th anniversary of 
Martin Bros. & Co., as representatives 
of the American of Newark, was cele- 
brated July 10 by a dinner when mem- 
bers and employes of the Martin firm 


were guests of the company. Here for 
the dinner _were Robe Bird, western 
manager; Doremus, associate 


manager; and John G. 


! McFarland, su- 
perintendent of agencies. 
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Thanks to Your 
Efforts 


Yes, it was worth-while—the time and effort 
spent selling him that Blanket Residence Policy. He 





said you wore him down—he hadn’t wanted it. 


He feels differently today! And he’s thanked you 
many times over for your persistence—and for the 
prompt and equitable settlement of his claim by the 
U. S. F. & G. 

* * * * 


There’s satisfaction in solving the insurance prob- 
lems of your prospects and policyholders. To help 
you do this, we support your efforts with a record 
for prompt and equitable settlement of claims which 
is convincing when you are selling, satisfying when 
you are making an adjustment. 


U.S.F.4&G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 
HOME OFFICES: BALTIMORE 








“Consult your Agent or Broker 
as you would your 
Doctor or Lawyer” 
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Ponder Stronger 


Reserve Formula 
for Schedule P 


Time Felt Ripe for 
Safeguards Against 
Recurrence of Skimping 


NEW YORK—Actuaries of casualty 
companies are considering extensive re- 
visions in schedule P of the casualty 
blank for recommendation at the next 
meeting of the blanks committee of the 
National Association of Insurance Com- 
missioners. It has been felt for some 
time that schedule P, which covers 
claim reserves on liability and work- 
men’s compensation, leaves much to be 
desired. 


The principal criticism of schedule P 
is that it is so set up that it permits 
the companies to underreserve in de- 
pression years when experience is bad, 
while the formula produces an unduly 
high reserve when times are good. The 
latter is not so much of a fault but is 
one reason why a simple hiking of the 
minimum percentage reserve require- 
ments would not be a satisfactory way 
of remedying the situation. 

The present reserve requirement, in 
the case of liability, is at least 60 per 
cent of the premiums of the last three 
years, less what has been paid out. In 
the case of compensation the minimum 
is 65 percent. Naturally, if payments 
have been running high this keeps the 
statutory minimum down. In addition 
companies are expected to carry higher 
reserves if in their judgment they are 
necessary. But there is no statutory 
yardstick beyond the 60 or 65 percent 
figure. 

One reason for wanting to remedy 
schedule P forthwith is that only in 
the last few years have companies’ 
claim reserves, taken as a whole, been 
adequate. Previously the reserves were 
too scant, partly because during the de- 
pressed days of the early 1930’s some 
companies could not afford to put up the 
necessary reserves and had to skate on 
thin ice. It took a well fortified com- 
pany to be able to put up the reserve 
which its experience indicated anda firm 
resolve to follow the dictates of its judg- 
ment. 

A considerable factor in promoting 
adequate claim reserves has been part 
5 covering liability and part 5A cover- 
ing compensation, which are included in 
schedule P and show up glaringly any 
failure to estimate outstanding claims 
correctly. These tabulations trace the 
companies’ experience from the time 
these tables were made mandatory in 
1934. However, it is felt that even with 
the publicity provided by these exhibits, 
it is highly desirable to rearrange 
schedule P so that it will be legally 
impossible for companies to skimp dan- 
gerously in setting up their loss re- 
serves during future depression periods. 





Six Months Operations in 
Casualty and Surety Line 


By GEORGE A. WATSON 


NEW YORK—Unless there be a 
marked upturn in general business in 
the remaining six months, casualty com- 
panies will record little profit on their 
underwriting operations in 1939, nor is 
there present promise of their benefiting 
through their banking division. The 
security market at the close of June 
showed an average decline on stock 
values of from 8 to 10 percent, although 
bonds gained some five points, com- 
pared with figures quoted Dec. 31. The 
premium income, by and large, assum- 
ing present trends continue, will be ma- 
terially less than last year, a result due 
largely to the sharp reduction in auto- 
mobile bodily injury and property dam- 
age rates, which became effective in a 
considerable section of the country 
April 24. While companies increased 
their automobile writings to an extent 
because of the rate reduction and the 
wide publicity given the move, the 
gains will not suffice to offset the loss 
of income. 


Compensation on Even Keel 


Workmen’s compensation, long the 
leading casualty line, but exceeded now 
for some years by automobile as a pre- 
mium producer, will do well, it is fig- 
ured, if it breaks even this year. While 
there has been some pickup in new 
writings, the gains, as in the case of 
the automobile line, have been offset by 
rate reductions in a number of states, 
while the improvement shown in the 
loss experience has been extremely mod- 
est. An encouraging feature of the 
compensation division has been the 
tapering off of legislation designed to 
increase benefits to claimants. Legisla- 
tors seemingly appreciate that under 
conditions now obtaining employers 
have about all they can stand in the way 
of expenses, and that every addition to 
benefits for injured employes means 
an increase in the cost of indemnity. 
This lessening of radical legislation 
has had the further advantage of stabi- 
lizing rates, easing thereby irritation to 
both agents and assured. 

Improvement in payroll audits has 
been noted, the result in part of insis- 
tence by company heads that greater 
care be given by staff men to that im- 
portant feature and also to the vigor- 
ous prosecution conducted by authori- 
ties against those charged with falsifying 
audits in connection with the New York 
State Fund. 


Some Classes Show Profit 


Accident and health, burglary, steam 
boiler and plate glass are divisions that 
may be counted on to yield a fair re- 
turn this year. The educational cam- 
paigns conducted by the accident people 
have had a stimulating effect on agents 
and brokers and the volume of new 
business written, while not sensational, 
is satisfactory and gives promise of in- 
crease during the Fall months. The 
burglary line continues to find favor, 
though the volume does not show the 
gains rightfully looked for, and which 
no doubt would have been secured, had 
it not been for the overstepping of 





marine writing offices into the line, and 
expansion of the banker’s blanket bond 
to embrace forms of coverage hitherto 
written exclusively under burglary and 
theft poltcies. 

The plate glass division, again be- 
cause of rate reductions, will show a 
decrease in premiums this year, it is 
predicted, unless the record for the first 
six months is reversed, which is not 
considered probable. The business, de- 
spite the steadily reducing income, will 
close 1939 with a record to the good. 
The same may be anticipated as to 
steam boiler, machinery, sprinkler leak- 
age and other minor divisions of the 
general casualty business. 

In the fidelity and surety departments 
the hard drive for added income put on 
by practically all companies has yielded 
favorable return, notably as to the for- 
mer line, the wide publicity given by 
the daily press to large defalcations by 
public officials as well as previously 
trusted private employes, having driven 
home the desirability of securing the 
protection granted under fidelity bonds. 
With the sloughing off in public con- 
tract work has come a lessening of de- 
mand for contract bonds, inducing the 
effort on the part of company men ag- 
gressively to campaign for coverages on 
private contracts. In the latter connec- 
tion a committee is now at work draft- 
ing a form of bond, which it is figured 
will appeal more to the contractors for 
private work than any of the forms pre- 
viously issued. 


Liberalization in Policies 


The first half of the year has been 
notable for the marked liberalization of 
policy forms that has been effected, no 
less than in the rate reductions applied 
in the majority of the lines. 

Attuned to the constant changes tak- 
ing place in the economic and industrial 
fields, and recognizing that if it is to 
maintain a secure place in the sun, insur- 
ance must render the maximum of 
service to assured and at minimum cost, 
study to that end is constant both as to 
individual companies and through asso- 
ciated effort. The Association of Cas- 
ualty & Surety Executives, the National 
Bureau of Casualty & Surety Under- 
writers, National Council on Compensa- 
tion Insurance and the Surety Associa- 
tion of America, the four major bodies 
in their respective spheres, have sub- 
stantially enlarged the scope of their 
activities since Jan. 1, and intend yet 
further development whenever and 
wherever the need be shown. 


No New Companies Launched 


Despite the great accumulations of 
funds idle in banks the country over 
eagerly seeking profitable investment, 
no new casualty companies have been 
launched in the past six months, though 
two have been incorporated. Two am- 
bitious projects advertised by their 
promoters as intended early entrants 
into the arena at the beginning of the 
year apparently died in the incubating 
stage. At least they have given no evi- 

(CONTINUED ON PAGE 33) 





Insurance Now Six 
Billion Dollar Line 
in Premium Volume 


C. J. Fitzpatrick, U. S. 
Fidelity & Guaranty, 
Favors State Supervision 


BRETTON WOODS, N. H. — C. J. 
Fitzpatrick, secretary otal States Fi- 
delity & Guaranty, spoke before the New 
England Associations of Insurance 
Agents devoting his attention largely to 
public relations activities. Unfortunately, 
he said, the public does not always hear 
the original messages of companies and 
agents but frequently misconstrues their 
motives and questions their honesty of 
purpose. This is just where public re- 
lations attempts to function, he said. 
Continuing, Mr. Fitzpatrick said: 

“We are familiar with the achieve- 
ments of the fire companies in the labo- 
ratory testing of appliances and ma- 
terials, all of “which has meant a steady 
re duction i in their premium volume. This 


is the finest kind of public relations 
work. 


Work of Casualty Companies 


“But I wonder if you have ever 
stopped to consider the tremendous con- 
tribution which the casualty companies 
have been making through you in the 
interest of maintaining good will be- 
tween the American employe and his 
employer? I have in mind the item of 
inspection and safety work. I venture 
to say that upwards of $75,000,000 have 
been expended in this respect by the 
casualty companies in the last ten years. 

“True, this inspection and accident 
prevention has meant reduced insurance 
rates through experience rating, but 
look at the accomplishments—saving of 
lives and limbs and earning power; re- 
duction in the uninsured costs of acci- 
dents, such as loss of time, loss of mor- 
ale, and loss of efficient workers. 

“Better and safer working conditions 
are a very important phase of public re- 
lations for they offset friction between 
employer and employe and such friction 
is the worst public advertising a busi- 
ness can have. 


Look to the Agents 


“In the last analysis the companies 
must look to agents as their mouthpiece. 
A standard insurance contract, plus a 
claim department that makes friends for 
the agent out of both claimant and in- 
sured is the best instrument in the in- 
terest of public good will that we com- 
pany people can offer. Any sound pub- 
lic relations program insurance-wise 
should consider a separation movement, 
divorcing representation of agency com- 
panies from representation of direct 
writing companies; stricter qualification 
laws, giving the business more of a pro- 
fessional status; and a reaffirmation of 

(CONTINUED ON PAGE 26) 








18 CASU ALTY 


Bank Forgery, Rates 
and Forms Revised 


Supplementary Bond 
Dropped, Optional Cover 
in Both Blanket Bonds 


NEW YORK—In a sweeping revi- 
sion of forgery protection for banks, the 
Surety Association of America has 
broadened the forgery section of form 
No. 8 revised of the bankers blanket 
bond to include coverage formerly given 
by the old forgery section, plus that pre- 
viously obtained in the forgery and al- 
teration bond supplementary to form 
No. 8 revised. This new forgery cover- 
age may now also be written at the 
assured’ s option in connection with form 
No. 2 of the bankers blanket bond, 
which previously had no forgery cover- 
age. At the same time, the Towner 
Rating Bureau has — the forgery 
schedule for banks, changing the credits 
for deductibles and making the premium 
for forgery insurance under bankers 
blanket forms dependent upon the num- 
ber of checking accounts, amount of 
forgery protection and amount of de- 
posits of the bank. Previous rates were 
based upon the number of checking ac- 
counts only. : ; 

The old forgery section of bankers 
blanket bond No. 8 revised, designated 
as insuring clause D, covered loss 
through cashing or paying forged or 
altered checks or checks bearing forged 
endorsements, acceptances or certifica- 
tions, through cashing or paying forged 
or altered withdrawal orders or receipts 
for withdrawal of funds or such orders 
or receipts bearing forged endorsements, 
through cashing or paying forged or 
altered certificates of deposit, ‘lapsed, 
drawn against or payable at or through 
named banks or clearing houses, postal, 
pension, express or bank money orders 
or orders upon the ublic treasury or 
any such instrument bearing forged en- 
dorsements, through establishing credit 
or giving value on the face of such 
checks, drafts, orders, receipts or certifi- 
cates, or through transferring or paying 
funds or establishing credit on the face 
of forged or altered written instructions 
or advices from any customer or any 
banking institution, except telegraph, ca- 
ble, radio or teletype instructions. The 
forgery and alteration bond supplemen- 
tary to form No. 8 revised covered in- 
struments omitted from insuring clause 
D, such as promissory notes, checks, and 
drafts drawn by the bank and paid by 
depositors, etc. These two coverages, 
with broader wording, are combined in 
the new insuring clause D and it may 
be optionally included, at the same rates, 
in either form No. 2 or form No. 8 re- 
vised of the bankers blanket bond. 


New Forgery Insuring Clause 


The new forgery insuring clause cov- 
ers loss through accepting, cashing or 
paying forged or altered checks, drafts, 
time, sight or matured, trade accept- 
ances, or bankers acceptances and any 
such instruments bearing forged en- 
dorsements, acceptances, or certifica- 
tions; through accepting, cashing or pay- 
ing forged or altered withdrawal orders 
or receipts, deposit certificates, postal, 
pension, express or bank money orders 
or orders on public treasuries, and any 
such instruments bearing forged en- 
dorsements; through establishing credit 
or giving value on the faith of any of 
the former instruments; through trans- 
ferring or paying funds or establishing 
credit on the faith of forged or altered 
letters of credit; through transferring or 
paying money or transferring or deliver- 
ing securities or establishing credit on 
the faith of forged or altered written in- 
structions or advices from any customer 
or banking institution (with the previous 
exclusion of telegraph, cable, radio or 
teletype instructions); through the pay- 
ment by a depository of the insured bank 
of forged or altered checks or time, eight 

(CONTINUED ON PAGE 35) 
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Defer Aeotion as to 
Chicago Agreement 





The fidelity and surety acquisition 
cost conterence meeting that was sched- 
uled for July 11 in New York has been 
postponed to September, the date to be 
hxed later. It was found that a number 
of executives were away or their asso- 
ciates were on a vacation and it would 
have been difficult to get a representa- 
tive attendance. The chief topic to be 
discussed was the new Chicago agree- 
ment that went into effect May 10, so 
far as new appointments were con- 
cerned. Chairman E. J. Schofield be- 
lieved it highly necessary to have a large 
and representative attendance when this 
matter came up. An arbitrator has not 
been appointed yet. Some executives 
feel that there should be modifications 
of the Chicago agreement and this sub- 
ject will be discussed. 

So far as Chicago managers and gen- 
eral agents are concerned they are evi- 
dently marking time and have not taken 
any action toward getting their affairs 
in shape in accordance with ‘the rules 
adopted. The deadline for clearance was 
set at Sept. 30. With the postponement 
of the conference meeting it is likely 
that this date will be extended. 


Evans of Maryland Casualty 
On “Yankee Clipper” Flight 


NEW YORK-—Silliman Evans, chair- 
man Maryland Casualty, was a passen- 
ger on the “Yankee Clipper’ on Pan 
American Airways’ first North Atlantic 
flight with fare-paying passengers. Most 
of those making the trip were news- 
paper publishers. Mr. Evans, in addi- 
tion to his post with the Maryland 
Casualty, is president and publisher of 
the “Nashville Tennessean.” Airline 
operations are no novelty to Mr. Evans, 
who was vice-president of American 
Airlines before he became Fourth As- 
sistant Postmaster General. 


Pa. Claim Speakers Named 
Speakers at the convention of the 
Pennsylvania Claim Men’s Association 
at Bedford, Pa., Friday and Saturday of 
this week include Attorney G. R. Hull 
of Harrisburg on “Procedural Changes 


in Civil Action’; Dr. H. L. Spencer, 
president Pennsylvania College for 
Women; S. E. W hiting, vice-president 


Liberty ‘Mutual, “Occupational Diseases 


Through Lay Eyes”; Ralph H. Alex- 
ander, deputy commissioner, “Public 
Relations”; Dr. A. M. Ornsteen, Phila- 


delphia neurologist; S. K. McKee, Fed- 
eral Bureau of Investigation. 
The president of the association is H. 


D. Stoner of Harrisburg. 


The Buckeye Union Casualty is con- 
ducting a new business contest on liabil- 
ity, burglary and plate glass insurance, 
running to Dec. 31. 





Decries the Orgy 
of Great Spending 


A. M. Best Points Out 
Danger to the People’s 
Morale 


Alfred M. Best of New York City 
in his talk before the insurance section 
of the American Bar Association at San 
Francisco, made the following observa- 
tions about the psychology and morals 
of the prodigious spending and giving 
on part of the federal government: 

“Just a word about the psychology and 
morals of all this prodigious spending 
and giving. It has always been my per- 
sonal opinion that the average American 
is self-respecting and wants to be self- 
supporting. He does not want to be the 
recipient of charity in any form; but I 
was a good deal more sure of this a few 
years ago than I am today. It seems to 
me that the millions of people who have 
been giving and are still receiving some- 
thing for nothing, or for a good deal less 
than it is worth—at the expense, of 
course, of all the workers who produce 
all the wealth—cannot fail to be weak- 
ened thereby. 


Effect on Others 





“Another phase bearing on the psy- 
chology of the whole movement that to 
me is very interesting is that those re- 
sponsible for this elorious spending spree 
appear to be so wrapped up in what they 
are trying to do for the least thrifty and 
least responsible elements of our popula- 
tion that they completely fail to appre- 
ciate what this does to others. Briefly, 
they seem to have no idea of where they 
are headed. In their solicitude for debtors 
they have no time for sympathy for the 
creditor. This is well illustrated by a 
statement in the report of the HOLC 
that in refii.ancing mortgages which it 
took over it scaled down the indebted- 
ness of the borrowers about two hun- 
dred millions. The Farm Loan Agency 
mentions proudly a similar item of sixty- 
nine millions. Now this, of course, 
means that the whole $269, 000,000 was 
lost to the people to whom it was legiti- 
mately due. 


Going Beyond Their Means 


“It seems to me also of doubtful mor- 
ality to give people houses and other 
things which they cannot afford, and 
which at the outset must be financed at 
a loss to the producing part of our popu- 
lation, and then from year to year sup- 
port them by additional contributions of 
tax payers’ money. For example: The 
Rural Resettlement Administration has 
spent $33,000,000 building three towns in 
which people of low income are expected 
to live. These will accommodate about 
three thousand families, which means an 
average cost per family of $11,000. 
Doubtless it is very nice for these three 
thousand families to get living quarters 





Make Plans for New Company 





T. W. Garrett, Jr., 
prominent 
agency in Kansas City, and 
a group of associates, have 
acquired a substantial in- 
the recently or- 
ganized Mid-America Cas- 
ualty of Cedar Rapids, Ia., 
Garrett becomes 
chairman of the board. H. 
L. Nehls, the principal fac- 
organizing 
America Casualty, 
ues as president. 
owners intend to increase 
the capital of Mid-America 
Casualty and cause it to be 
entered in additional states. 
It is now operating in Iowa 
The home office re- 
mains in Cedar Rapids. 
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Launch Reciprocity 
Move in Chicago 


Casualty Managers Ask 
Stock People to Buy from 
Stock Insurance Patrons 


The Casualty Managers Club of Chi- 
cago has embarked upon a program to 
get the various stock company interests, 
both fire and casualty, to practice reci- 
procity, that is, to make their purchases 
from business houses that place all their 
insurance in stock compames. The club 
adopted a resolution memorializing the 
Illinois Insurance Federation to take the 
leadership in the undertaking. Two or 
three mutual companies belong to the 
federation but leaders in the Casualty 
Managers Club believe that that should 
not be a deterrent. 

The managers’ club finds that there 
are about 14,000 insurance people work- 
ing in about 10 buildings in the Chicago 
loop. There are about 9,000 brokers in 
Cook county and several hundred agents. 
Many of these insurance people are in 
the upper income brackets, the club 
points out. The club has solicited the 
support of the Insurance Brokers Asso- 
ciation of Illinois and the matter has 
been referred to the Chicago Insurance 
Agents Association. 

The club’s resolution states that mem- 
bers believe that the stock company 
people should patronize the merchants 
and other business houses that buy stock 
insurance and that the stock people 
should make it easy for those who earn 
their money in stock insurance to know 
where to spend it. 

“We believe in the profit system and 
make no apology for being a part of 
the system that has built America. 

“We believe that those that sell for a 
profit should also buy from those who 
sell for a profit. 

“We want our own people to know 
that non-agency mutual fire and casualty 
competition is the same thing in our 
business that consumer cooperatives are 
to the retail merchant. We hope they 
can convince the merchant of that fact 
and that since all private business is in 
the same boat, we should present a 
united front to the common enemy. 

“We ask that the federation consider 
this matter with the idea of seeing what 
it can do to educate our own people.” 











at rentals representino a small percent- 
age of what is reasonable, but it does not 
seem in harmony with either morality or 
“Horse-Sense.” Some day—and soon— 
all this must stop, and then a lot of peo- 
ple are going to feel that they are being 
gypped because, forsooth, they are re- 
quired to pav their own way thereafter. 


Casualty Acquisition 
Cost Issue to Come Up 


NEW YOR K—Representatives of 
agents and brokers organizations of New 
State have been invited to meet the Cas- 
ualty Acquisition Cost Conference here 
July 25, to discuss the commission ques- 
tion. The department in 1935 deter- 
mined the top commission that might 
be paid agents for the business at 15 per- 
cent and that to brokers 8% percent, as 
against the 1744 percent and 10 percent 
respectively previously obtaining. The 
producers have since protested vigor- 
ously against the reduction, maintaining 
that the cost of securing and servicing 
business practically equals the allowable 
commission, leaving them little or no 
margin. 


The Casualty Insurance Association 
of Southern California at its session 
discussed the plate glass situation, in 
view of the new light obtained on it 
through the visit of Manager William 
Leslie of the National Bureau of Cas- 
ualty & Surety Underwriters. 
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Denies Rehearing 
of Missouri Lay 
Adjuster Case 


Court Amplifies Discussion 
of Nature of Compensation 
Commission 


The Missouri supreme court wrote the 
final chapter in what was regarded as 
the most important test case upon the 
subject of unauthorized practice of law 
ever to come to the courts when it over- 
ruled the motion for rehearing made by 
the Missouri Bar Committee in the suit 
of Liberty Mutual et al. vs. Jones et al. 
The motion was the result of the su- 
preme court’s having handed down, May 
2, an opinion which upheld the disputed 
right of lay insurance adjusters to settle 
claims and to appear at informal con- 
ferences before the Missouri compensa- 
tion commission. 

Although, in denying the motion for 
rehearing and assessing costs of $794 
against the bar committee, the court 
expanded several sections of its original 
opinion, the 10 declarations of law given 
originally remained substantially un- 
changed. The several editorial changes 
in them seemed designed simply to make 
clear that lay adjusters may not pass 
upon legal questions. 

Nature of Commission 


Much of the revised opinion was de- 
voted to a more detailed discussion of 
the nature of the compensation commis- 
sion, and pointed out that informal con- 
ferences under its auspices are not hear- 
ings, but mere discussions between the 
parties concerned. 

“Respondents argue our conclusion 
does violence to Sec. 11692, supra, 
quoted earlier in the opinion” (this i is the 
Missouri statute concerning the practice 
of law) the court stated at one point. 
“That section defines the ‘practice of the 
law’ as ‘the appearance as an advocate 
in a representative capacity . . or the 
performance of any act in such capacity 
in connection with proceedings pending 
or prospective before any court of record, 
commissioner, referee, or any body, 
board, committee, or commission con- 
stituted by law or having authority to 
settle controversies.’ Respondents assert 
this forbids appellants’ lay employes to 
appear at informal conferences with the 
workmen’s compensation commission 
because the commission, its members 
and referees, are ‘constituted by law.’ 
They say we cannot limit such appear- 
ances to bodies ‘having authority to set- 
tle controversies,’ since that phrase in 
the statute is in the disjunctive. 

“But it is to be remembered the com- 
pensation law was enacted 10 years or 
more after Sec. 11692 was passed, so 
that the former prevails wherever the 
two are inconsistent. It is obvious that 
the broad provisions of Sec. 11692 can- 
not be interpreted literally. There are 
many boards, committees, and commis- 
sions in this state ‘constituted by law,’ 
which make investigations, let contracts 
for public works or supplies and the like, 
before which lay officers or employes 
of business entities of one kind or an- 
other customarily appear. Certainly it 
would not be contended that only law- 
yers may come before any of these in 
a representative capacity. 

Practice of Law 


“The very thing the statute is dealing 
with is the practice of law. The word 
‘or’ is often construed as meaning ‘and.’ 
In our view Sec. 11692 contemplates that 
the body before which the appearance 
is made must have at least some power 
to grant some right. But without giving 
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J. BALCH MOOR, Washington, D. C. 


J. Balch Moor, District of Columbia 
insurance superintendent, who has been 
elected vice-president of the National 
Association of Insurance Commission- 
ers, conducted a local agency in Texas 
representing 26 fire companies and! the 
Metropolitan Life for 10 years. He 
started shortly before the San Francisco 
fire of 1906. He entered life insurance 
exclusively in 1916 as agency director of 
the Southwestern Life of Dallas, re- 
maining in the service for five years. He 
continued with other companies in 
Texas as general agent. He was ap- 
pointed assistant deputy administrator 
of the NRA in Washington, D. C., in 
1933, and in 19386 became superintendent 
of insurance. As he puts it himself, he 
“followed the last lot of the fading long 
horns on the range in Texas before the 
last frontier was opened for civilization.” 








utterance to dicta we limit our ruling 
to the facts of this case, and hold it is 
not an act cf advocacy within the statute 
for appellants’ lay employes to appear 
at informal conferences held under the 
auspices of the compensation commis- 
sion.’ 

In commenting upon the major point 
at issue in the case—whether laymen 
may adjust and settle insurance claims 
—the court said: “To hold that acts 
done by a lay employe, wholly inde- 
pendent of the circumstances in which 
they were done, automatically determine 
whether he is guilty of engaging in un- 
authorized law business, is to convict 
thousands who draw on slight routine 
legal knowledge in the daily work in 
their own limited spheres. We cannot 
go that far.” 


Proves Opportunity Exists 
in the Smaller Places 


In an endeavor to induce agents in 
the smaller places to develop general 
liability and burglary business, Buck- 
eye Union Casualty has put out an im- 
pressive list of types of assured in 
smaller places, who recently purchased 
these coverages. Each new liability or 
burglary policy coming from a commu- 
nity of less than 10,000 population was 
analyzed until the number had reached 
50. These were then divided into three 
population groups. 

The largest premium was $463, it be- 
ing for liability on premises and opera- 
tions of a live stock yard in a risk in 
a town of 2,500 to 5,000 population. 

In the smallest towns, those below 
2,500 population, the assured included 
banks, roofing contractor, painting con- 
tractor, merchants, poultry farm, grain 
company, church, municipality, mill, 
lumberyards and others merely de- 
scribed as individuals or corporations. 





Can Hold Estate Liable 
For Fault of Trustee 


SAN FRANCISCO — Indications of 
a iegal trend toward making trust es- 
lates lable tor judgments based upon 
the neglhgence otf nduciaries and the 
probability of further developments in 
nis trend were pointed out py W. 5S. 
Fenton, Kutland, Vt. at the imsurance 
section of the American Bar Association 
here. Mr. Fenton approved this course 
of judicial reasoning, declaring that there 
Is no sound reason in law or in equity 
to permit a person to relieve a fund trom 
ability by placing it in the hands of 
uduciaries to be used for certain pur- 
poses, while he himself would be hable 
ior his own wrongtul acts or those of 
his servants in connection with the same 
use of the same property had he retained 
it in his own name. 

There is no divergence of opinion, Mr. 
Fenton stated, from the general rule 
that a fiduciary is personally liable for 
his torts, even though they are com- 
mitted in the performance of the duties 
imposed upon him by the trust, or in 
the execution of powers conferred upon 
him by virtue of his position. In the 
majority of states, however, he is not 
liable in his representative capacity, al- 
though there is a general exception in 


case of receivers and trustees operating | 


a railroad. The courts of some states 
have made clear exceptions to this rule, 
while others have found ingenious loop- 
holes. A number of southern and south- 
eastern jurisdictions have 
theory that if the trustee is directed to 
carry on a business owned by the trust, 
he is liable in his representative capacity, 
deeming that the creator of the trust 
impliedly directed that trust property be 
used to meet obligations incidental to 
the business by directing the fiduciary 
to carry on the business. In a Pennsyl- 
vania case, the trust instrument provided 
that the trustee should not be subject 
to personal liability and the court held 
that the trust estate itself might then 
be sued. 

In place of directly imposing liability 
upon the trust estate for fault of the 
trustee, most jurisdictions are now per- 


adopted the | 


mitting persons to whom the fiduciary 
is indebted on a tort judgment arising 
out of the administration of the trust 


| to reach the trust property to the extent 


that the fiduciary would be entitled to 
reimbursement out of the estate. Most 
jurisdictions now permit the fiduciary to’ 
be indemnified by the estate for any tort 
liability incurred by him, except where 
he is personally at fault. If the injury 
resulted from the negligence of one of 
several fiduciaries and one who is not 
negligent pays the judgment, he is en- 
titled to indemnity. 

Mr. Fenton maintained that making 


the trust estate liable for torts of the 


trustee and his servants is equitable and 
strictly in accord with modern tenden- 
cies. He quoted Harlan Fiske Stone, 


| now justice of the Supreme Court of the 


United States, as holding to the view 
that an economic loss is more properly 
placed on the arrangement which di- 
rectly or indirectly caused it. This view 
may be indicative of the treatment which 
such a case will receive when and if it 
gets to the Supreme Court. Mr. Fenton 
also suggested application to these cases 
of the well known legal principle that, 
where one or two innocent persons must 
suffer from the negligent or wrongful 
act of a third person, the loss should 
properly fall upon that one through 
whose act or for whose benefit the third 
person was placed in a position to cause 
the injury. 
Regarding the legal liability 
itable institutions, Mr. 
out that only Massachusetts, ‘Illinois, 
Kentucky. Maryland, Missouri, Pennsyl- 
vania and Tennessee adhere to the old 
principle that the assets of an institu- 
tion of this type constitute a trust fund 
and may not be used to pay judgments 
to anvone, beneficiary or outsider. The 
majority of jurisdictions now hold that 
a charity may be liable to anyone not 
a beneficiarv and a few states have gone 
so far as to hold charity is liable to bene- 
ficiaries on the same hasis that any 
| other nerson or corporation is liable to 
| outside parties. 


of char- 
Fenton pointed 








Not All Outsiders 
Are Rate Cutters 


A casualty executive of a non-bureau | 


company makes the complaint that since 
the National Bureau of Casualty & 
Surety Underwriters ordered a sharp re- 
duction in rates for its members on 


automobile public liability and property | 
damage there is a tendency to classify | 


all outside companies as “rate cutters.” 
He objects to this designation because 
the word “rate cutter” is usually taken 


in its more insidious form to designate | 


a company that goes after business re- 
gardless of rate, one that is zealous only 
for volume and does little underwriting, 
one that in competition will cut below 
its own manual in order to get the pol- 
icyholder. 

He makes the point that some non- 
bureau companies have just as regular 
a program from an underwriting and 
rating standpoint as the conference in- 
stitutions. They have a very well charted 
course and do not deviate from it any 
more than the organization companies, 
he adds. For instance, the outsiders de- 
veloped occupational rating, he declares, 
to a remarkable degree which the bureau 
now adopts. 

It is true that a mistake is made in 
applying a general classification to all 
non-conference companies as rate cut- 
ters, demoralizers, excess commission 
payers, etc. 
by their complexion and general make- 
up that find it difficult to operate within 
an organization. The organizations are 
the stabilizers and were it not for such, 
insurance would be in a chaotic state. 
A large number of companies take the 


There are some companies | 


Credit Insurance 
and “Fact Finder” 


| Louis L. Roth of St. Louis, general 
| agent of the credit insurance department 
| of the London Guarantee & Accident, in 
| commenting on the “Fact Finder” for 
| the use of credit men presented by Vice- 
| president L. E. Falls of the American at 
| the National Association of Credit Men’s 
convention, says that he notices no ref- 
| erence whatsoever to what he considers 
| “that most valuable and vital asset—ac- 
counts receivable.” Next to cash, says 
Mr. Roth, the most liquid of all assets, 
the ‘ ‘jugular vein” of all industry, is ac- 
counts receivable. Through it flows bil- 
lions of dollars of finished inventory, 
being thus converted into cash when 
paid. He continued, “Insurance on this 
great asset should not be overlooked, for 
a great many companies have failed be- 
cause of the failure of some of their ac- 
counts to pay them. Let’s make it com- 
plete. Add credit insurance to the ‘Fact 
Finder,’ and you will have something 








ground that they owe something to the 
general welfare but this general welfare 
can only be maintained through organ- 
ized effort. However this may be, there 
are certain companies that have followed 
| a very consistent course on the outside. 
They have pioneered along certain defi- 
nite lines, have adopted a fixed course 
of procedure that has proved to be cor- 
rect and wise. They have been creative 
but not destructive. 


D. A. Stamy and W. C. Sheets of 
Marion, Ia., have merged their agencies 
as the D. A. Stamy agency. 
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Safe Procedure in 
Liability Disputes 
Told to Bar Group 


SAN FRANCISCO—Speaking before 
the insurance section of the American 
Bar Association, W. P. McDonald, 
Memphis, reviewed the various proce- 
dures which can be followed by a liabil- 
ity insurance company when a claim is 
made against an assured and the ques- 
tion is as to whether it comes under the 
coverage of the policy or whether the 
policy has been breached. In most ju- 
risdictions, he pointed out, where a con- 
dition precedent, such as extent of pol- 
icy coverage or a material misrepresen- 
tation, is involved, the company is pro- 
tected if it gives notice of disclaimer in 
advance of the trial and may thereby 
protect its right to contest liability after 
judgment against the assured. In some 
states it is necessary to go further and 
prove consent or acquiescence on the 
part of the assured and usually the sat- 
est course in these states is to get a non- 
waiver agreement signed by the assured. 
In Alabama and Texas, however, under 
recent decisions, even a signed non- 
waiver agreement cannot be relied upon 
and Mr. McDonald recommended resort 
to a declaratory judgment action in all 
cases in these states. Likewise, where a 
condition subsequent, such as failure of 
the assured to cooperate in defense, is at 
issue, Mr. McDonald recommended an 
action for a declaratory judgment. 

The basis of the situation, Mr. Mc- 
Donald explained, is that the courts have 
refused to consider the two duties of the 
liability insurance company—to investi- 
gate and defend claims against the as- 
sured, whether groundless or not, and 
to pay liability adjudged against the as- 
sured—as separate and distinct obliga- 
tions. Almost universally, it has been 
held that if the company undertakes the 
defense of a suit against the assured 
without notifying him that the policy 
may not cover the incident and reserving 
the right to deny liability, it thereby ad- 
mits liability under the policy and the 
assured is entitled to rely upon this and 
to take no further steps to protect him- 
self by employing his own counsel or 
otherwise. The company consequently 
is in danger of being impaled upon the 
horns of a dilemma. If it defends the 
suit, it may be held to have waived its 
right to assert non-liability or to be 
estopped from doing this, and thus have 
to pay any judgment rendered against 
the assured. On the other hand, if it 
refuses to assume the defense and waits 
for the assured or the injured party to 
bring action after a judgment, it may be 
liable for still greater damage and per- 
haps penalty for noncompliance with the 
contract. 


Signed Non-Waiver Agreements 


While in many states defense of an 
action after giving distinct and prompt 
notice to the assured of a reservation of 
rights has been held to protect the com- 
pany, Mr. McDonald cited cases in 
Michigan and Minnesota where acquies- 
cence and agreement on the part of the 
assured was required. There are cases 
in other states where exceptions have 
been found or where courts have refused 
to apply this rule because of peculiar 
circumstances. While the legal reason- 
ing in most of these cases is that the 
assured, if he is to pay all or part of the 
recovery, should have the right to de- 
fend in person, Mr. McDonald cited a 
Missouri case in which the company 
was held to be estopped because it took 
charge of the defense without any no- 
tice of reservation to the assured, al- 
though the assured participated in the 
defense through his own attorney. A 
California case held that an invitation to 
counsel for the assured to participate did 
not constitute a clear notice of reserva- 
tion. 

In the Alabama case of Belt Auto In- 
demnity Association vs. Ensley Trans. 
& Supply Co., the policy excluded lia- 
bility under the employers liability law 





LECTURERS AT FLORIDA INSURANCE SCHOOL 








The Florida Insurance School at Hol- 
lywood Beach Hotel, Hollywood, Fla., 
brought out many excellent instructors. 
In the list reading from left to right are 
Robert P. Goodloe of Jacksonville, man- 


ager of the Florida Inspection & Rating 


Bureau; J. T. Rhudy, vice-president 
Bradford & Rhudy, general agents at 
Jacksonville; J. Dittman, Baltimore, 
superintendent burglary department U. 





S. Fidelity & Guaranty; R. E. Spaulding, 
Jacksonville, Fla., vice-president Aetna 
Iron & Steel Co., and president Asso- 
ciated Industries of Florida; Roy A. 
Duffus, Rochester, N. Y. 








of Alabama. The company wrote the 
assured before the trial, advising that 
an attempt might be made to recover 
under this law and reminded the assured 
of the exclusion, giving notice that it 
would deny liability in the event recov- 
ery was had under that act. It invited 
the assured to secure counsel and par- 
ticipate in the defense and notified the 
assured that the company’s continuation 
in the case should not be construed as 
a waiver of any rights under the policy. 
The assured employed attorneys to work 
with the company’s counsel. The claim- 
ant recovered a judgment under the 
employers liability law, but the Alabama 
supreme court refused to sustain the 
company’s denial of liability, apparently 
on the ground that the company had 
not relinquished control over the de- 
fense of the suit, even though the as- 
sured’s attorneys were participating. 


Extreme Case in Texas 


The most startling of all cases, Mr. 
McDonald continued, which apparently 
would make any type of non-waiver no- 
tice or agreement useless, is Montgom- 
ery vs. Utilities Insurance Co. decided 
about a year ago by the Texas Court 
of civil appeals. The assured in this 
case had signed a non-waiver agreement, 
but the court held that the company 
must decide whether the claim against 
the assured is within the coverage of 
the policy before it takes part in the lit- 
igation, that if the suit is not covered 
by the policy the company has no right 
in the case and that if it enters the case 
it concedes its liability and cannot deny 
it at any time after that. The court fur- 
ther declared that if the company was 
not liable under the policy, its act in de- 
fending the suit against the assured 
amounted to practicing law in violation 
of the penal statutes. He said the hold- 
ing in this case goes far beyond other 
established decisions. 

The now famous United States Su- 
preme Court case of Aetna Life Insur- 
ance Co. vs. Haworth, although it in- 
volved a life insurance policy, clearly 
indicates that the federal declaratory 
judgment act is available to liability in- 
surance companies when faced with the 
problem of determining their liability 
under a policy in advance of a judgment 
against the assured. 

Similar actions available in a number 
of states have been sanctioned for use 
in such cases by the courts and a num- 
ber of federal district courts have ap- 
proved the federal remedy. Several re- 
cent cases have held that the insurance 





company may secure a temporary in- 


junction restraining prosecution of a suit 
against the assured pending the decision 
in the declaratory judgment action as 
to the company’s obligations under the 
policy. The Michigan supreme court 
has refused an automobile liability com- 
pany relief under a declaratory judg- 
ment suit, but Mr. McDonald criticised 
this case and pointed out that it is con- 
trary to the overwhelming judicial 
opinion. A declaratory judgment action 
involves considerable effort and addi- 
tional expense, Mr. McDonald _ con- 
cluded, but this is better than to run the 
risk of unfavorable action under a non- 
waiver agreement and he recommended 
it wherever there is any doubt of the 
efficacy of a non-waiver agreement un- 
der the law and decisions of a particular 
state. 


Great Lakes Adds Own 
Touches to Auto Contract 


Great Lakes Casualty of Detroit an- 
nounces that it has completely revised 
its automobile policy so as to incor- 
porate not only the new standard pro- 
visions which the National Bureau of 
Casualty & Surety Underwriters and 
American Mutual Alliance have agreed 
upon for adoption by their members 
during the next few months but also 
containing several additional provisions. 
In its announcement, Great Lakes Cas- 
ualty adopted the slogan: “Yesterday’s 
Policies No Longer Adequately Take 
Care of Today’s Demands and Tomor- 
row’s Losses.” 

Great Lakes Casualty continues to 
pursue its plan of using simple lan- 
guage and a clearly drawn form so as 
to be easily read and understood by 
the agent and purchaser. Attention to 
this general principle was stressed in 
Great Lakes recent announcement of 
its newly adopted all-risk public liability 
policy. 

Great Lakes Casualty in its new auto- 
mobile policy, grants pro rata return 
premiums for non-use of automobile 
from any cause whatsoever if lay-up 
is 60 or more consecutive days. The 
standard provisions provide for a lay-up 
return but only during the period from 
Nov. 1 to May 1. 

The Great Lakes new contract pro- 
vides that breach of a policy provision 
does not invalidate the entire contract, 
but rather invalidates coverage only as 
to the particular claim in connection 
with which the breach occurs. Great 
Lakes believes that this special provi- 
sion is not to be found in any other 





Automobile Ruling 
Made in Minnesota 


ST. PAUL—Commissioner Yetka is 
advised by the attorney general’s office 
that his power to approve automobile 
lability rates is limited to policies issued 
uinder the financial responsibility act 
and does not extend to liability rates in 
general. The ruling is the outgrowth of 
the action of all companies in filing new 
auto schedules the last week in May and 
which the commissioner in all cases re- 
fused to approve. He announced at that 
time that he would insist that all com- 
panies writing auto insurance maintain 
adequate reserves. In his request for a 
ruling from the attorney general, Mr. 
Yetka said: 

“The particular question that this de- 
partment is interested in is whether or 
not this department is given the right of 
approving rates of companies engaged in 
the business of writing automobile lia- 
bility policies in this state for the pur- 
pose of determining the necessary re- 
serves required to be set up by such 
companies on the basis of such approved 
rates and the extent to which such ap- 
proval for the purpose of reserve re- 
quirements may be applied.” 

In his reply the attorney general said: 
“The act in my opinion gives you au- 
thority to approve rates for ‘motor ve- 
hicle liability policies’ in the light of the 
requisite reserves set out in Sec. 3304. 
The act does not give you authority to 
approve rates for other types of liability 
policies.” 

The attorney general’s opinion indi- 
cated there was “reasonable doubt” as 
to the constitutionality of the financial 
responsibility act. 








casualty policies on the market today. 
Under the omnibus coverage para- 
graphs the following additional sentence 
has been inserted: “Provided, however, 
insurance payable under this policy shall 
be applied by the company, first, to the 
protection of the named insured, and 
the remainder, if any, to the protection 
of others eutitled to insurance here- 
under as the named insured in writing 
shall provide.” By having this special 
sentence incorporated, Great Lakes Cas- 
ualty observes, the named insured can 
always be positive that he will be pro- 
tected up to the full limits of the pol- 
icy and that other interests entitled to 
protection are made subordinate. 
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“UTILITIES” 
AGENTS ALWAYS GET 
A BIG SHARE OF THE 
AUTOMOBILE and CASUALTY 
BUSINESS IN THEIR 
TERRITORIES 


Preferred rates backed by 


a dependable organization a 


UTILITIES INSURANCE COMPANY 


A STOCK [Home OFFICE LCOMPANY 
sT-.-lovuis MISSOURI 
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Direct contracts available for conservative 

and successful agents in Illinois, Indiana, 

Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Tennessee and Texas 
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THE HANDWRITING ON THE WALL! 
FAILURE TO PROVIDE PROTECTION 


MAY MEAN RUIN! 


THE OWNER OF EVERY BUILDING IN WHICH THERE IS A TAVERN, 
CLUB OR RESTAURANT IN WHICH INTOXICATING LIQUOR IS SERVED. 


MAY LOSE HIS BUILDING, 


TO SATISFY ANY JUDGMENT AGAINST THE TAVERN 
OR TENANT WHO SERVES THE LIQUOR. 


WITHIN THE PAST FIVE YEARS THERE HAVE ARISEN 


More than 5 sults for - $100,000 
More than 35 suits for over $50,000 
Mere than 50 suits for over 
More than 100 suits for over 


THE ONLY PROTECTION IS INSURANCE 
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A. F. SHAW & CO. 
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Crane New President of 
| Salt Lake A. & H. Club 


John J. Crane, Mutual Benefit Health 
& Accident, was elected president of the 
Salt Lake Accident & Health Club at the 
annual meeting. Other officers are: 
Vice-president, Claude S. Tinsley, Jr., 
American Service Bureau; secretary- 
treasurer, George W. Cox, Metropolitan; 
executive committee, P. J. Purcell, Jr., 
Continental Casualty; Walter M. Jones, 
Business Men’s Assurance; Harry Paul, 
Mutual Benefit H. & A.; Chester Greene, 
Pacific Mutual; M. D. Pomeroy, Travel- 
ers. 


| Company Loses Airplane Suit 

The United States district court at 
Columbus, O., decision in the case of 
Helen Bayersdorfer, Steubenville, O., 
securing a $5,000 judgment against the 
Massachusetts Protective has been up- 
held by the U. S. circuit court of ap- 
peals at Cincinnati. The company de- 
nied liability of death by accident on the 
ground that the policy precluded lia- 
bility because of an airline crash at 
Uniontown, Pa. The clause disqualified 
any policyholder from “participating in 
aviation.” The court held, in effect, that 
a trip in an airplane does not constitute 
“participation in aviation.” 


Hold Up Hospitalization Act 


COLUMBUS, O.—On petition of a 
taxpayer, the common pleas court here 
enjoined the insurance department from 
putting into effect the hospitalization 
bill enacted by the legislature, which was 
to have gone into effect Wednesday. Ef- 
forts are being made to obtain enough 
signatures to a petition calling for a ref- 
erendum on the bill at the next election. 
Hearing on an application for a perma- 
nent injunction will be held July 20. The 
petitioner in the case contends that the 
law is unconstitutional. 





Form Mail Order Agency 


DES MOINES—The National Insur- 
ance Underwriters Association has been 
granted a charter by the secretary of 
state to conduct a direct-mail agency for 
life and casualty business. The agency 
will handle business from all states 
except Iowa. 

Don Usher is the president of the new 
organization. He has been in the life 
insurance business in Des Moines since 
1925. D. J. Fairgrave, an attorney, is 
secretary-counsel. Offices are at 1200 
Paramount building, Des Moines. 

The new organization has signed con- 
tracts with the Mid-Western Casualty 
and the Webster Life to handle the busi- 
ness. Others will be added shortly. 


Indianapolis Club Growing 

The newly formed Indianapolis Acci- 
dent & Health Club now has an active 
membership of 37, it was reported at 
the July meeting. The next meeting 
will be held Sept. 11. W. C. Taylor, 
secretary-treasurer, reported on the Na- 
tional Accident & Health Association 
meeting. The tentative fall program in- 
cludes W. B. Cornett, Loyal Protective 
Life, president National association; 
Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 
ference; E. C. Budlong, executive secre- 
tary National association, and Commis- 
sioner Newbauer of Indiana. 








Postal Union’s New Policy 


The Postal Union Life has put out a 
new accident and health policy to be 
sold wholesale to groups of five or more 
employes of one firm, without a master 
policy and without payroll deduction. 
Insured get individual policies and can 
take the policy with them when they 
leave the employ. Those included in the 
group must be of one classification. The 
policy provides $1,000 principal sum, 








$100 per month for occupational accident 
total disability and $100 for sickness. 





Pacific Mutual Uses Form 9 


The Pacific Mutual Life is now issu- 
ing the bureau sickness expense policy, 
Form 9. It is issued to both men and 
women who carry Pacific Mutual acci- 
dent insurance, and to those holding 
membership in hospital associations or 
group hospitalization plans provided 
they also carry Pacific Mutual accident 
reimbursement, weekly indemnity or 
5-way accident benefits. 


Now Plain Dealers Mutual 


The title of Employes Mutual Health 
of Chicago has been changed to Plain 
Dealers Mutual. Control of this com- 
pany, writing personal accident insur- 
ance, recently was acquired by the man- 
agement of Central Life of Illinois. It 
was formerly located in Rock Island, III. 


Interstate’s New Building 


CHATTANOOGA, TENN. — Con- 
struction of the new home office build- 
ing of the Interstate Life & Accident 
will get under way early in December, 
it was announced by Dr. J. W. John- 
son, president. He also stated that it 
had been decided to make the building 
seven stories instead of six as originally 
planned. The new home will cost be- 
tween $350,000 and $400,000, he said. 
The present building housing the In- 
terstate at 540 McCallie will be torn 
down to make room for the new build- 
ing. 


Expect No Change in Oregon 


PORTLAND, ORE. — Although the 
automobile rate filing of the National 
Bureau of Casualty & Surety Under- 
writers was given only temporary ap- 
proval in Oregon by Commissioner 
Earle, observers here believe that the 
state could not now, after giving the 
citizens a taste of low rates, order an 
increase. ‘he commissioner directed the 
bureau by Aug. 15 to file a five-year 
experience exhibit to justify the new 
rates. 














Russell V. Eastman, Columbus, O., 
agent of the Travelers, is first among 
Travelers’ agents in paid accident busi- 
ness since Jan. 1. He is also first in the 
Columbus territory to qualify for the 
1940 Travelers’ convention. 





G. E. Babbett, head of the boiler and 
machinery department in the New York 
metropolitan office of the Royal Indem- 
nity and connected with the company for 
’ = at died at his home in Morristown, 





The Oklahoma City Better Business 
Bureau announced that the burglary and 
holdup bond being offered by represen- 
tatives of the National Anti-Crime Union 
of Carthage, Mo., has been ruled to be 
insurance in several nearby states and in 
Missouri where it was offered without 
being registered with the insurance de- 
partment. 
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Find Many Shortages in 
Nebraska County Offices 


LINCOLN, NEB.—Shortages of vary- 
ing amounts in the accounts of public 
funds disbursing officers in 23 counties 
have been unearthed in recent weeks as 
a result of activity of the state auditor 
under a recently enacted law. In most 
cases the officers are bonded, and in sev- 
eral cases the bonding companies have 
accepted the findings of the state’s ex- 
aminers and paid up. The auditor has a 
force of men going from one county 
after another, and checking each fee 
office in turn. This is the first time this 
cleanup method has been followed, and 
it is expected that the entire 93 counties 
will have been checked up before the 
year ends. 

There have been no prosecutions as 
yet, although the total of shortages 
found runs close to $22,000. In only one 
case was it apparent that moneys had 
been deliberately taken, and confession 
of peculation was followed by repay- 
ment. 

George Kolzow, chief of the account- 
ing division, indicates that bonding com- 
panies may find that the chief menace 
resulting from this cleanup type of audit 
lies in the large amount of unpaid per- 
sonal tax warrants in the hands of 
county treasurers and sheriffs. The law 
charges the treasurer with all the taxes, 
and he must account at the end of his 





term for all of them. Mr. Kolzow says | 
that during the hard times treasurers | 


have been reluctant to 
warrants, their one method of clearing 
the debt charged against them, and sher- 
iffs have allowed those issued to pile up 
in their offices. 





May Sue Sureties on Bonds 
of Kansas City Officials 


KANSAS CITY.—The possibility 
that bonding companies might be sued 
for liability on money spent by city 
officials here in violation of the city 
charter is being considered by Sam C. 
Blair, new city counsellor, and former 
assistant to U. S. District Attorney Mil- 
ligan, who uncovered the O’Malley- 
Pendergast scandal. 

The city has 61 surety bonds on em- 
ployes; aggregate liability is $574,000. 
The finance director and the city treas- 
urer each is bonded for $150,000. There 
was no bond on H. F. McElroy, former 
city manager, although millions passed 
through his hands. The charter does 
not provide for the city manager to 
handle any funds. Mr. Blair also is 
studying the possible liability of bond- 
ing companies in connection with 
padded payrolls. 





Bond Required on Livestock Men 


The new Ohio livestock bonding law 
which is now effective, requires that live- 
stock market operators and dealers file a 
bond in order to secure a license to oper- 
ate. The bond guarantees the payment 
for livestock, and is expected to reduce 
or prevent the issuance of bad checks in 
purchases. Dealers and market operat- 
ors who fail to secure a license will be 
subject to prosecution. 





Drop Bonds for Policemen 


CINCINNATI — The council has 
passed an ordinance eliminating the 
$1,000 bond required of city policemen 
and changing the amount of bonds re- 
quired for other city employes. 

About 75 percent of the policemen’s 





WANTED 


Casualty Engineer, young, ambitious, 
capable of servicing all lines. Submit 
qualifications and salary desired. 


ADDRESS K-19, NATIONAL UNDERWRITER 
175 W. Jackson Blvd., Chicago 








issue distress | 








bond were written by one company. The 
premium was $10. The-total premium 
paid by the city for all policemen 
amounted to about $6,700 annually. The 
city plans to build a fund hereafter to 
pay judgments secured against individ- 
ual policemen. 

The amount of damages _ usually 
claimed was not large and the judgments 
were usually under the $1,000 amount of 
the bond. By agreement between the 





| 
| Mutual Aid Association (a policeman’s 
organization), and the surety company 
| when such judgments were secured the 
| Mutual Aid paid part and the insurance 
| company paid part. 
| The legal expense involved in fighting 
| such suits together with the amounts se- 
| cured in judgments made the business 
| unprofitable. 
While the penal amounts of bonds for 
some of the city employes were increased 
others were decreased, the city manag- 
er’s being dropped from $25,000 to $5,- 
000. The chief of police will be bonded 
{ at $2,000 under the new schedule, city 
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property clerk at $1,000 and the account- 
ant at $1,000. 

At a recent council meeting the gen- 
eral agent of the surety company 
merly writing most of the business ap- 
peared and explained in answer to ques- 
tions of councilmen that the insurance 
company realized no profit from the 
bonds and carried the policies chiefly 
with the hope of securing other business. 


tor- 





The 49 year old Medford, Mass., agency 
of George W. Green, who recently died, 
has been acquired by Arthur H. Stukey, 
who has been connected with the office 
for 12 years. 


6eé 98 a a | } “ 
Unforeseen events... need not change and shape the course of man’s affairs” 





THE BUMPER IS MORE DEADLY THAN THE BAYONET 


It is ironic that in our concern for the future safety of our 
youngsters, we too often lose sight of present dangers. 
We worry lest they grow up to be sacrificed to war. But 


we fail to recognize that our modern civilization has made 


driving. 


the bumper fully as deadly as the bayonet. 


This year approximately 3,400 children will die beneath 
automobile wheels. In many cases the accidents will be 
needless. The Maryland does not subscribe to the theory 


that faster transportation must of necessity be accompanied 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 


by a corresponding increase in automobile traffic fatalities. 
The answer? It lies in the education of both pedestrian 


and driver. As a nation we must further stigmatize careless 


Cold steel is deadly, whether in the shape of a bayonet or 
a bumper. The grim difference is that traffic can kill off our 
children long before they are old enough to march away to 


war. Maryland Casualty Company, Baltimore. 


to help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 


SILLIMAN EVANS, Chairman of the Board 


EDW. J. BOND, JR., President 





This advertisement appears in FORTUNE * FORBES * TIME and BUSINESS WEEK during the month of July 
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PERSONALS 


T. B. Annin of Madison, N. J., head of 
the automobile liability claim depart- 
ment at the Newark branch office of the 
Travelers, has more than 1,000 pictures 
of old-time locomotives. It has been a 
hobby with him since his boyhood days. 


A. S. Hopkins, at one time Hartford 
manager of Fidelity & Casualty and later 
accident and health general agent for 
Continental Casualty in Hartford, died in 
Middletown, Conn., at the age of 88. 
He retired from business about eight 














years ago. Mr. and Mrs. Hopkins ob- | 
served their 60th wedding anniversary 
in 1936. Mrs. Hopkins died in January | 
of this year. Mr. 
ago published a_ book, 
of an Octogenarian.” 


“Reminiscences 


L. F. Koppang, secretary-treasurer of 
the Excess, is on the Pacific Coast. 
Secretary Gilbert E. Ashley of the 


Aetna Casualty observed his 35th anni- 
versary with the company. Mr. Ashley 
was born in Willimantic and was edu- 
cated in Hartford schools. He joined 
the company in 1904 and subsequently 
became an underwriter in the burglary 
department. In 1918 he was elected assis- 


Hopkins two years | 





tant secretary of the burglary depart- 
| ment and later was made secretary. Mr. 
Ashley is a member of the governing 
committee of the burglary department 


of the National Bureau. 
R. M. Allen, 39, assistant to president 
of the American Mutual Liability of 


Boston, died suddenly last week. Born 
at Greencastle, Ind., on Sept. 10, 1900, 
Mr. Allen was educated at Depauw Uni- 
versity and at the University of Chicago. 
Following college graduation, he became 
affiliated with Marsh & McLennan, Chi- 
cago agencv and joined the American 
Mutual in April, 1926, as a solicitor in 
its Chicago office. In recognition of his 








ful investigation. 
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PUBLIC ACCOUNTANTS 


The Certified Public Accountants whose cards appear in this directory have been selected after care- 
They have the recommendation and the endorsement of The National Underwriter. 











CALIFORNIA 


FLORIDA (Cont.) 





ALLINGHAM & COMPANY 


Accountants and Auditors 


TAX AND MANAGEMENT 
CONSULTANTS 


453 South Spring Street 
Los Angeles, Cal. 


RING, MAHONY & 
ARNER 


1505-10 duPont Bldg. 
Miami, Fla. 


Accountants and Auditors 


Members of 
American Institute of Accountants 








HAILS & MORETON 


Certified Public Accountants 
412 W. 6th St. 
Los Angeles, California 


Raymond R. Hails, C.P.A., Atty.-at-Law 
Al Moreton, C.P.A., Member American 
Institute of Accountants 


COLORADO 








REDEKER & STANLEY 


Certified Public Accountants 
814 University Building 


Denver, Colo. 











FLORIDA 





‘PAUL R. SMOAK 
Certified Public Accountant (F.L.A.) 
Insurance and Commercial 
Auditing Tax Accounting 


Systems Installed 
For Northern and Middle Florida 


Suite 505 Graham Bldg. 
Jacksonville, Florida 








RUSSELL S. BOGUE 


CERTIFIED PUBLIC ACCOUNTANT 
MEMBER AMERICAN INSTITUTE 
OF ACCOUNTANTS 
= 
CITIZENS BANK BUILDING 


TAMPA, FLORIDA 











ILLINOIS 





S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 
Telephone: Central 1370 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 








J. B. ASHER 
Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
Orlando Phones 9821-9822 
DAYTONA BEACH, FLORIDA 








FRANKLIN 4020 


HARRY S. TRESSEL 


CERTIFIED PUBLIC Sqqeuutans 
AND ACTUAR 
10 South La Salle Geen 
CHICAGO 
Specializing in Insurance Accounting, 
Audits and Systems 
oo gh 
= WOLFMAN, AI. A. 
Oo. MoscovITCH, Ph. D. 
"a J. LY 








ILLINOIS (Cont.) 





WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


Commercial Accounting 
and Tax Counsel 
Insurance Accounting 
Fire, Casualty, Life 


29 SOUTH LA SALLE STREET 
CHICAGO, ILL. 
Phone FRA. 6085 


MISSISSIPPI 


ROY P. COLLINS 


Certified Public Accountant 
Tax Advisor 


Deposit Guaranty Bank Building 
Phone 2-2578 


JACKSON, MISS. 
UTAH 


GODDARD-ABBEY 
COMPANY 
McIntyre Bldg. 

Salt Lake City, Utah 


Certified Public Accountants. Specializ- 
ing in Insurance audits and systems 


Tel. WASATCH 1107 


WASHINGTON 
HAROLD L. SCOTT & CO. 


Certified Public Accountants 
Tax Consultants 
Member American Institute of Accountants 


Harold L. Scott, C.P.A. 
V. L. Maxfield, C.P.A. 
C. A, Peterson, C.P.A. 


Insurance Building 


Seattle, Wash. 
































@ SELL Accident and Health 


Insurance 


The Accident and Health Review 


tells you how, gives you new sales ideas and sug- 
gestions, latest news, court decisions, etc., etc. 


Send 3c in stamps for sample copy to A-1946, 
Insurance Exchange, Chicago. 








outstanding sales ability and qualities of 
leadership, he was appointed district au- 
tomobile sales manager for nine middle 
western states in 1933, and went to Bos- 
ton in April, 1936, to assume new duties 
as an executive assistant. 

In February, 1937, he was elected as- 
sistant to president. At the same time, 
he was elected vice-president of Allied 
American Mutual Fire. 

Commodore J. P. H. deWindt, man- 
ager of the boiler and machinery divi- 
sion of the National Bureau of Casualty 
& Surety Underwriters, piloted a yawl 
full of insurance landlubbers down Long 
Island Sound last Friday on the eighth 
annual cruise of the National Bureau’s 
would-be tars and their similarly de- 
luded colleagues of the Association of 
Casualty & Surety Executives. The 
“Muriel,” owned by Commodore de- 
Windt, got under way from the Bayside 
Yacht Club. Chief Quartermaster A. 
W. Whitney, set her course resolutely 
down the Sound, past Long Island’s 
famous northshore estates, and came to 
anchor at Hempstead Harbor. 

Pilot E. E. Robinson, who doesn’t 
know a channel from a well, took his 
Hempstead dunk in a life preserver. 
Harold Hammond, traffic engineer who 
had signed on as an able seaman, turned 
out to be a candid camera fiend. W. P. 


Cavanaugh, signed on as ship’s first 
officer, was revealed as an experienced 
salt who knows his navigation. E. A. 
Bantel, so-called third officer, made a 
genial passenger. Chief Boatswain’s 
Mate L. A. Sawyer didn’t know a main 


sheet from a scupper. Master-at-Arms 
C. G. Van der Feen policed the craft 
from bowsprit to bilge. As a chief 
petty officer, A. E. Spottke made a fair 
acting steward. Keel Hauler E. R. 
Granniss had no nautical dictionary, so 
he never learned what his job was. 
Similarly, Stern Anchor Man C. E. Gil- 
lott discovered that there isn’t such a 
thing. Able Seaman H. K. Philips was 
revealed as equally fraudulent, being un- 
masked as nothing but a _ sea-going 
hitch hiker. 

Among the possessions held priceless 
by General Counsel A. C. Tobias of the 
Carolina Life of Columbia S. C., and 
member of the laws committee of the 
Industrial Insurers’ Conference, are 
three volumes of “Memory 300ks.”’ 
They are made up of newspaper and 
magazine clippings affecting the Tobias 
family over a long period. A score of 
years ago the mother of Mr. Tobias gave 
him a collection of clippings of earlier 


days, with regard to activities of the 
family. Two volumes have been bound 
and Mr. Tobias is now assembling the 
third volume. 

H. P. Dunham of New York, vice- 
president American Surety and New 
York Casualty, was in Chicago this 


week en route home from a trip to the 
Pacific Coast where he attended the 
annual meeting of the National Asso- 
ciation of Insurance Commissioners. 





Virginia Reductions Approved 


RICHMOND — Proposal of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters and the Mutual Casualty In- 
surance Rating Bureau for a 25 percent 
reduction in Virginia rates on public and 
private livery automobiles owned and 
registered in the name of an individual 
insured has been approved by the cor- 
poration commission. 

The commission has also approved a 
graduated scale of class 2 rates covering 
employes non-ownership liability with 
graduated reductions for various groups 
of 100 or more class 2 employes. 





Buses, Cabs Must Post Insurance 

HARRISBURG, PA.—Bus, taxicab 
and truck operators in Pennsylvania 
may not operate hereafter unless they 
are insured as required by the state 
public utility commission, the commis- 
sion has announced. Certificates and 
permits will be suspended immediately 
upon expiration or suspension of insur- 
ance certificates posted with the com- 
mission. 
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~ NEWS OF THE CASUALTY COMPANIES 





Mid-America Will 
Extend Its Scope 


CEDAR RAPIDS, IA.—H. L. Nehls, 
president of the Mid-America Casualty, 
gives further information regarding the 
purchase of a substantial interest in the 
company by T. W. Garrett, Jr., head of 
the T. W. Garrett General Agency of 
Kansas City, Mo., and associates. The 
Garrett agency represents 16 leading fire 
and casualty companies. Its operations 
cover Missouri, Kansas, Oklahoma, 
Texas, Arkansas, Illinois, Tennessee and 
Mississippi. It is planned to extend the 
scope of this general agency to other 
states. It has been in operation for 11 
years and its premium income exceeds 
$2,000,000 a year. Mr. Garrett, who was 
elected a director of the Mid-America 
Casualty, becomes chairman of the board 
and chairman of the executive commit- 
tee. 


Directors of Mid-America 


Mr. Nehls, for the last 25 years has 
been engaged in the casualty business in 
Iowa and adjacent states. H. J. Chad- 
ima, Cedar Rapids, is a director, being 
secretary and treasurer and a member of 
the executive committee. He is secre- 
tary and treasurer of the Hubbard Ice & 
Fuel Co. Joseph A. Lattner of Cedar 
Rapids, another director, is secretary and 
treasurer of the Century Oil Burner 
Company. E, A. Johnson of Cedar Rap- 
ids, a director, is an attorney. He is a 
member of the legislature, having served 
in that capacity for a number of ses- 
sions. G. W. Corey of Cedar Rapids, 
another director, is secretary and treas- 
urer of the New Process Laundry. M. F. 
Mitvalsky of Cedar Rapids, who is a di- 
rector, is a member of the law firm of 
Hickenlooper & Mitvalsky, Mr. Hicken- 
looper being lieutenant governor of 
Iowa. Mr. Mitvalsky is actively inter- 
ested in the First Trust & Savings Bank 
of Cedar Rapids. 

J. J. Locher of Monticello, Ia., another 
director, is an attorney. He and his son 
operate the largest insurance agency in 
Monticello. He is a director of the Mon- 
ticello State Bank. 


New Directors Named 


J. Frank Hudson of Kansas City, a 
new director, is president of the Inter- 
state Securities Company, a director of 
the City National Bank & Trust Co., 
secretary of the City Building Company, 
vice-president of the Union Finance 
Company, vice-president of the T. B. 
Whiteacre Investment Company. G. E. 
Wainscott of Atchison, Kan., another 
new director, is the executive official of 
the Commercial Finance Company. He 
is president of the Kansas Finance Men’s 
Association. W. E. Dean of San An- 
tonio, another new director, is president 
of the W. E. Dean Company, a financial 
institution. L. W. Franks of San An- 
tonio, still another new director, is sec- 
retary and general manager of the Milan 
Finance Company of that city. 

President Nehls states that a special 
meeting of stockholders will soon be 
called to increase the number of direc- 
tors to 21 and increase the capital to 
$1,000,000, which is to be subscribed on 
a basis to give the company $1,000,000 
capital and $1,000,000 surplus. Its opera- 
tions, he said, will then be extended as 
rapidly as possible to 12 or 15 states in 
the mid-west area. It will also increase 
its operations and engage in all casualty 
lines as soon as its capital structure is 
completed. It will also enter the surety 
field. Mr. Nehls states that the Mid- 
America Casualty will remain as an Iowa 
company with home office located in Ce- 
dar Rapids. 


To Represent Fire Companies 


The T. W. Garrett, Jr., general agency 
has taken over representation of the 
Piedmont and Central States for Iowa, 
and will operate them in conjunction 


with the 
Cedar Rapids. 
G. H. Wagoner, for 15 years with the 


U. S. F. & G. in Kansas City, first as | 


surety underwriter specializing in bank 
lines, and later supervising underwriting 
of public liability, compensation, bur- 
glary, and other casualty lines, has 
joined the Garrett agency as casualty 
underwriter. The Garrett agency is gen- 
eral agent in Missouri and Kansas for 





Mid-American Casualty at 
| 


the Century Indemnity and the Western 
Casualty & Surety. 

| The Garrett agency also has been 

named general agent in Nebraska for 
the Central States. 








| Take Over Oberlin, O., Company 


Farmers Union Mutual Casualty of 
| Oberlin, O., a very small company that 
| was launched in 1936, has been taken 
| over by the Ohio department for reha- 
| bilitation. John R. Kirwin was presi- 
| dent and general manager; R. F. Clark, 
| vice-president, and E. M. Clark, secre- 
| tary. In 1937, the concern had premiums 





$8,238 and losses $670. It wrote automo- 
bile lines. 





Industrial Indemnity to Start 


The Industrial Indemnity, recently or- 
ganized by the operators of the Indus- 
trial Indemnity Exchange, compensation 
reciprocal of San Francisco, has been 
qualified and has been issued a certificate 
to operate. It plans to write liability, 
workmen’s compensation, common car- 
rier liability and automobile. 





Southwestern Virginia Mutual of 
Radford, Va., has been incorporated. 
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(CONTINUED FROM PAGE 17) 


the agents themselves in the 


American agency system. 
“The annual premium volume of the 


casualty-surety 
100,000,000. 
the fire companies is $1,000,000,000. 


now $1,- 
volume of 
The 


companies is 
The premium 


volume of the life companies approxi- 


mates $: 


3,900,000,000. If you add these 


figures together, you have a pretty size- 


able 


other way, 





sum or, put 


nearly 10 percent of our na- 


tional income is being paid out for in- 
surance. 


“We 


sometimes hear it said that cas- 


ualty rate changes are too frequent; that 


new 


covers or extensions of covers are 


announced with such rapidity that the 


an- ! 





public, and indeed the agents, are be- 
wildered. The answer is that casualty 
insurance can never be static: it must be 
elastic and adaptable to ever-changing 
industrial and social conditions. In a 
word, casualty rates and coverages re- 
flect the movements of society. 

“One of the penalties of prosperity ts 
that when a business reaches the billion 
dollar status, it becomes a subject for 
investigation by some governmental 
agency. At the moment, life insurance 
is under such scrutiny. There are ob- 
servers who believe that a case may be 
built for federal supervision of insur- 
ance, which, of course, would be super- 
imposed upon the present system of 
state supervision. I say superimposed, 
because we will and we should always 
have state supervision. 

“Despite any disadvantages, the 
ent system of state supervision seems 
far preferable. State supervision, and 
state supervision only, can satisfactorily 


pres- 
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laws. 


find this coverage easy to sell when people have a 
trip in mind—and the same is true of Golfers and All 
Sports Liability, Residence Burglary and Residence 


Liability. 


“Most like Mr. 


assureds are 


CONTACT! 


pak Jimaly Tip 


—jfrom an agent's 


. . and this renewal on Mr. 
Blake's Automobile Public Liability 
and Property Damage dates back 
to three years ago when I sold him 
on it just before he and his family started on a vacation 
trip through states that have financial responsibility 


Blake—once sold on 
these, they are easy to keep sold.” 
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deal with such strictly local problems as 
wages and living conditions in relation 
to compensation benefits; local traffic 


hazards; local attitudes of courts and 
juries with respect to damage suits; lo- 
cal criminal conditions—these, all of 


these, are important factors in determin- 
ing premium rates. 

‘The right method of approach would 
appear to be that which is being fol- 
lowed by the National Association of In- 
surance Commissioners in an effort to 
bring about greater uniformity through 
state action. What better example of 
the success of state approach is there 
than that achieved already by your 
council of New bemncsines ere 


‘CHANGES 








G. W. Crist Now Vice-President 


G. W. Crist, who had just been placed 
in charge of ‘the New York branch of 
Fidelity & Deposit and American Bond- 
ing, has been elected a vice-president 
of both companies. Ashby C. Taylor, 
who has been in charge of the Detroit 
branch, becomes manager in New York. 





Meinke Joins Indemnity Co. 


A. W. Meinke has joined the home 
office staff of the Indemnity of North 
America in Philadelphia as superinten- 
dent of its engineering and audit depart- 
ment. After pursuing a scientific course 
in Wesleyan University, he gained prac- 
tical experience in industry by serving as 
production engineer and plant superin- 
tendent in woodworking plants of the 
middle west. For eight years he acted 
as safety engineer for the Travelers and 
thereafter was in the loss control depart- 
ment of Marsh & McLennan in New 
York City where he handled a number 
of important risks. 


NEWS BRIEFS 


W. J. Howse has joined the claim de- 
partment of the Zurich in Toronto. He 
was formerly with Adamsons, Ltd., Tor- 
onto adjusters. 

W. J. Martin, 14 years claims man- 
ager for Canada of the Maryland Cas- 
ualty and three years claims superin- 
tendent Atlas Assurance, has become an 
independent adjuster in Toronto. 

J. J. Jackson, who has been with 
Standard Accident in New York for a 
number of years, has been placed in 
charge of underwriting in the burglary, 
glass and accident and health depart- 
ments in that office of Standard Acci- 
dent. 











COMPENSATION 


Reorganize N. D. Commission 


P. B. Sullivan has been appointed 
chairman of the North Dakota compen- 
sation commission, replacing R. H. 
Walker. J. E. Pfeifer is continued as 
commission secretary. 


Maryland's New O. D. Law 





BALTIMORE—The new Maryland 
occupational disease law, known as 


Chapter 465 of the state laws of 1939, 
which adds new sections to the work- 
men’s compensation act and establishes 
a schedule of 34 diseases for which com- 
pensation may be allowed, became effec- 
tive June 1. It provides that the state 
industrial accident commission shall re- 
fer claims for compensation for occupa- 
tional diseases to a medical board for in- 
vestigation, hearing and report. This 
board consists of three qualified physi- 
cians to be appointed by the governor 
from a list of nominees to be submitted 
by the deans of the medical departments 
of the University of Maryland, Johns 
Hopkins University and the Council of 
the Medical and Chirurgical Faculty of 
Maryland. No award shall be made in 





any case in which there is a controver- 
sial medical issue until the medical board 
has investigated it and made a report. 
The decisions of the board with respect 
to all medical questions at issue are to 
govern. 


Study Diseases in Utah 

SALT LAKE CITY—The measure 
has gone into effect setting up a $25,000 
fund for a survey of occupational dis- 
eases. J. L. Jones, state health 
commissioner, has been granted a two 
years leave of absence to direct the 
work. At a recent conference of em- 
ployers and labor leaders, it was de- 
cided that the first survey should be to 
determine the rate of occupational dis- 
eases in the non-ferrous metal mining in- 
dustry, in coal mining and in the metal- 
lurgical industry. Examinations will 
be made of 3,000 employes at typical 
industrial plants. The results will be 
reported to the 1941 state legislature as 
a basis for compensation legislation. 





Payrolls Are Off 


Payroll audits on compensation risks 
are not developing the additional pre- 
mium that has been noted the last few 
years. Payrolls evidently are down. 
There are fewer people employed. This 
has a material effect on the volume of 
compensation premiums. 


Report on Michigan O. D. Claims 


LANSING, MICH.—A _ compilation 
of losses prepared by Col. J. L. Boer, 
assistant secretary department of labor 
and industry, indicates that Michigan’s 
occupational disease act, enacted in 1937, 


has had but a minor effect, so far, on 
the total compensation loss figures. Ot 


the specific compensable ailments only 
hernia has accounted for losses aggre- 
gating any considerable amount. Disease 
claims for the first full year amounted 
to $34,000, of which hernia awards rep- 
resented $21,333. 

Losses are increasing, however. De- 
partment records show there were 497 
compensable disability cases for occupa- 
tional diseases during the first five 
months of 1939 or 391 more than during 
the same period of 1938. There have 
been no fatalities. 

Importance of occupational diseases 
as compensation loss ratio factor has 
been exaggerated in the opinion of de- 
partment officials. Broadening of the 
act, however, has had a beneficial effect 
in increasing safeguards. 





May Cut Va. Treasurer Rates 


RICHMOND—The Towner Rating 
Bureau has indicated that it will petition 
for another 25 percent reduction in the 
rates on bonds of Virginia county treas- 
urers and their deputies, effective Jan. 1, 
1940, if experience with this class con- 
tinues favorable. The last reduction of 
25 percent was effective Aug. 23, 1937. 
There has not been a shortage in a 
county treasurer’s office in the state for 
5\% years. 
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POINTERS FOR LOCAL AGENTS 


Outstanding Educational 
Course Given in Florida 





HOLLYWOOD, FLA.—A new plan 
for future schools of the Florida Insur- 
ance Agents Association was outlined 
by Chairman L. McCord of the edu- 
cational committee at the opening ses- 
sion of the annual school here. It was 
suggested that henceforth the school be 
divided into four groups covering fire, 
casualty, surety and some specific ques- 
tion. Part of the day would be devoted 
to various divisions with one general 
session. ‘Thus in four years each at- 
tendant could cover the whole scope of 
the school. 

It was apparent there had been much 
development among those in attendance 
during the three years since the school 
was originated. Examination slips were 
passed out following each lecture and a 
surprising number of agents, office em- 
ployes and special agents made a perfect 
record on tairly complicated subjects. 
Office employes are taking the courses 
seriously, recognizing the value of being 
informed on all lines of coverage. 

An analysis of the experience of the 
attendance on the opening day showed 
that 20 had been in the business one 
year or less and 30 from one to five 
years. Twenty-seven attended both pre- 
vious schools and 39 one or the other. 


Self Analysis Urged 


Psychology and_ self-analysis were 
discussed by C. D. Minor, educational 
director of the Royal-Liverpool group, 
on “What Is the Matter With Me?” 
Each person should discover his weak- 
ness and strength. Mr. Minor presented 
a personality and_ self-analysis sheet 
which has proven very popular. 

Felix Hargrett, Washington, D. C., 
service manager Home of New York, 
discussed fire policy forms and endorse- 
ments. 

Roy Duffus, Rochester, N. Y., local 
agent, talked on agency preparedness. 
Mr. Duffus exhibited literature, adver- 
tising material, card systems, etc., that 
have brought in and held business. His 
25 points that have brought business to 
board members and his hazards of the 
agency business contained a great store 
of practical and usable suggestions. He 
commended Florida’s leadership in edu- 
cational work which he characterized as 


“one of the great progressive move- 
ments of the business.” 
The talk on rating by Robert P. 


Goodloe, manager Florida rating and in- 
spection bureau, was illustrated by a 
jumbo map, with small reproductions 
for the student body. 


Growth in Surety 


The rapid growth in building and 
every other line of business in Florida 
made the two talks of Edward C. Lunt, 
vice-president Great American Indem- 
nity, outstanding features. He stressed 
the necessity for suretyship equipment 
to meet the ever expanding demands 
for the service. 

Boiler and machinery prospects are 
plentiful, but the coverage is neglected 
in Florida, Dan L. Royer, Ocean Acci- 
dent chief engineer, proved in a series 
of lantern slide data. Pictures of ex- 
plosions and destruction emphasized his 
declaration that boilers do blow up and 
take many lives, as well as destroy cash 
values. 

Dana Johnson, of McGee & Co., At- 
lanta, in his talk, motion pictures and 
quiz brought to everybody the detailed 








information needed to profit by the in- 


crease in sales possibilities in inland 
marine service. 
James T. Rhudy, Jacksonville, gen- 


eral agent, flanked by a big chart, spoke 
on county school board insurance. Stock 
companies carry 90 percent of the cov- 
erage and in leading counties the pro- 
tection is ample. 

J. H. Dittman, burglary department 
manager of the U. S. F. & G.,, dis- 
cussed every phase of the burglary and 
theft cover. He stressed residence 
burglary as a business builder. 
resents about 40 percent of 
burglary premiums. 

In discussing the agents’ obligation to 
the public, President Ralph E. Spauld- 
ing of the Associated Industries of 
Florida, said that business men expect 
agents to find out their needs and sug- 
gest their best service. “In fact,” he 


the total 





It rep- | 





said, “you 


should be to our business | 


what the doctors are to our families.” | 


Facts, not high pressure, are what the 
busy man needs now. Mr. Spaulding 
said that if agents would help the small 
businesses to keep their social security 
records in shape they would create much 
good will and secure valuable prospect- 
ing information. 

Deputy Insurance Commissioner 
Ralph Davis urged that every agent post 
himself on retrospective rating for work- 
men’s compensation, for it is important 
to risks of all kinds. 

Harvey T. Gray, Jacksonville attor- 
ney, reviewed the compensation act in 
all its relations, and cited court decisions 
affecting it. Wendell C. Heaton, retir- 
ing chairman of the compensation de- 
partment, presented facts and experi- 
ences on compensation. 


SCHOOL COMMENT 


It was evident all through the ses- 
sions that a master stroke of the whole 
school plan was the adoption of the ex- 
amination and the grading of papers af- 

(CONTINUED ON PAGE 35) 











Points Which Bring Business 





HOLLYWOOD, FLA. — Following 
are the “25 Points Which Have 
Brought Business to Board Members’”’ 
presented to the Florida Insurance 
Agents Association school by Roy A. 
Duffus, of the James Johnson agency, 
Rochester, N. Y.: 

1. Public utility companies should 
not be charged on their automobile lia- 
bility policies for pole trailers. 

2. Public utility companies 
not pay commercial car liability 
for installation-body cars. 

3. Many banks and other holders of 
real estate still have several boiler polli- 
cies with basic charges on each. 

4. Many boiler policies fail to include 
coverage on pressure tanks. 

5. Indefinite suspension on_ boiler 
policies has been overlooked where two 
or more boilers are operated. This is 
true of many hotels and hospitals, and 
other buildings in which boilers are al- 
ternated. 


should 
rates 


* * * 


6. Furnace explosion losses are fre- 
quent. Be sure your client knows the 
difference between that and boiler ex- 
plosion, in writing. 

7. In some states, self insured on 
compensation may have the boiler ex- 
plosion hazard covered under the boiler 
policy at nominal charge. 


8. Experience rate all plate glass 
risks over $200 in yearly premiums. 
Banks generally have premiums that 


size, on One or more policies. 

9. Give the discount for ‘“semi-ex- 
terior” glass that is more than 72 inches 
from the street line. 

10. On compensation insurance, give 
the benefit of semi-annual or quarterly 
audit if premium warrants. 

11. See that loss and expense con- 
stants are not included on audit, where 
premium total for the year runs above 
the required amount. 

12. Where there is any question 
about the classification of operations, as 
indicated in the schedule of the work- 
men’s compensation policy, place under 
Item No. 5 these words: “If any, to 
be covered at the manual rates there- 


13. Rewrite policies to expire at 
times most convenient for your as- 
sured’s bookkeeping and premium pay- 
ment purposes. 





14. Add executive officers without 
charge, as additional assured, on all lia- 
bility policies written for corporations. 

15. See that limits of liability are 
adequate on risks such as schools, hotels 
and hospitals where the catastrophe haz- 
ard, on a large number of persons, is 
present. 

16. Remember the half-rate rule on 
additional dwellings on residence liabil- 


ity policies; and include both husband 
and wife as insured, without extra 
charge. 


17. Suggest automatic public liability 
coverage to large holders of real estate. 

18. Watch for the need for alteration 
permits on liability risks. 

19. Watch for the need for contrac- 
tual liability insurance. Many firms, es- 
pecially the renters of parking stations, 
are signing “hold harmless” contracts 
and leases. 

When you deliver sign bonds, advise 
your assured to include the liability of 
the municipality on O. L. & T. policies 
at the standard charge of $2.50. This 
charge covers the hold harmless agree- 
ment with the city where signs, can- 
opies, driveways, oil tanks, etc., are con- 
cerned. 

20. Product liability premiums have 
increased 1,000 percent in a few years. 
Where a product is sold country-wide 
such coverage is important. It is costly 
to defend a suit a 1,000 miles from 
home. A deductible form is often at- 
tractive to a client. 

21. Watch those garage liability poli- 
cies. Add property damage and colli- 
sion coverage on automobile greasing 
hoists. Personal injury coverage is on 
the liability policy. But, it excludes 
damage to cars owned by or in the cus- 
tody of the insured. Such protection, 
on the full coverage basis, may be writ- 
ten on the elevator policy form. 

22. Remember the garage keepers 
legal liability policy. Cars do burn or 
are stolen while in the custody of a 
garage or parking station. 

23. Tell the auto sales agency about 
the 10 day automatic coverage on auto 
liability and fire policies. It may save 
you a midnight call to transfer coverage 
when a client changes cars. 

24. Tell automobile and plate glass 
dealers about the comprehensive cover- 
age on automobile glass. When they 





Office Employes 
Trained to Sell 
Additional Lines 





HOLLYWOOD, FLA.—The important 
part office employ es can play in increas- 
ing an agency’s business was pointed out 
by Miss Mary Fincher of the Langston 
agency of Miami at the insurance school 
conducted by Florida Insurance Agents 
Association. The office employe is in 
position to suggest other forms of insur- 
ance in dealings with the insured, but 
in order to get results the employe must 
be able to give intelligent and accurate 
answers. He must know the coverages 
provided by various forms and be able 
to quote rates and stress the reasons for 
carrying the insurance. 

Many employes are experienced in 


only one phase of the business, Miss 
Fincher said. In offices with several 
employes it is customary for them to 


be assigned to one type of work so there 
is little time to learn about other forms 
of coverage. 


Educational Course the Answer 


Although the employe can learn about 
coverages by studying various policy 
forms and manuals, it is difficult to ac- 
quire a knowledge in this way. Edu- 
cational courses are the answer to the 
problem. In Miami a school was organ- 
ized last March. The school met every 
other Wednesday in the evening. Auto- 
mobile fire lines were first studied, fol- 
lowed by automobile public liability and 
property damage. 

Committees of three were appointed 
to preside at each meeting. The com- 
mittees meet in: advance to arrange a 
program and prepare questions and prob- 
lems which are mimeographed and 
given to those attending the class. One 
of the committee reads the policy or 
talks on the subject, one asks questions 
and works problems on the blackboard, 
and the third refers to either the policy 
or the manual where the answers are to 
be found. The class then holds a gen- 
eral discussion. Changes in rates, man- 
ual rules and coverages are also taken 
up. 

Study Subject Three Months 


Three months of seven classes were 
devoted to the first subject. By having 
the different employes take an active 
part in the meetings and conduct them, 
interest is generated. Companies have 
cooperated ‘by furnishing sample poli- 
cies, advertising pamphlets and other in- 
formation. The attendance has averaged 
from 40 to 60 and there is always at 
least one trained insurance man present 
to help out in the discussions. Local 
and general agents and adjusters have 
been invited to address the class. At 
the completion of each subject, there is 
a general review and examination and 
prizes are awarded to those making 70 
percent or over and a grand prize to 
those making 100 percent. 

On the Monday prior to each 
Wednesday meeting, every agency is 
sent a bulletin outlining the subject to 
be covered at the next meeing and an- 
nouncing the committee in charge. The 
following Monday a bulletin is sent out 
reporting on the meeting. 











sell replacement glass to a customer, 
they should tell him it is covered un- 
der the comprehensive policy. 

25. Some agents still forget that all 
safes in the premises may be included 
without extra charge under a safe burg- 
lary policy. 
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ARIZONA 


aoc A DIRECTORY - OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ILLINOIS (Cont.) 


MARYLAND 





TENNESSEE 





LYLE ADJUSTMENT COM- 
PANY, INC. 
ELLIS BLDG., PHOENIX 
All Limes 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
= Bidg. Masonie Bidg. 2—2d St. 
—Arizona, Western New Mexico, Southern 
Utah and Imperial Valley, California 








A. B. Litow—B. I. Hayman—A. M. Le Blanc 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 





CALIFORNIA 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
401 Wareham Bldg., 138 W. ‘rene St. 


agerstown, 





SAM D. RHEM, JR. 


Attorney and Insurance Adjuster 


Facilities for handling ali types of claims 
in Western Tennessee, Eastern Arkansas 
and Northern Mississippi. 
Columbian Mutual Tower 
Memphis, Tennessee 














J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 imsurance companies— 
All Lines 
Since 1915 


P. M. —— 


ADJUSTERS 
Especially qualified through experienced train- 
ing to handle all adjustments 
tre co Burglary * Automobile 
Inland Marine = Special Risks 
175 W. Jackson Blvd. Webster 3500-1, Chicago 














F. E. Tidwell & Company 
639 So. Spring Street 
Les Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 


} only. Los Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 














WAGNER & GLIDDEN, INC. . 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago New York 
Lee Angeles i Detroit 
a 
Offices Throughout the World 


CLARENCE W. HEYL 
6th Floor, Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 

ance lines. 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 

















COLORADO 





HENKEL ADJUSTMENT CO. 


Fire, Automobile, Marine and 
Casualty 
17 Years’ Experience in Loss Adjustments 
Telephones: Main 5310, Main 5319 
912-914 Gas and Electric Bldg. Denver, Colo. 








ASSOCIATED ADJUSTMENT BUREAU, INC. 


Tel. Main 2506. 619 E. Capitol Ave., Springfield, UL 
Sr at ILLINOIS 
RANC 


B : 

East St. Louis, Ill. ml. 

5609 Lake Drive me “Oiee Bldg. 
Telephone—Express 64 Telephone—5757 
MARION, ILL. 
S. E. Correr Public Square, Boles Bidg., Tel. 777 
Investigations and Adjustments in All Insurance 

Lines for Companies Only. 


MICHIGAN 


TEXAS 








John C, Myers, Atty. 


JOHN C. MYERS & SONS 


Adjusters 
1615 National Bank Building 
Detroit 
Pohne Cherry 2505 
Branch—314 Phos Bldg. Bay City, Mich. 
one 
Airplane—Automobile—Fire—Cargo—All Risks 


D. T. MASON CLAIMS SERVICE 

Home Office 

1823 Republic Bank Bldg. 
Dallas, Tex. 

Complete Casualty & Surety Service 
Fire, Marine & Automobile 
Day & Night Service 

Offices 


Branch 
Fort Worth, Wichita Falls, Houston, Amarillo, 
San Antonio, El Paso, Waco 








MISSOURI 








TELEPHONE 
GRAND 2822 





CLAIM SERVICE COMPANY 


oJ [oy Sf: 

/osurance Cw hang eC Building 
TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 


H. F. ROSENBUSH INSURANCE 
CLAIMS SERVICE 
1104-1106-1108 Shell Building 
Telephone Fairfax 2356-2357 
Complete Casualty and Auto Service 


Companies’ representative this territory since 1920 
Six seasoned adjusters on staff 
HOUSTON 











NEBRASKA 





R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 

CASUALTY—ALL CLASSES: Auto, Liability, Com- 

pensation. Burg., H&A, P. G., Bonds, etc. 

AUTO FIRE, Theft, Property Damage, Collision, ete 

MAHA, NEBRASKA 

234 Keeline Bido. Office: Webster 2631 

{7th & Harney Sts. Res.: Kenwood 7411 
22 years experience investigations and adjusting. 


OLIN E. SMITH 
ADJUSTER 
Since 1912 
305 W. Tenth St. Fort Worth, Tex. 





UTAH 

















INDIANA 








DIST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
Woodward Building, Washington, > 
Mutual B » Rich a, Va. 

105 No. Loud St., Winch Va. 

@64 Mercantile Trust Bide., Baltimore, Md. 
401 Wareham Bldg., 138 Ww. Washington St. 
Hagerstown, , 








CENTRAL ADJUSTING peta 

Consolidated Bldg., Indianapolis, Ind. 

John T. Hume, Jr., V. P. & Gen. Mgr. 
a. BRANCHES 


Eva ammond 

4l4 old Nat'l Bank 407 Lieyd Bids. 
Fort Wayn South Bend 

550 Linesin Tower 711 Odd Fellows Bidg. 


AH natin y in—Autemobile—Inland 
Marine and Fire. 











FLORIDA 


INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident. adjusters at Evansville, Fort 
Wayne, Indianapolis, Richmond, South Bend, 
Terre Haute and Louisville, Ky. 








T. HAROLD WILLIAMS 


ATTORNEY AND ADJUSTER 
Representing Insurance Companies Only— 
All Lines 
Adjustments and Investigations. 
Covering South Florida points through 
Reliable Correspondents. 

West Palm Beach, Florida 

712-14 Guaranty Building 
Phones—Office 4486 





Res. 4405 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 





ILLINOIS 








WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 





Foley Adjustment Bureau 


Adjusters Northern Indiana and 
Southern Michigan 


215-218 Christman Bldg. 
South Bend, Ind. 
Telephone 4-1186 











KENTUCKY 


OHIO 


NICHOLS ADJUSTMENT 
BUREAU 





TRI-STATE INSURANCE ADJUSTERS 


809-10 GERKE BUILDING 
CINCINNATI 
MAIN 3850 
Operating in 8. W. Ohio--N. Kentucky—8. E. 
Indiana. Personnel members of Bar with many 
years company and private experience. 
Investigating _ Adjusting | — Trial W 
All Lines — Prompt Reports Full +. 
ALAN MOORMAN, | Manager 


I Adjustments and Investigations 


Operating Anywhere in the 
Intermountain Territories 
Attorneys on Staff 
Head Office Bo dahe 


ise, | 
Seott Bidg. ‘ 
First Nat. Bank Bidg. 
ay MO Phone 4734 














M. M. WELSH 


With associate staff and legal service. 
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Operating throughout Ohio, Northern Kentucky and 
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UTAH INSURANCE 
ADJUSTMENT BUREAU 


1203 Continental Bank Bldg. 
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Insurance Not Yet 
Affected by Change 


ST. PAUL — For the time being at 
least, the new system of government 
that went into effect in Minnesota July 1 
will not involve the insurance depart- 
ment or the compensation insurance 
board. Most of the other major depart- 
ments of the state are affected to some 
degree. 

Employes of the insurance department 
and the compensation insurance board, 
however, come under the new civil serv- 
ice act and there is considerable specu- 
lation as to what if any changes will be 
made in the personnel of these two 
boards. Many of the employes in the 
insurance department have been there 
the five years required to be “blanketed 
in” under the civil service act but nearly 
all of them are subject to six months 
probationary period during which they 
may be dismissed. The feeling is strong 
that before the end of this year there 
will be some changes in the office staff 
of the department. 

Speculation also continues as to the 
commissionership. Since the Stassen 
administration went into office last Jan- 
uary there have been various rumors as 
to Commissioner Frank Yetka’s status. 
Mr. Yetka is a Farmer-Labor appointee 
and has a year and a half of his six 
year term yet to serve. Governor Stassen 
has discharged other Farmer-Laborite 
appointees right and left but so far as 
known has not meddled with the insur- 
ance department. 

Although Commissioner Yetka has 
antagonized many of the company men 
in the state, it is believed he has the 
backing of a large percentage of the 
local agents in all lines who feel that by 
and large he has done a satisfactory job 
as commissioner. The point is also made 
that the Farmer-Laborite administration 
several years ago permitted a Republi- 
can, Garfield Brown, to serve out his 
term as commissioner without interfer- 
ence from the governor’s office. 

In the compensation insurance board, 
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the term of Secretary A. H. Kleffman 
expires in 1940 and it is not believed 
any change is imminent there. Mr. 
Kleffman has the approval of insurance 
men generally in his conduct of the 
office. 


Smrha After Assessment 
Outfits, Law or No Law 


LINCOLN, NEB. — The legislature 
having failed to pass several laws rec- 
ommended by the insurance department 
that would have given specific authority 
as to what it may do to put out of busi- 
ness assessment companies operating 
under hand-to-mouth conditions, Direc- 
tor Smrha is proceeding under the gen- 
eral powers given him by the statute 
which permits him to make whatever 
rules and regulations are necessary to 
provide full protection for policyholders. 

Mr. Smrha and his attorney, John S. 
Logan, do not believe that end has been 
attained when companies writing health 
and accident or hail coverage are unable 
consistently to meet claims in full, oper- 
ate with but a few dollars in the treas- 
ury, and in some cases are continued 
because of the salaries carried. Being 
assessment companies, they are not in- 
solvent in the eyes of the law as long 
as they have power to call for more 
assessments, although by every financial 
standard they are “broke.” Audits of all 
reports to the department are being 
made, and where it is disclosed that the 
company should be closed up, legal ac- 
tion to accomplish that end will be 
started. 


Kansas City Agents Object 
to Making Limited Survey 


KANSAS CITY—Because the city 
finance director, A. L. Darby, will not 
permit an unrestricted audit and survey 
of the city’s insurance, the Kansas City 
Insurance Agents Association, which of- 
fered to make the survey free of charge, 
has declined to make it on a restricted 
basis. 

The association committee, headed by 
Zennett W. McCluer of the McCluer- 
Wilbur Underwriting Co., wrote Mr. 
Darby that “we feel the public is en- 
titled to all and not merely a part of 
the facts relating to your insurance pro- 
gram, and that anything short of a com- 
plete and unrestricted audit and survey 
will not permit us to discharge what we 
think is our full duty and obligation 
to the public in the matter.” 

Mr. Darby offered the association free 
access to all the insurance records. “In- 
asmuch as the names of the insurance 
companies and agencies representing 
same have absolutely no bearing upon 
the questions involved in a legitimate 
audit, I am of the opinion that I am 
justified in requiring the elimination of 
these two features from any report,” 
he said. 

The offer of the association already 
had been accepted by Mayor Smith and 
City Manager Zachman. 


La Porte Veteran Honored 


The Home honored G. F. Seymour, 
head of the Seymour-Stroud agency, 
La Porte, Ind., at a dinner on rounding 
out 50 years in the agency which has 
represented the Home for 81 years. He 
was presented an engraved gold medal 
and certificate by L. J. Fischer, assistant 
general manager of the Home in Chi- 
cago. Others present were F. A. N. 
Stroud, junior member of the firm; Mrs. 
Stroud, Miss Florence Bokland, Mr. 
Seymour’s secretary; A. E. Bulau, In- 





diana state agent of the Home; J. E. 
Ransel, special agent, and Frederick 
Miller, Home farm department repre- 
sentative at La Porte. George F. 
mour, founder of the firm in 1858 and 
father of G. F. Seymour, died in 1893, 
but the firm name continued as George 
F. Seymour & Sons until August, 1937, 
when Mr. Stroud became an associate. 
Policy No. 1 in the agency, issued in 
1859, has been renewed continuously 
ever since. 


Sey- 


Seek Top-Flight Speakers 


MINNEAPOLIS — Lines have been 
thrown out to bring to the annual meet- 
ing of the Minnesota Association of In- 
surance Agents Sept. 8-9 some of the 
top-flight speaking talent in the insur- 
ance world. The meeting will be held at 
Brainerd and will be followed by a 
weekend at one of the numerous lake re- 
sorts near that citv. 

P. H. Ware, Minneapolis, is in charge 
of arrangements, assisted by E. F. West- 
rum, Albert Lea, and Jule M. Hanna- 
ford, St. Paul. 

On July 14 the members of the execu- 
tive committee will meet at Eveleth to 
make further plans for the meeting. On 
the same day the Range Underwriters | 
Association will meet and in the evening 
there will be entertainment in the “Un- 
derground Theater,” 300 feet below the 
surface. ' 

R. M. Thompson, executive secretary, | 
left this week on a swing through north- | 
western and northern Minnesota on as- 
sociation business. He planned to con- 
tact members in several towns in those 
sections and then to go on to Eveleth 
to attend a meeting of the executive 
committee July 14. 

Mr. Ware, who is 
tary, returned from Brainerd, where 
he discussed with local agents there 
some of the plans for the state gather- 
ing Sept. 8-9. 





association secre- 


Change Ohio Examination Rules 


The Ohio department has ruled that, 
beginning Aug. 1, applicants who desire 
to take agents’ and solicitors’ examina- 
tions must have with them written no- 
tice from the department to appear for 
the examination. Before such notices 
are sent to applicants, sworn qualifica- 
tion statements must be filed with the 
department, together with the proper 
requisitions and triplicate order forms. 
It is stated that many persons have been 
taking the examinations who have not 
first qualified. Any applicant who fails 
in any particular examination three times 
will be deemed unsuitable for a license. 


Ohio, Michigan Rates Reduced 

The rate for the extended coverage 
endorsement on dwellings has been re- 
duced in Ohio and Michigan to 14 cents 
annually and to 35 cents for three years. 
The old rates were 18 cents and 45 
cents. 


Koop Moves to Minneapolis 


MINNEAPOLIS — Moving its head 
office from St. Paul to Minneapolis, the 
W. T. Koop general agency has taken 
over the entire 24th floor of the Foshay 
tower. The St. Paul office at 314 Hamm 
building will be maintained as a service 
office with S. O. Swenson and Jack 
Stark in charge. 

The Koop company, headed by W. T. 





Koop, acts as general agent in Minne- 
sota for the Kansas City Life and as 
general agent in Minnesota, northern 
Iowa and southwestern Wisconsin for 
the Western Fire and the Western Cas- 
ualty & Surety. 

William Kling, formerly with the Na- 
tional Union, has joined the Koop staff 
and will work the St. Paul and Minne- | 


apolis territory. C. A. Mathews, for- 
merly with the National Surety, will 
handle the bonds; and Neal Hofstad will 
cover the field for the two western 
companies. R. A. Mitchell will super- 
vise the Kansas City Life business. 


Extend Town Mutuals’ Powers 


MADISON, WIS.—Town mutual fire 
companies having $10,000,000 or more of 
insurance in force and $2,500 cash re- 
serve for each million in force are now 
permitted to offer extended coverage for 
damage by collision, riot, civil commo- 
tion, explosion, water, lightning and elec- 
trical disturbance, loss of rent and use 
and occupancy. 


Des Moines Bakery Loss Covered 


DES MOINES— Three companies 
had $107,000 coverage on Zinsmeter 
Breads, Inc., Des Moines bakery which 
was gutted by fire Saturday night. The 
building and contents were reported a 
total loss. The insurance was written 
by Hopkins & Mulock. 

Coverage on the building was: 
ford Fire, $22,500; 


Hart- 
National of Hartford, 


$22,500, and L. & L. & G., $15,000; con- 
tents, Hartford, $15,000; National, $15,- 
000, and L. & L. & G. $17,000. 


| Will Have New Building 


OMAHA—Construction is scheduled 
to begin Sept. 1 on the new $500,000 
Mutual Benefit Health & Accident and 
United Benefit Life building on 33rd 
and Farnam streets here, company offi- 
cials announce. Demolition of the 
building which now occupies the site will 
begin Aug. 2, and the new building is 
to be completed before Aug. 1, 1940. It 
is to be a five story building, air cooled. 


Toledo Explosion Loss 


An explosion in a Toledo die plant 
wrecked the building and machinery, 
seriously injuring five persons. The 
cause is yet undetermined. Loss is from 

$500,000 to $700,000 insured in New 
England mutuals. 


Duluth Starts Crusade 


DULUTH, MINN.—Members of the 
Duluth Underwriters Association have 
launched an intensive drive to write the 
70 percent of auto owners who are not 
carrying liability insurance. A special 
meeting will be held soon to discuss 
ways and means of soliciting this busi- 
ness. Bert Hubbard has been named 
chairman of the committee in charge, the 
other members pony F. R. Compton, 
F. S. Kilpatrick and E. C. Huhnke. 


NEWS BRIEFS 


At the five regional fire schools in 
North Dakota this month speakers wil} 
include J. Burr Taylor, Western Actw- 
arial Bureau, Chicago; and Sanford Her- 
berg, Underwriters Inspection Bureau. 
Insurance Commissioner Erickson will 
talk on arson. 


The Wichita Insurors had as guest 
speakers last week the two Wichita 
high school boys who were sponsored 
by the board for a state conference of 
outstanding high school boys. They 
were introduced by Byron S. Chapell, 
past president. A warm welcome was 
given Frank T. Priest, who has returned 
from the Mayo Clinic, Rochester, Minn., 
where he found that his physical condi- 
tion that had caused him considerable 
concern the past two years was nothing 
serious. 

In mentioning the new officers of the 
Illinois Farm Insurance Agents Associa- 
tion it was stated that W. H. Barrick- 
low, who was elected vice-president, was 
connected with the Dimond Bros. agency 
at Arcola, Ill. Mr. Barricklow conducts 
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his own office and has no connection 
with the Dimond agency. 

The Western Mutual Fire of Des 
Moines has moved into its new $40,000 
building at Ninth and Grand avenue. 
It had been in the Hubbell building. 

At Lake City, Minn., local agents 
have formed the Insurors Association of 
Lake City and it was host July 10 
at a meeting of the southeastern Minne- 
sota regional association. 


The annual outing of the Milwaukee 





Board will be held at Ozaukee Country 
Club July 26. Invitations are extended 
to solicitors, field men and company ex- 
ecutives. Richard Brandenburg is chair- 


man. 
G. G. Blatz, Jr., of Blatz-Kasten & 
Co., Milwaukee agency, of which his 


father is president, was married to Miss 
Betty Bassett of Sturgeon Bay, Wis. 

Miss Mary and Miss Laura Overhultzer 
of the Colonial Insurance Agency, 
Youngstown, O., have taken C. G. Bur- 
rows into partnership. 











IN THE SOUTHERN STATES 





Suspend License 


of Sweeney in Ky. 


The 
pended for 90 days from July 6 the li- 

nse of W. T. Sweeney, local agent at 
205 South Fourth street, ‘Louisville. The 
suspension order was issued following a 
hearing. The department objected to 
Mr. Sweeney circulating mimeographed 
copies of a letter that he wrote to the | 
State Automobile Mutual and found that 
he was guilty of incorrect underwriting 
of certain fire insurance in Louisville. 

Mr. Sweeney has made public copy of 
a letter that he has written to a com- 
pany executive concerning the case. He 
said that he appeared before Assistant 
Insurance Director Vernon D. Rooks, 
July 6 at Frankfort. Mr. Sweeney states 
that the charges against him had been 
brought by George H. Parker, manager, 
and William Clark, assistant manager, 
Kentucky Actuarial Bureau. He said 
that Mr. Parker and Mr. Clark acted 
as the prosecutors and he charges in the 
letter that he made public that they 
“made false statements.” 

Mr. Clark, in his testimony, according | 
to Mr. Sweeney, said that Mr. Sweeney 
used “blanket” forms when issuing the 
policies which he “tagged.” Mr. Clark 
then said that Mr. Sweeney substituted | 
“specific” forms. Mr. Parker, according | 
to Mr. Sweeney, said that improvements | 
have been made in the risk since last 
year which made the average rate within | 
a penny of the estimated rate that Mr. 
Sweeney used. 

“Mr. Parker,’ Mr. Sweeney stated, 
“was unable to point out the improve- 
ment and when he was asked for the 
new rates on individual items it showed 
many increases in individual rates within | 
the last few months, proving the falsity 
of his claim, in my _ opinion.’ Mr. 
Sweeney charges that he has been in | 
the disfavor of Mr. Parker and Mr. 
Clark since some years ago when 
alleges that “changes were made in the 








Kentucky department has sus- | : 
| toward me for my 


rules in order to make my printed forms 
unapproved.” 

“It was a great injustice, I think, for 
the state to link the Dr. M. P. Hunt 
case with the fire case, as the state men 
seem to hold the keenest resentment 
interest in behalf of 
the State Auto Mutual.” 


Dr. Hunt vs. 





| Fight Over County Insurance 


| mings 
| grounds committee 


| Josh R. Morris, Texarkana; and Cruger 


| Story, 


that he solicited a fire policy while he 


CHATTANOOGA, TENN.—A bitter | 
controversy has arisen in Hamilton | 
county over whether County Judge Cum- 
or the county buildings and 
will have the right 

for insurance on county 
The placing of insurance on 
the new Booker T. Washington and 
Soddy elementary school buildings 
awaits the outcome of this controversy. 
Judge Cummings declares that the act 
under which this committee had author- 
ity to construct these buildings does not 
include the right to contract for insur- 
ance. County Attorney Myers says this 
act, passed in 1927, is unconstitutional. 
Judge Cummings replies, that, if the act 
is unconstitutional, the committee is 
without any authority whatsoever. 


to contract 
buildings. 





Texas Committees Named 


DALLAS—Committees appointed by 
President Frank C. Gittinger of the 
Texas Association of Insurance Agents 
are as follows: Conference, D. A. Clark, 
Sweetwater; A. D. Langham, Houston; 





T. Smith, Dallas; casualty and surety, 
A. H. Bevan, Houston, chairman; rates 
and forms, Douglas Montgomery, Gal- 
veston, chairman. 





| 
Portsmouth Agent Loses License | 
RICHMOND—The license of J. L. | 
local agent of Portsmouth, Va., 
was revoked by the corporation commis- 
sion following a hearing on complaint 





was under suspension and that he mis- 
represented a mutual by advising R. H. 








J. G. Hubbell, 
H. B. Chrissinger, 
Manage~s 








National Inspection Company 
Chicago, Illinois 


For 36 years—making inspections and underwriting reports for stock fire 
insurance companies, in the following states: 


Illinois Michigan Oklahoma 
Indiana Mianesota Tennessee 
lowa Missouri West Virginia 
Kansas Nebraska Wisconsin 
Kentucky Ohio 


R. L. Thiele, Ass’t Mer. 
M. E. Bulske, Chief Inspector 

















Manages Sebect 





A. C. Eifler of Tampa, Fla., executive 
of the Florida 


secretary and manager 
Association of In- 
surance Agents, 
acted as business 
manager of the 
Florida insurance 
school that was 
conducted in coop- 
eration with the 
University of Flor- 
ida at Hollywood, 
Fla. The Florida 
school was the first 
one of the kind es- 
tablished. L. P. 
McCord of Jack- 





sonville is the dean A. C. Elfier 
of the school, Mr. : 
Eifler has done a_ splendid piece of 


work in strengthening the Florida or- 
ganization. He is popular with the fra- 
ternity. 


Atkins that the Norfolk Savings & Loan 


Association would not accept mutual 
policies, 
Story, on the stand, denied both alle- 


gations in the complaint. His attorney 
sought to show by questioning Luther 
Parker, another agent, who took the 
stand as a defense witness, that the 
charges against Story were the result of 
efforts of two or more agents in the 
Portsmouth area to get Story out of 
business. The attorney charged there 
was a conspiracy against his client and 
that there was no basis in fact for sus- 
taining the charges. 


Virginia, N. C. Officials Confer 


Stuart Ragland, president of the Vir- 
ginia Association of Insurance Agents, 
and Oscar H. West, manager, conferred 
in Raleigh, N. C., with Sherman Otstot 
manager of the North Carolina associa- 
tion and exchanged views on matters 
pertaining to the interests of the two or- 
ganizations. Mr. Ragland went to White 
Sulphur Springs Monday to address the 
West Virginia association, accompanied 
by Bernard P. Carter, Richmond general 
agent. 


| Cole Agency Is Celebrating 


WEST PALM BEACH, FLA.—Cele- 
brating its 20th anniversary, the B. D. 
Cole agency has come through several 
tragic seasons of economic disaster in 
Florida. There were the “vicissitudes of 
real estate inflation and deflation,” said 
B. D. Cole, president and founder; mass 
bank failures, business depressions and 
destructive storms, and the aftermath of 
such conditions. In the 1928 storm there 
were 1,400 claims on Cole agency poli- 
cies, with prompt payment of losses 
reaching a total of more than $3,000,000. 
Vice-presidents are G. B. Bensel and B. 
D. Cole, Jr. The agency is one of the 
largest and most successful in the South, 
writing all lines. 


NEWS BRIEFS 


The Glens Falls has awarded a service 
plaque to the E. L. Gregg Insurance 
Agency, Rusk, Tex., in recognition of 
more than 35 years’ representation. This 


year the agency is celebrating its 70th 
anniversary of continuous operation by 
the Gregg family. It was established in 
1869 by E. L. Gregg, father of the 
present owner, E. R. Gregg. 

The hearing before the Oklahoma in- 
surance board asked by a committee of 
oil refiners on revising insurance rates 
on cracking stills was postponed from 
July 11 to July 25. : 

The Memphis Junior Chamber of 
Commerce honored Perry Pipkin of A. 
E. Pipkin & Son, recently elected presi- 
dent of the United States Junior Cham- 
ber of Commerce, with a special lunch- 
eon. 

The Kentucky Actuarial Bureau has 
added two new student engineers, K. W. 
Scott, Louisville, and A. W. Gilbert, St. 
Louis, being graduates. The annual 
outing will be held July 19 at South 
Park Fishing Club in the southern part 
of the county. 

George H. Dukes of Valdosta, Ga., has 
joined the agency of R. A. Peeples & 
Sons at Valdosta, being in the fourth 
generation of his family to be connected 
with the business which was establieshed 
by his great-grandfather, R. A. Peeples, 
in 1875. Young Dukes has just gradu- 
ated from the University of Georgia. 

The city council of Pensacola, Fla., 
has passed on first reading an ordi- 
nance which levies a firemen’s pension 
tax of one percent on fire or tornado 
premiums in that city. 

P, E. Gragg, San Antonio, Tex., 
agent, has been elected president of the 
Fiesta de San Jacinto Association, which 
is responsible for the observation of the 
San Jacinto Day observation April 21, 
culminating in the Battle of Flowers. 








COAST 





Stevens Is Ousted 


as Fire Marshal 


SAN FRANCISCO—A flurry of re- 
sentment stirred the insurance business 
of California and fire chiefs of the state 
when it was announced that Governor 
Olson has named Lydell Peck of Oak- 
land, Cal., state fire marshal to succeed 
Jay W. Stevens. The office is held at 
the pleasure of the governor. Chief 
Stevens organized the office immediately 
after it was created and has served un- 
der four governors. The action dis- 
places one of the nation’s foremost fire 
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preventionists. The appointee has had 
no experience in fire matters. 

Chief Stevens is chief of the fire pre- 
vention bureau of the National Board 
on the Pacific Coast. The office of fire 
marshal carries no salary and it was re- 
ported that Governor Olson was under 
the impression that the National Board 
would pay the salary to Mr. Peck. 


To Continue Efforts for 
Public Properties Cover 


SAN FRANCISCO—Appointment of 
Roy B. Dempster as manager of the San 
Francisco Insurance Brokers Associa- 
tion to succeed the late McCann Davis 
indicates that this organization plans to 
continue its activities toward obtaining 
control of insurance on public properties 
and projects in the San Francisco area. 
For the past few years it has handled the 
insurance on San Francisco’s public 
schools—which developed into a court 
battle by one broker who claimed the 
business was originated by him. The As- 
sociation’s background also was part of 
the controversy which resulted in some 
40 insurance broker firms withdrawing 
from the Insurance Brokers Exchange 
and forming the Society of Insurance 
Brokers. The association was formed by 
members of the exchange for the pur- 
pose of qualifying legally in California 
to handle insurance on public properties 
when the Golden Gate and San Fran- 
cisco-Oakland Bay bridges were under 
construction. 





Dismiss Montana Suit 
Involving Pearl Contract 


District Judge Padbury of Helena has 
dismissed the suit that was brought by 
T. B. Miller, Jr., to restrain payment of 
the $75,000 premium for a fire and sup- 
plemental contract policy issued by 
Pearl covering Montana public build- 
ings. Attorney for Mr. Miller admitted 
that the suit was predicated upon erro- 
neous information. Mr. Miller asserted 
at first that the insurance could have 
been written at a rate of 64 cents in- 
stead of the 75 cent rate quoted by 
Pearl. 

The 64 cent rate, the plaintiff’s at- 
torney asserted, could only have been 
available on a policy written on an ap- 
proved form and not containing the en- 
dorsement and other properties in- 
cluded in the Pearl contract. There are 
included in the Pearl contract some $2,- 
000,000 of properties upon which no rate 
is now available. The attorney for Mr. 
Miller said that he had been advised by 
G. W. Cook, district secretary of the 
Pacific Board, that there is included in 
the Pearl contract earthquake insurance 
covering $1,005,400 on state property, 
which would require rates ranging from 
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66% cents to $5 and deductible provi- 
sions. The addition of the earthquake 
premium to the basic rate of 64 cents 
on $10,000,000 of state property would 
require a premium of $77,890, whereas 
the premium to Pearl was $75,610. In 
addition, counsel for Mr. Miller stated 
that the Pearl contract includes under. 
extended coverage endorsement the state 
prison at Deer Lodge and Mr. Miller 
is not prepared to offer any policy in- 
cluding extended coverage on this prop- 
erty. 


H. L. Petrey Is Appointed 


H. L. Petrey has been appointed Pa- 
cific Coast manager of the Central Man- 
ufacturers Mutual of Van Wert, O., suc- 
ceeding H. G. Kates, who becomes vice- 
president of Associated Fire & Marine 
of San Francisco. Mr. Petrey is a na- 
tive of Kentucky, attending the Univer- 
sity of Kentucky and University of Ten- 


nessee. He entered insurance work in 
1931 with the United Mutual Fire of 
Boston. He became later its manager in 


North Carolina and subsequently at Cin- 
cinnati. He joined the Central Manu- 
facturers in 1937 as special agent in 
North Carolina, Virginia and Tennessee 
with headquarters at Raleigh, N. C. 





Stillman Library to F. U. A. P. 


Mrs. Lucy Anderson Stillman, widow 
of the late Stanley Stillman, Jr., state 
agent for the Royal-Liverpool group in 
Oregon, who died a few weeks ago, has 
donated his insurance library of 80 vol- 
umes to the library of the Fire Under- 
writers Association of the Pacific in San 
Francisco. The addition brings the num- 
ber of volumes in the library to about 
3,800. A deep student of insurance and 
business, Mr. Stillman had accumulated 
authoritative books on insurance, insur- 
ance law, investments, accounting and 
auditing, salesmanship, estates and 
trusts, corporation procedure and busi- 
ness law. Mrs. Stillman is the daughter 
of T. H. Anderson, retired coast man- 
ager of the Liverpool & London & 
Globe. 


Brennan Starts Own Agency 


PORTLAND, ORE.—Fred R. Bren- 
nan, president of the Portland Insur- 
ance Exchange, has established an 
agency under his own name at 436 
Mead building. 





North Has Busy Program 

SAN FRANCISCO—With a _ busy 
program ahead, H. P. North, assistant 
director of the Business Development 
Office in charge of the Pacific Coast, has 
completed establishment of his new of- 
fice in the Russ building here and is now 
“ready for business.” Mr. North is to 
address a meeting of the Pacific north- 
west field men in Portland, Ore., this 
week. Later he will address California 
field men in the northern and southern 
parts of the state and will also speak at 
the annual convention of the Washing- 
ton Insurance Agents League next 
month. 





Insurance Post Nominations 

SAN FRANCISCO—Willis Ullrich, 
broker, has been nominated for comman- 
der of Insurance Post 404 of the Ameri- 
can Legion. Others nominated are: 
Earl Wright, first vice-commander; 
Hugh Higginbotham, second vice-com- 
mander; Henry Boos, finance officer; 
Charles Landresse, judge advocate; 
Marion Nicoson, chaplain; W. E. King, 
historian; Elwood Bunting, sergeant-at- 
arms, and Cyrus Washburn, service of- 
ficer. Nominated for the executive com- 
mittee are: Eric Falconer, retiring com- 
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HARRY D. HAUPT 


Harry D. Haupt, president of Rein- 
surance Underwriters, Inc., of San Fran- 
cisco, who died in that city the other 
day, was a young man well known on 
the Coast. He operated a facultative re- 
insurance department, representing Gen- 
eral of Paris and American Reserve, and 
he had a large acquaintanceship. Dur- 
ing the meetings of the insurance com- 
missioners and the American Associa- 
tion of Insurance General Agents in San 
Francisco Mr. Haupt moved at a fast 
pace, entertaining friends and mingling 
with the throng. He went on the ferry- 
boat cruise around San Francisco Bay, 
which was an entertainment feature of 
the general agents meeting. He fell ill 
that evening. He developed pneumonia, 
was placed in an oxygen tent and, as he 
had a bad heart, his friends knew that 
his condition was desperate. He died a 
few days later. 

Mr. Haupt went to San Francisco 12 
years ago from New York. He went 
with Reinsurance Underwriters, Inc., as 
cashier and in 1932 he became head of 
the organization. 








Francis In- 
Election will 


mander; Ben Springsteen, 
gersoll and W. P. Boyle. 
be held July 20. 


NEWS BRIEFS ~ 


The Insurance Girls Service Club of 
Los Angeles will hold its summer party 
at Catalina Island July 22-23. 

At the Spokane, Wash., insurance 
golf tournament winners were H. T. 
Anthony, Harry Manchester, C. A. Cof- 
fey, London & Lancashire; Hy Moser, 
R. H. Alton, Cravens, Dargan & Fox. 


A new brokerage firm has been or- 
ganized in San Francisco by Noble T. 
Biddle, Milton A. Shaw and August 
Dreier, to be known as Dreier, Shaw & 
siddle. 


Rochester Outing Draws 200 


ROCHESTER, N. Y.—More than 
200 members of the Underwriters Board 
of Rochester and their employes at- 
tended the annual outing at Point 
Pleasant, on Irondequoit Bay, Roches- 
ter. Guests of honor were Commis- 
sioner of Public Safety Tom C. Woods, 
Sheriff Al Skinner, Chief of Police 
Henry Copenhagen, Larry Daw, Syra- 
cuse, manager New York Fire Insur- 
ance Rating Organization. 
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management, insurance, law, adver- 
tising, loans, assessment manual, a 


total of 34 subjects. Designed for 
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EASTERN STATES ACTIVITIES 





Mate England Faces 
Lumber Problem 


BOSTON—Processing by the govern- 
ment of the white pine timber laid low in 
last September’s hurricane in New Eng- 
land has created lumber piles to the 
value of $4,250,000 throughout the New 
England states in the past six months. 
Sawed timber, cut up by private owners, 
is estimated to be of equal extent, so 
that, roughly there is some $8,500,000 
worth of marketable timber piled up and 
waiting for use along the path of last 
year’s windstorm. 

Since early last winter logs have been 
taken out of the woods at the rate of 22,- 
000,000 board feet a week and converted 
into planks and boards at the rate of 
about 2,000,000 feet per week. Some- 
thing like 800 million feet of logs have 
thus been salvaged and around 170,000,- 
000 feet of lumber converted, and the 
work is still going on. 


Little Lumber Insured 


Little of the lumber has been insured. 
About half of this $8,000,000 worth of 
lumber is in the hands of the federal 
agencies which are not insuring it. They 
are holding the lumber for a market 
which will cover the cost of operations. 


As for the $4,900,000 worth of lumber | 
processed by the owners of timber lots, 


the owners have expended all they can 
spare in converting the logs into lumber 
and cannot afford to pay for insurance. 
The third principal objection to insur- 
ance is the reluctance of the companies 
to write the line. As one company man 
stated, “If we were to write the lumber 
piles of New England in a very short 
time there wouldn’t be any lumber piles. 
The absence of any market makes the 
moral hazard too high.” So even a pre- 


mium of $1 per hundred on open lot lum- 
ber has no givers and no takers. 

The fire hazard in the open from the 
vast quantities of slash left behind has 
been given serious consideration and is 
being effectively handled. A dozen camps 
in Massachusetts, each having 50 ex- 
CCC men attached, with about twice that 
number of camps in several of the other 
states, started in last fall removing the 
debris from highways and roads, for 50 
feet back. When spring came the same 
groups continued the work and worked 
back something like 100 feet from the 
highways. The slash is piled and burned 
as fast as areas are cleaned up. It is ex- 
pected the work will be continued during 
the coming fall and spring so that a 
large part of the debris will be disposed 
of except in remote sections. It is esti- 
mated that about 50 percent of the slash 
has been removed in Massachusetts and 
the other states have probably done as 
well. 

Vast lumber piles all over New Eng- 
land, many of them within town limits, 
or near villages, still constitute a Serious 
hazard, however, with little or no pros- 
pect that these piles will be reduced for 
some time to come. The New England 
Fire Insurance Rating Association real- 
izes the extra hazard involved but does 
not expect to make any survey looking 
to increased rates because of the large 
area to be covered and the expense in- 
volved. 


Pennsylvania Convention Shift 
HARRISBURG, PA—The annual 
convention of the Pennsylvania Associa- 
tion of Insurance Agents has_ been 
changed from Sept. 11-123 to Sept. 13-15 
to avoid the primary election on Sept. 
12. The convention will be held at 
Wernersville. Vice-president J. W. Ran- 
dall of the Travelers and N. B. McCul- 
loch, production manager of the Globe 
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Indemnity, have accepted invitations to 
speak. Mr. McCulloch is a former mem- 
ber of the organization, having been a 
local agent at Lancaster, Pa. 


Complete New Jersey Course 


NEWARK—tThe insurance courses 
conducted by the New Jersey Associa- 
tion of Underwriters and the University 
of Newark, at Newark, Hightstown and 
Atlantic City, have terminated for the 
summer months, but will be resumed in 
the early fall. The classes were well at- 
tended. 


Westfield Board Elects 

WESTFIELD, MASS.—The West- 
field Board has reelected Norman T. Al- 
drich president and Roger E. Butler, 
secretary-treasurer, President Harvey T. 
Preston and Executive Secretary Lee H. 
Tucker of the Massachusetts Association 
of Insurance Agents were speakers at 
the annual dinner. 








New Bay State Activities 
3OSTON—A mimeographed monthly 

bulletin, edited by Executive Secretary 

Lee H. Tucker, and a new program for 


rural agents are among the new activi- | 


ties of the Massachusetts Association of 
Insurance Agents inaugurated the pres- 
ent month. The rural agents program is 
to be prepared and handled by the com- 
mittee consisting of J. D. Lynch, Pitts- 
field; R. B. Greenwood, Winchendon, 
and F. G. Thatcher, Hyannis, assisted by 
regional committees. 





Require License in Rhode Island 


PROVIDENCE, R._ I.-—Commis- 
sioner Morin of Rhode Island has an- 
nounced that after Aug. 1 all persons 
selling insurance in Rhode Island must 
be licensed by the department. In the 
past employes of insurance companies 
have been selling insurance under the 
authorization of the companies’ license. 
Examinations will be required of all 
applicants after Aug. 1 to determine 
fitness to sell insurance. 


Salvage Corps 60 Years Old 
NEWARK — The Newark Salvage 
Corps has rounded out 60 years of serv- 
ice. It has been estimated that during 
its existence it has saved more than $15,- 
000,000 worth of merchandise in build- 
ings, private homes and apartments. 








Correction Notice 


On page 146 of the Underwriters 
Hand-Book of Maryland, Delaware, 
District of Columbia, recently published 
by THE NATIONAL UNDERWRITER, a series 
of typographical errors have occurred. 
The mutual companies’ losses for 1937 
should be $738,882 instead of $1,837,172. 
The grand total losses for 1935 should 
be $3,403,765 instead of $3,303,765. The 
grand total premiums and losses for six 
years should be $61,678,183 and $24,960,- 
481 instead of the figures given. 


Has Full Time Job 


F. F. Small, president of the Hartford 
County Mutual Fire of Hartford, Conn., 
will hereafter give his entire time to its 
affairs, having retired as manager of the 
Hartford office of Goodbody & Co. He 
has been head of the agency for the last 
six years. He is also head of F. F. Small 
& Co. general agency. He is a director 
of the National Fire. 


NEWS BRIEFS 


E. A. Johns, Hawthorne, N. J., has re- 
ceived a 25-year presentation from the 
Home of New York, for which he has 





been agent for a quarter century or 
longer. 
John L. Martin has purchased the 


State-Wide Underwriters Agency, for- 
merly in the Military Park building, 
Newark. Mr. Martin was former New- 
ark manager of the Standard Accident. 
William S. Ryan and William CC. 
Ryan Jr. have retired from R. S. Hoff- 
man & Co. Boston. The firm continues 


under the same name with Robert S. 
Hoffman, Jr., a son, as a firm member. 
W. S. Ryan became a partner in 1908. 

The Mole & Mole agency of Lenox, 
Mass., has been presented a 45 year cer- 
tificate by the Hanover Fire. 








CANADIAN 








W. C.I. U. A. Names 
Codere President 


TORONTO—The Western Canada 
Insurance Underwriters Association 
held its annual meeting at Minaki, Ont., 
with N. J. Black, Winnipeg manager 
of the Commercial Union Group, presid- 
ing. There was almost 100 percent rep- 
resentation. In his presidential address 
Mr. Black gave a resume of the work of 
the year and of the problems that had 
come before the officers and committees. 

Officers were elected as_ follows: 
President, P. A. Codere, St. Paul Fire 
& Marine; vice-president fire branch, J. 
E. Haskins, Norwich Union Fire; vice- 
president automobile branch, L. L. 
Lewis, North America. 

The following comprise the new ex- 
ecutive committee: James A. Dowler, 
Canadian Fire; J. N. Nutter, Guardian 
Assurance; S. N. Richards, Liverpool & 
London & Globe, and W. J. Scrimes, 
Hartford Fire. 


New “Fire Wise” Film 
TORONTO—Public education as a 
method of reducing fire losses has made 
a definite advance with the production 
by the Dominion Fire Prevention Asso- 
ciation of a dramatic short film “Fire 
Wise.” The film is aimed at the house- 
holder and its basic theme is residential 
fire hazards but it conveys a good all- 
round lesson in the advantages of fire- 
fighting by preventive measures. The 
film is being distributed from coast to 
coast in Canada through theaters but is 
also available for association, club and 
special showings. It will be used for 
visual education purposes in schools. 


Big Hail Year on Wheat 

F. A. Henning, manager Alberta hail 
insurance board, states that over 100,000 
acres of Alberta wheat lands have been 
insured against hail damage. With the 
prospect of one of the heaviest wheat 
crops since the record-breaking year of 
1927 it is expected that applications for 
hail insurance will exceed those of last 
year. 





Alberta in Fire Business 


EDMONTON, ALTA.—The provin- 
cial government of Alberta entered the 
fire insurance business this month in 
competition with private insurance com- 
panies and associations. The law au- 
thorizing this step was passed last year 
and a recent order-in-council made the 
act effective. The law provides that the 
government may accept fire insurance 
risks and reinsure in fire companies, if 
it wishes to do so. 


New England Fire Appointment 
TORONTO—Reed, Phipps & Davies, 


of Vancouver, have been appointed gen- 
eral agents for British Columbia by the 
New England, one of the Springfield 
Fire & Marine group. 


Vancouver Offices Are Merged 

VANCOUVER, B. C—Merger of 
two prominent insurance firms is an- 
nounced, Ker & Ker having taken over 
the business of Miller Court & Co.. the 
combined firm to continue as Ker & 
Ker. 


NEWS BRIEFS 


The Prudential of London is opening 
new offices in the Victoria building, Ot- 
tawa, Ont., under the direction of Eric 
Kinney, resident inspector for fire and 

















nie Ff ~~ &S in 4s es hlUurmlhlUurhTlCU 


i 


ng 
)t- 
ric 
nd 














XUM 


July 13, 1939 


HeNATIONAL 








33 





=e 





casualty insurance, and Stanley Petrie, 
life district manager. 

Shaw & Begg of Toronto, managers 
of the Pacific Fire, have opened a Do- 
minion-wide inland marine lasiniiaisba 








MOTOR 


Pick New York for Convention 


Announcement is made by the Na- 
tional Association of Sales Finance 
Companies, that the annual convention 
will be held Sept. 14-15 in the Hotel 
Pennsylvania, New York City. 





Richards Joins Fire Association 

S. A. Richards has taken charge of the 
automobile loss operations of the Fire 
Association at its Philadelphia head 
office. For 14 years he has been di- 
rectly identified with the automobile and 
automobile insurance businesses. Since 
1931 he has held increasingly important 
key positions with the General Ex- 
change, most recently as assistant secre- 
tary and zone agent in charge of the Chi- 
cago territory. He attended the Univer- 
sity of Kansas. 


Tennessee Title Law Void 

NASHVILLE, TENN.—The law re- 
quiring registration of title certificates 
on all automobiles, passed by the recent 
legislature but strongly opposed by in- 
surance interests of the state, was ruled 
unconstitutional by the state supreme 
court following a similar decision by the 
state court of appeals. The state finance 
department sought its retention as a 
source of revenue. 


Bay State Mutual Bill Killed 


BOSTON—tThe bill to eliminate as- 
sessment liability from mutual fire and 
casualty policies written by Massachu- 
setts companies was defeated in the 
house, 98 to 92. The bill was offered 
by counsel for the Liberty Mutual and 
favored by mutual fire and casualty 
companies, which pointed out Massachu- 
setts and New Hampshire are now the 
only states requiring this contingent 
liability when mutual companies have 
a surplus putting them on a par with 
stock companies. The stock company 
representatives opposed the bill. 


Seek to Block Naming of 
Duel to Wisconsin Post 


MADISON, WIS.—A joint resolution 
to close the doors against the appoint- 
ment of members of the state legislature 
to state jobs has been introduced by 
Assemblyman Catlin cf Appleton and 
adopted by the assembly. The resolu- 
tion still needs senate approval. Oppo- 
sition to appointment by the governor of 
any legislator to a state job while the 
legislator is serving his term is said to 
have developed from the previous Prog- 
ressive state administration. However, 
some observers are taking it as a possi- 
ble move against the rumored appoint- 
ment of Senator Morvin Duel, Fond du 
Lac Republican and a local agent, as 
successor to Commissioner Mortensen 
whose term expired June 30. Governor 
Heil has not committed himself on a 
successor. Since Senator Duel’s term 
expires with this session and the ap- 
pointment has been delayed after expira- 
tion of Mr. Mortensen’s term, possibly 
until after adjournment, the possibility 
of his appointment is gaining strength. 
There have been rumors that several 
Appleton men have been campaigning 
for the appointment and that Catlin’s 
resolution would be favorably in the 
interest of his constituents. 


_The Kansas Fire Underwriters Asso- 
Ciation held its bi-monthly meeting at 
Topeka, the first meeting since the elec- 
tion of R. B. Latham, North America, 
as president. The preceding evening the 
Kansas Blue Goose held a “splash” and 
dinner-bridge honoring past most loyal 
ganders. 





MARINE INSURANCE NEWS 





Cites Significance 
of Wisconsin 
Marine Decision 


L. F. Binkley of Ekern & Meyers, 
Chicago, in addressing the meeting of 
the insurance section of the American 
Bar Association in San Francisco, re- 
viewed the recent important litigation in 
Wisconsin involving the question of 
whether certain types of inland marine 
insurance are subject to the fire insur- 
ance rate control law of that state. Ekern 
& Meyers represented Northwestern Na- 
tional of Milwaukee which brought the 
action to test the powers of Commis- 
sioner Mortensen of that state. The 
commissioner won the decision in the 
lower and higher courts. 

Mr. Binkley voiced the opinion that 
the Northwestern National case is the 
first judicial expression on the under- 
writing powers and the legal restriction 
of the marine underwriter in a case 
brought purposely and solely to deter- 
mine judicially some of the questions in- 
volved. 


No Judicial Precedent 


Mr. Binkley said the Wisconsin su- 
preme court arrived at its conclusion 
without citing a single judicial precedent. 

The court, “he said, did not mention the 
fact that since 1850 the Wisconsin legis- 
lature has clearly defined both fire and 
marine insurance nor did it mention the 
“marine definition,” which it was stipu- 
lated had been adopted by the National 
Association of Insurance Commission- 
ers. The court, he declared, seems to 
have arrived at the conclusion that the 
present day inland marine policies are 
completely new insurances as distin- 
guished from old insurances of merchan- 
dise, jewels, transportation, etc., modern- 
ized to meet present day methods of 
transportation and exposure. The court 
refers to Winter’s definition of marine 
insurance as that pertaining to vessels 
and their cargoes as being the traditional 
marine insurance. The court then infers 
that it is not necessary to pass upon any 
of the inland marine policies except the 
one issued to the Layton Art Gallery of 
Milwz i point 
at issue. 

The court held that the fine arts policy 
issued to the Layton Art Gallery is, in 
fact, a fire policy subject to the fire in- 
surance rating act and the court refused 
to pass upon a large number of other 
inland marine and transportation policies 
and refused to decide whether they are 
subject to the rating act and concluded: 
“Whether a policy of insurance consti- 
tutes a marine policy must be deter- 
mined upon the facts of the particular 


case. 





Furriers Object to 
Individual Fur Policies 


At the International Retail Furriers 
Association meeting in New York there 








was considerable discussion of fur insur- | 


ance. 
in the fur trade journals, marine insur- 


From the reports of the meeting | 


ance people are not able to ascertain | 


exactly what the furriers have in mind. 
The complaint was that many customers, 
in putting their furs in storage, are now 
placing a minimum valuation on those 
articles. Inasmuch as most of the fur- 
riers charge a percentage, usually 3 per- 
cent, on the declared valuation. the ten- 
dency to declare the minimum that is 
allowed is reducing the furriers’ income. 

At the convention, those who entered 
the discussion attributed the tendency 
to use minimum declarations to the fact 
that many customers own individual fur 
policies, Hence they are protected by 
insurance and they do not need the pro- 
tection of the furrier’s insurance. If 
they did not have individual insurance 
they would declare the full value in plac- 





ing their furs in storage so as to 
full indemnity in the event of loss. 

Morris Seidenberg, president of the 
Greater New York Retail Furriers As- 
sociation, suggested that the insurance 
companies be requested to attach an 
endorsement to individual fur policies 
whereunder loss payment would be lim- 
ited to the amount of the declared valu- 
ation when the furs are put in storage. 
Of course this would not comport with 
insurance circumstances, as it makes no 
difference to the insurer what declara- 
tion the assured makes to the furrier. 
Insurance people say that the solution 
to the furriers problem would be to 
charge a flat amount for storage rather 
than a percentage of the declared valua- 
tion. 


get 


Casualty Record During 
First Half of ‘39 Is Scanned 





(CONTINUED FROM PAGE 17) 


dence of life for some months. 

As has been true for some time, the 
grist of bills affecting the casualty busi- 
ness that went into legislative hoppers 
during the legislative season was a 
heavy one, requiring the utmost vigi- 
lance on the part of companies and 
agents to prevent certain inimical mea- 
sures from being enacted into laws 
Fortunately few bills of an objectionable 
type were passed. 

Some Major Problems 

Notable among the problems. still 

confronting the casualty and surety in- 


dustry are the most effective means for 
publicizing the purposes and plans of 





the substitution of a centralized and 
uniform set of requirements for those 
of the 48 separate states has certain ob- 
vious advantages recognized by execu- 
tives, the benefits to be anticipated are 
held to be overbalanced by the numer- 
ous flaws that might be looked for. As 
a rule the fraternity prefers taking its 
chances with the system now in vogue, 
in spite of its many irritating features, 


thar risk changing to federal jurisdic- 
tion, from the rulings of which there 


would be no appeal, except through pos- 
sible court action. 

The growing complexity of both the 
casualty and surety lines has emphasized 
the need for trained men capable of 
carrying on when the present generation 
of officials retire. That this need is rec- 
ognized is attested by the large number 
ot young men enrolled in the educa- 
tional courses offered by the Insurance 
Institute of America, the several state 
institutes and the insurance courses 
offered by a growing number of col- 
leges in different parts. The character 
of those seriously trying to equip them- 
selves for posts of responsibility in in- 
surance justifies the prediction that the 
future of the business will be safe in 
their hands. 


Contribute $500,000 to 
Pacific National Surplus 


Stockholders of the Pacific National 
Fire have contributed $500,000 of addi- 
tional surplus to the company as of 
June 16, in order to provide for con- 
tinued expansion. As of Dec. 31, 1938, 
paid in capital was $1,250,000 and net 
surplus was $1,300,138. 





R. H. Bancroft, Jr., had low gross in 
the St. Paul Fire & Marine’s golf tour- 
nament for officers and older empfoyes. 





the carriers; the cost of acquiring busi- ee 
ness, and the assumed intent of the na- am LS Baker, who has heen operating 
tional government to have a more direct | Gigy, oO. has sold the business to SR. 
hand than now in regulation. While | Sharpe. 
So 6 
eV L799, 
Oo 











socially, commercially, politically, is the Bellevue. 
Here vital things happen, outstanding events are 
held—and important people stay. Reasonable rates. 


Be sure to include historic Philadelphia in your itinerary. 


Air-Conditioned Restaurants 


STRATFORD 


IN PHILADELPHIA 
Claude H. Bennett, Gen. Mgr. 





EMIL EITEL 
KARL EITEL 
ROY STEFFEN 


in the 


HOTEL 










Convenient Location 


ROOMS $23° UP 
WITH BATH4 35° UP 
SKnown for good food” 





BISMARCK 


RANDOLPH 
a LASALLE 


CHICAGO 
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| INSURANCE ATTORNEYs ||| 








@ The insurance law firms whose professional cards are dene on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


ARIZONA 





ALLAN K. PERRY 


see Security Building 
Phoenix, Arizona 


@enerai Amertean Life, Fidelity-Phenix Fire, Fire 

Ad Bureau, Lyle Adjustment 
Cempany, Standard Surety & Casualty, Aetna In- 
veranese Co. 





ILLINOIS 


MARYLAND 











LAW OFFICES 


HINSHAW and CULBERTSON 


Suite 4200—One La Salle Street 
CHICAGO 
Joseph H. Hinshaw Raymond L. McClory 
James G. Culbertson John M. Moelmana 
Oswell G. Treadway Robert H. Kinderman 
Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 





WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 
Baltimore, Maryland 


MONTANA (Cont.) 











GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 














CLIFFORD R. McFALL 
401-2 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
sta} Courts. Reference on request. 








CALIFORNIA 


LORD, BISSELL & 
KADYK 


2400—135 S. La Salle Street 
Chicago, Illinois 


MICHIGAN 














HARVEY, JOHNSTON & 
BAKER 
$59 Haberfelde Building 
Bakersfield, California 


Defense of insuranes cases in State and Federal 
ecurts. 


CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 


Peoria, Illinois 


Trial of Imsurance cases: representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


BEAUMONT, SMITH & 
HARRIS 


290@ Union Guardian Building 
Detroit, Michigan 


NEBRASKA 








DRESSLER & NEELY 


80@ Brandeis Theatre Bldg. 
Omaha, Neb. 


Royal Indemnity; Eagle Indemnity; 
Central Surety; National Casualty; Iowa Mutual; 
Continental Casualty. Equipped for investigations 
= poate ement claims by experienced company ad- 
jus 


Representing: 

















CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 


Trial cases state and federal courts. 


IOWA 


EDWARD BRYANT 
2161 Union Guardian Bldg. 
Detroit, Mich. 


NORTH DAKOTA 














GRIMM,ELLIOTT,SHUTTLE- 
WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 
Representing many leading insurance com- 

—. Reterence on request. 


1 a for investigation and adjustment of 
claims. Trial work in state and federal courts. 











MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 “<Y. 8th Street 
Los Angeles, California 


ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank puting 
Grand Rapids, Mi 
New York Cavualty, Fidelity & Game. General 
Accident, U. 8. Fire, London Guarantee & Ace, 
American Surety, Employers’ Liability. 
Equipped for investigation this territory. Def 
trial—all insurance cases—western Michigan. 


DULLAM & YOUNG 
First Natl. Bank Bldg. 
Bismarck, N. D. 

Many companies represented. 














COSSON, STEVENS & 


COSSON 
602 Register & Tribune Bldg. 
Des Moines, Iowa 
Truman S. Stevens 
George Cosson 
larence Cosson 
General Insurance & Corporation Practice 








TRAVIS, MERRICK & 


JOHNSON 
1008 ~~ Trust Building 
Grand Rapids, Michigan 
Aetna Group, New c- Life, bp Mutuals, 
Utica Mutual, Globe Indemnity and others. 
Investigations and Tria] Work in State and Federal 





NILLES, OEHLERT & 
NILLES 


504 Black Bldg. 


Fargo, N. D. 
yr a ae Co., Standard Accident Insur- 
Co., Home Indemnity ee St. Paul Mereury 
Indemais, Tnouranse Co. of N. A. Bepresent West- 
ern Adjustment and Inspection Co. 
Sonsond 2 aye investigations and adjustments in 











LOBDELL & WATT 


734 Van Nuys Bldg. 
Los Angeles, Calif. 


pouenting: Royal Indemnity Co., Eagle 
Indemnity Co., Illinois Bankers Life. Spe- 


cializing in Suretyship. 





HALLAGAN, FOUNTAIN, 


918 Valley Bank Building 
Des Moines, Iowa 
General Counsel for Home Mutual Insurance Com- 
pany of Iowa and Motor Carriers Mutual. 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and others. 
Equipped for investigation and adjustment of elaims 
and trial of insurance cases in all courts. 


DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 


MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 














CLYDE C. SHOEMAKER 


1017 W. M. Garland Building 
Les Angeles, Califorina 


KANSAS 


MINNESOTA 


OKLAHOMA 

















Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 


STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 


C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federa) Courts 
Fully equipped fer investigatiens and adjustments. 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Bpecializing te defense fire, surety, casualty and 
life eompanies. 


























KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 


San Francisco, California 
Defense trial of casualty, Mability, surety insurance 
cases. 
General counsel, Pacific National Fire Ins. Co. 





DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


MONTANA 

















COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 
Fourth National Bank Bldg. 


CRIPPEN & CRIPPEN 


415 Electric Bldg. 
Billings, Mont. 


Trial of insurance cases, state and federal courts 
for investigations, adjustments, settlement 


Equipped 
of claims ito this territory 





CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 
Harry Campbell 
Valjean Biddison 
Harry Campbell, Jr. 











OREGON 








CORETTE & CORETTE 
619-621 Hennessy Bldg. 
Butte, Mont. 


Representing: American Surety; Sun Indemnity; 


DAVID B. EVANS 
22@ Miner Bldg. 
ing : oe. a Auto; Hart- 


many 
request. Equipped - AK. A defense ot 
insurance claims in state and federal courts. 











Wichita, Kan. — yt & Aetna Group; Liberty Mutual; 
Investigstions,. adjustments and defense tris) in State 
COLORADO KENTUCKY and Federal Courts. 
WOODWARD, DAWSON J. PAUL FREEMAN 
GRANT, SHAFROTH & HOBSON Strain Bldg. 


& TOLL 


Equitable Bldg. 
Denver, Colo. 








Insurance Attorneys 


1805-26 Kentucky Home Life Bldg. 
Louisville, Kentucky 








Great Falls, Montana 


Representing: Standard Accident; Employers Group; 
New Amsterdam Ins. Co. 

~ angel fer ccr~e for insurance 
trials. state and federal) 











HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 


Equipped for investigations, adjustments, de- 
fense trial work in State and Federal Courts 
for this territory. 
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Outstanding Educational 
Course Is Given in Florida 


(CONTINUED FROM PAGE 27) 


ter each talk by Director McCord. It 
caused the students to give close atten- 
tion to every speaker and to fix salient 
points in their minds. The increase in 
100 percent scores in the second school 
over the first, and the third over the 
other two, has been a remarkable show- 
ing of growth in intelligent attention. 

Secretary A. C. Eifler of the Florida 
association, right hand of Dean McCord, 
kept loose ends gathered up, served and 
looked after everybody and many things. 

Lloyd T. Wheeler, general manager of 
the Southeastern Underwriters Associa- 
tion, was presented by Director McCord. 
“This is my first school, I’m impressed 
with the great work you are doing and 
its possibilities for the good of the 
business,” he said. 

Cc. Manuel Turner, associate staff offi- 
cer of the University Extension Depart- 





ment, represented his department at the 
school. 


The Sparlin cup, presented to Florida 
at the last national convention, was 
shown. It came for outstanding service 
to the business as represented by the 
Florida insurance school. President 
Mitchell Stallings told the cup story. 

In constant attendance with President 
Stallings and other state association 
officers were Hunter Brown of Pensacola, 
and Herman J. Arrant, of Tampa. Past 
President W. P. Fischer of West Palm 
Beach, was also present part of the time. 

In presenting Mr. Lunt, Director Mc- 
Cord said that he had worked hard for 
three years to get Mr. Lunt to accept 
a place on the school program, and con- 
sidered those in attendance lucky to 
have him. 


Will Love, special home office repre- 
sentative of the U. S. F. & G. was en- 
joying himself, not having to work like 
he did a year ago when he was a lec- 
turer. 

Visitors at the school included these 
from Atlanta: Geo. W. Brown, Draper- 
Owens Co.; Arthur O. Davis, American 
Surety Co.; Jack Lichtenstein, M. 








PENNSYLVANIA 


UTAH 





THORP, BOSTWICK, REED 
& ARMSTRONG 

Grant Building 

Pittsburgh, Pa. 
~ Co., American Surety Co. (Pitts- 


Seaboard 6 
burgh office), U. 8. Fidelity & Guaranty (some 


csece). ethers em roqeees sgatlons. 








IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 


Representing U. S. F. & G. 
Others on Request. 


Investigations, adjustments. Trial defense of 
Insurance Cases. 





SOUTH CAROLINA 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


Specialising im Fire, Casualty, Surety and Life. 
. Trial of all cases. 
ipped for investigations and adjustments all over 
santh Carolina. 











TEXAS 





Patterson & Patterson 
628-30 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies LA State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 








LAW OFFICES 


DALLAS C. BIGGERS 


1718 R lic Bank Bidg. 
allas, 


Scott Clark 
Investigations—Trial in all courts. 








STEWART, STEWART & 
PARKINSON 
1200 Continental Bank Building 
Salt Lake City, Utah 
clit dS ae to See 
ance cases State of Utah. 


WASHINGTON 








BAUSMAN, OLDHAM & 
JARVIS 
1410 Hoge Bldg. 
Seattle, Wash. 


Representing Globe Indemnity; Licyds ef Min- 
8; Indemnity. Equipped fer - 
gations in this territory. en 








CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange 








| Soow Building 


, Great 
com, Ont tee, Ohi isaaty Ing 
asuaity, . Uarantee, io asu: leo 
Great Lakes oes. Connecticut Indemnity, 








Trial all Courts—lInvestigations 


Paul Lam yd — +> 
and all types insurance trial work. 
Cantey, Hanger & McMahon WISCONSIN 
15th Floor, | 4 Bldg. 
ae ee Oe 5 ee | | CRELLE A SCLOTIMAUER 
i. hte aa 105 Monona Avenue 
Ww. OD. Smith B. K. Hanger 








McGOWN, McGOWN, GOD- 
FREY & LOGAN 


710-16 Petroleum Bldg. 
Fort Worth, Tex. 


Geo. @ — Berl. E. Godfrey 
(Retired ) 

Henry T. M Harry L. Logan, Jr. 

Geo. Q. McGown, Jr. John M. Scott, Jr. 








TERRELL, DAVIS, HALL & 


CLEMENS 
South Texas Bank Bidg. 
San Antonio, Tex. 
Representing: Metropolitan Life; Bankers Life of 


lowa; Royal Indemnity, London G & Acei- 
dent; Globe, Others on request. 











Seneeeeating Lumbermen’s Mutual Cas.; Americas 
Motorists; Zurich Fire; Zurich General Aeccid.; Grain 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 


Adjustments and Investigations also carefully bandled 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








BOUCK, HILTON, KLUWIN 
& DEMPSEY 


First National Bank Building 
Oshkosh, Wisconsin 
Empleyers Liability Assurance Co., Ltd., Fidelity @ 
Casualty Co., Employers Mutuals, Wausau, Wis. 
and ethers on request. Fuily equipped to investi- 
gate and adjust claims in Oshkosh and surrounding 
communities. 














Lichtenstein & Co.; Thomas F. Malone, 
Springfield Fire & Marine; S. W. Mang- 
ham, Dickey-Mangham Co.; E. N. 
O’Beirne, Automobile. Another guest 
was Local Agent Hal Brimberry of War- 
ren & Sons, Albany, Ga. 

During Friday’s session President 
Mitchell Stallings presented on the plat- 
form three young sons of insurance, 
Bobbie McCord, Jacksonville, son of Di- 
rector McCord; Finley Cannon, Jr., 
Gainesville, and Malcom McCrory, Jr., 
Jacksonville. Fathers Cannon and Mc- 
Cord are past presidents of the state 
association, and Dad McCrory has long 
been a Florida leader in insurance dis- 
tribution and service. 


Bank Forgery Rates and 
Forms Are Revised 


(CONTINUED FROM PAGE 18) 


or matured drafts drawn or purporting 
to have been drawn by the assured on 
the depository, or such instruments 
bearing forged endorsements; through 
the payment by the assured of promis- 
sory notes payable at the insured bank 
or purporting to be so payable, under in- 
structions of any depositor, and actually 
paid by the assured out of funds on de- 
posit and which prove to be forged or 
altered or to bear forged endorsements; 
and through the return or delivery by 
the insured bank of any property on the 
faith of a receipt bearing the forged sig- 
nature of the owner or depositor, or on 
the surrender to the assured of a forged 
receipt or certificate of deposit, or of sur- 
render of a receipt or certificate bearing 
the forged signature of the assured as 
issuer. 


Pro Rata Cancellation 


To take advantage of the new rates, 
under either of the bankers blanket bond 
forms, the rules provide for pro rata 
cancellation of the forgery and alteration 
bond supplementary to form No. 8 re- 
vised, bankers limited forgery bond and 
the bankers blanket forgery and altera- 
tion bond. Either of the latter two cov- 
erages was frequently carried by banks 
insured under form No. 2 or under form 
No. 8 revised with forgery protection 
omitted. 

The new rate schedule quotes a pre- 
mium for each regular checking account 
for the first $10,000 of coverage. This 
varies from 15 cents per account for 
banks with deposits of $250,000 or less 
to 33 cents per account for banks with 
deposits of over $50,000,000. Minimum 
premiums vary from $50 to $225. For 
amounts of protection of over $10,000, 
the charge, regardless of the amount of 
deposits or the number of checking ac- 
counts, is $5 per $1,000 for the first ad- 
ditional $5,000, scaling down to 10 cents 
per $1,000 for insurance between $500,- 
000 and $1,000,000. No additional pre- 
mium is charged for coverage in excess 
of $1,000,000. The old rate was 35 cents 
for each checking account, subject to a 
minimum premium of $225. 


Rule on Inactive Accounts 


The old rule regarding no charge for 
inactive accounts has been continued, 
but revised in a few details. An account 
is so classified if there has been neither 
a deposit nor a withdrawal during 18 
months. The rule requires that the as- 
sured bank must agree in writing that 
it will keep a separate account on the 
general ledger to control the balance of 
inactive accounts and an executive offi- 
cer of the bank will approve all with- 
drawals by initialing the check and the 
entry on the ledger. 

The old premium charge of 7% cents 
per account for special “pay as you go” 
accounts, operated under various sys- 
tems with no minimum balance required, 
is continued. 


Deductible Credits Cut 


The effect of the new schedule of 
credits for forgery deductibles is less 
credit for banks having a deductible of 
$500 or more. Under the new rules, a 
reduction is allowed only on the pre- 
mium for the first $10,000 of coverage. 
This reduction on the premium for the 
first $10,000 varies from 20 percent for 





CONVENTION DATES 


July 14-15—Upper Peninsula of Mich. 
Agents, Iron River. 

Aug. 23—Utah Agents, Salt Lake City. 

Aug. 21-24—Provincial Insurance Su- 





—n Mt. Royal Hotel, Mont- 
real. 
Aug. 25-26—Wyoming Agents, Park 


Hotel, Rock Springs. 

Aug. 25-26—Idaho agents, Sun Valley 
Lodge, Sun Valley. 

Aug. 28-30— Federation of Insurance 
ow Westchester Country Club, Rye, 


Aug. 29-31—Grand Nest Blue Goose, 
Netherlands Plaza, Cincinnati. 

Aug. 31— Washington Agents, Hotel 
Leopold, Bellingham. 

Sept. 6-8—lowa Agents, Hotel Han- 
ford, Mason City. 

Sept. 7-8—Oregon Agents, Pilot Butte 
Inn, Bend. 

Sept. 7-8—New Jersey agents, Ber- 
keley-Carteret Hotel, Asbury Park. 

Sept. 8-9—Minnesota Agents, Brainerd. 

Sept. 8-9—Montana Agents, Butte. 

Sept. 13-15 — Pennsylvania Agents, 
Golden Hall, Wernersville. 

Sept. 11-13—International Claim Assn., 
Westchester Country Club, Rye, N. Y. 

Sept. 15-16—Colorado Agents, Shirley- 
Savoy Hotei, Denver. 

Sept. 19-20—Michigan Agents, 
croft Hotel, Saginaw. 

Sept. 21-22—Western Underwriters 
Association, Greenbrier Hotel, White 
Sulphur Springs. 

Sept. 22-23—New Mexico Agents, Fran- 
ciscan Hotel, Albuquerque. 

Oct. 1-3—Insurance Advertising Confer- 
ence, Statler Hotel, Boston. 

Oct. 2-5—National Association of In- 
surance Agents, Statler Hotel, Boston. 

Oct. 9-12—Annual Casualty Conven- 
tion, Greenbrier Hotel, White Sulphur 
Springs, W. Va. 

Oct. 16-18 — Ohio Agents, Biltmore 
Hotel, Dayton. 

Oct. 18-20—Kansas Agents, Jayhawk 
Hotel, Topeka. 

Oct. 23-24—Missouri Agents, Elms 
Hotel, Excelsior Springs. 

Nov. 6-8—California Agents, Oakland. 

Nov. 8-9—VTIllinois Agents, Abraham 
Lincoln Hotel, Springfield. 


Ban- 











a $200 deductible to 50 percent for a 
$1,000 deductible. 

At the bank’s option, form No. 8 re- 
vised bonds with the old forgery insur- 
ing clause and a deductible applying to 
forgery may be continued at the old rate, 
for not more than the old amount of 
insurance. 


Ray Murphy on N. J. Card 

One of the principal speakers at the 
annual convention of the New Jersey 
Association of Underwriters in Asbury 
Park, Sept. 7-8, will be Ray Murphy, 
assistant general manager Association 
of Casualty & Surety Executives. 





The International Claim Association, 
which will hold its annual meeting at 
the Westchester Country Club, Rye, N. 
Y., Sept. 11-13, will celebrate its 30th 
anniversary on that occasion. 








Floor Wing exclusively 
women—the famous 


for 

Viking Room, Chateas 
Terrace and Lounge 
Pierre—ailr-conditi 





gathering from a dinnes 
to ti QUALITY 
of « thousand. 
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Sees Opportunity 
for Young People 





(CONTINUED FROM PAGE 4) 


tinued, has tended to level off the curve 
in volume fluctuation, in losses and in 
underwriting results. To handle prop- 
erly classes with variations so numerous 
and requirements differing so widely, de- 
mands greater versatility by the agents 
as well as field men and home office. 

The automobile has been a great pre- 
mium producer and, of course, has 
brought special problems. Transporta- 
tion developments, he said, including the 
airplane, ofter agents of the future a ma- 
jor premium opportunity. 

Mr. North is inclined toward the view 
that in the future there is likely to be 
fewer but better agents. A haphazard 
entry into the business after one has 
tried other fields discouragingly has only 
dubious advantages, in his opinion. He 
sees a certain charm in the local agency 
field. Why not let the fun of clean, hard 
competition be an inspiration, he in- 
quired. It certainly is a challenge, he 
added. A Res 

Mr. North asserted that it is apparent 
that educational facilities are sadly lack- 
ing insurance-wise. He took the position 
that training starts at home and a 
youngster should not hear his father 
speak disparagingly of a business in 
which he is engaged. He should tell the 
good points, Mr. North said, the bene- 
fits to the community, the economic 1m- 
portance in credit, the relief it affords 
following catastrophes. Furthermore, 
he said, “Believe in your work and by 
both deed and spirit demonstrate it. As 
a craftsman in the early days showed 
his son the arts of his trade, let your boy 
or boys be exposed to the human inter- 
est which permeates our business, by 
giving him an early acquaintance with 
its vital services. You may discover for 
the first time an aptitude in the young 
man which marks him as future agency 
material.” 

Mr. North got his first spending 
money in his father’s agency delivering 
calendars 
and policies or bills on Saturday. after- 
noons. Sometimes, Mr. North said, his 
father would take him with him when 
adjusting a loss. He would see the ruins 


of a home and the scene was always | 


more impressive when accompanied by 
his explanation of what the benefits of 
insurance meant to those who suffered 
loss. The opportunities, Mr. North said, 
for that kind of early training are more 
numerous today in all branches of insur- 
ance. 





during Christmas vacations | 


underwriting, he continued, 
starts with careful selection by the 
agents. New industries yet to come, 
new housing and economic conditions 
to grow out of current situations in each 
community will demand the intelligent 
insurance services of trained young men. 


Good 





Companies Deny Missouri 
Wrong-Doing Charge 


(CONTINUED FROM PAGE 4) 

“The grand jury,” Miller said, “will 
meet again at 2 p. m. Thursday at which 
time the matter will be concluded by 
them.” This statement itself carries 
the implication the grand jury will make 
an indictment report to the circuit court 
at that time. 

The fact that O'Malley was not a 
grand jury witness while A. L, McCor- 
mack, St. Louis local agent who paid 
$62,500 to O'Malley at the request of 
T. J. Pendergast of Kansas City, was 
the star testifier and other circumstances 
surrounding the grand jury probe indi- 
cate that Miller decided to try for an 
indictment against O’Malley instead of 
one charging McCormack and Pender- 
gast with bribery. 

Pendergast and O’Malley are now 
serving sentences in Leavenworth, hav- 
ing been convicted of violation of fed- 
eral income tax laws. 


Conduct Hearing 
in Tennessee 








(CONTINUED FROM PAGE 5) 


Murrey, Jr.) have contracted verbally or 
otherwise to plant Paramount Fire with 
the party making the stock subscription, 
regardless of the fact that the Par- 
amount Fire is not licensed to do an 
insurance business in Tennessee. 

“Second, Paramount Fire is directly, 
or indirectly, carrying on an insurance 
business although not licensed’ as an 
insurance carrier.’ 

Section 6068 (Tennessee code, blue 
sky law), referred to as violated in this 
case, reads: 

“Whenever it shall appear to the said 
commissioner that the assets of any in- 
vestment company doing business in this 
state are impaired to the extent that 
such assets do not equal its liabilities or 
that it is conducting its business in an 
unsafe, inequitable or unauthorized man- 
ner said commissioner shall have the 
right to withdraw any authority granted 
said company to operate in the state.” 

It is also known on reliable authority 
that Commissioner McCormack has no- 
tified all parties to this citation that if a 


' formal heafing is asked for within 10 
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Those who visit the Fontenelle are 
enthusiastic in their praise of the beau 
tifully refurnished and redecorated lob 
bies, rooms and suites. Air-Conditioned 
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days Paramount Fire representatives will 
be required to furnish the department 
with a sworn list of all transactions 
covering the sale of securities or the 
binding of insurance risks in the state or 
the allocation of any present or future 
business, 


Would Require Amendments 


Commissioner McCormack, according 
to reliable information, would not ap- 
prove of the operation of Paramount 
Fire in Tennessee without certain 
amendments to the plan of operation as 
given in the Paramount prospectus. 

It is known that Mr. Murrey, Mr. 
McCombs and Mr. Schmitt were con- 
fronted at the hearing with a photostatic 
copy of a binder issued by Whitney 
Colburn in Chattanooga, under date of 
April 28, 1939. The coverage ($1,800 
tornado and $3,600 fire) was proposed 
on a house belonging to W. Carl Dyer 
and located at 3126 Rosemont drive. The 
photostat showed that the regular Home 
binder form was used with the name 
“Home Insurance Co.” struck out and 
“Paramount” written underneath. The 
copy showed that it was signed by Mar- 
garet Laster for Whitney Colburn. 


Denies Receiving Premium 


Charles S. McCombs, it has been 
learned on reliable information, denied 
any previous knowledge of such a binder 
and stated that Paramount Fire had not 
issued a policy on any risk in the United 
States and that the alleged transaction 
at Chattanooga was wholly “without 
Paramount’s knowledge, consent, or ac- 
quiesence.” He declared that Par- 
amount had not received any premium 
or assumed any risk. 

From the same source of information, 
it has been learned that when Whitney 
Colburn was questioned about this 
binder he did not deny its issuance or 
its form. The substance of his explana- 
tion is said to have been as follows: 

“That binder is a Home Insurance 
Co. binder and was purely and simply a 
memorandum to the effect that when, as 
and if, Paramount Fire Insurance Co. 
was functioning in Tennessee, a perma- 
nent policy would be issued. A perma- 
nent policy had not been placed with 
Paramount Fire Insurance Co., but if 
the Paramount was functioning I was 
going to write the policy. It was purely 
a memorandum on the part of my office. 
That binder is a contract with the Home 
Insurance Co. and so far as they are 
concerned they accept it.” 

J. C. Schmitt is said to have denied 
responsibility for the issuance of this 
binder, but admitted that Colburn, as 
an authorized agent had a right to issue 
it. He dismissed as “general practice” 
the fact that the binder was issued for 
90 days instead of the legal limit of 10 
to 30 days. 

A certain document, described as a 
“piece of paper, approximately 24x30 
inches, a breakdown of commissions, etc., 
on possible Paramount coverage of prop- 
erty under mortgage, known to have 
been used in soliciting subscriptions for 
Paramount stock, came in for exhaustive 
discussion during the hearing. Mr. Mur- 
rey is said to have been questioned by 
the commissioner concerning this docu- 
ment, which he denied being represented 
as a part of the prospectus of the pro- 
posed company. He described it as an 
analysis or study made throughout the 
United States through agents writing 
insurance on mortgaged property, esti- 
mating possible losses and_ possible 
profits if the Paramount were organized 
and did get a treaty. Mr. Murrey is 
said to have admitted that this ‘“memor- 
andum” was used in soliciting stock 
subscriptions. It was brought out, it is 
reported, that agents profit in Tennessee 
might be $25 on $100. Losses were 
estimated at 10 percent. Since a loss 
ratio of 10 percent on such property in 
Tennessee is considerably lower than the 
figure used by the Tennessee depart- 
ment, the*commissioner is said to have 
questioned Mr. Murrey about the basis 
for the lower ratio. 

Both Mr. Murrey and Mr. McCombs 
are said to have denied that Paramount 





stock was sold to agents in Tennessee 
on the representation that a stockholder 
must maintain a premium volume of $5 
in premiums for every $1 in stock, that 
unless a holder of $5,000 in stock pro- 
duced $25,000 in premium volume, his 
stock holdings must be reduced to a 5 to 
1 ratio between premium volume and 
stock holdings. Both Murrey and Mc- 
Combs are said to have denied that such 
solicitations have been made, but admit- 
ted that the Paramount stock was being 
offered solely io agents who were ex- 
pected to be active producers. 
According to reliable information, 
which was verified at the commissioner's 
office, the matter of the issuance by the 
Home Insurance Co. of a policy form 
with an identifying “P” on it, presum- 
ably for use on risks to be assigned to 
or reissued by Paramount when it began 
functioning was discussed. The issuance 
of such policies was admitted and were 
said to have been placed in the hands of 
the following in the state: E. E. Murrey 
Jr., Nashville; Van Court, Memphis; 
Whitney Colburn, Ferger Bros. & Huf- 
faker, and Jas. R. Chamberlain, Chat- 


tanooga; and Stevens-Summers Co., 
Dyersburg. 
Explanation of Symbol “P” 

Mr. Schmitt and others are said to 


have denied the alleged purpose of the 
“P” was to earmark Paramount busi- 
ness, but that a certain type of risk was 
to be written on these forms. ‘ 
Stevens, Home agent at Dyersburg, is 
said to have been questioned about “P” 
policy forms issued to him and to have 
given virtually the same explanation. 

Mr. Schmitt is said to have been also 
questioned by Commissioner McCor- 
mack about the planting of Baltimore- 
American with Ferger Bros. at Chatta- 
nooga and whether this occurred after 
Feb. 27, date of issue of the state’s au- 
thorization to sell Paramount stock in 
Tennessee. 

“Still investigating’ was the brief 
statement issued by Commissioner Mc- 
Cormack July 8. 


PARLEY IN N. Y¥. ON PARAMOUNT 


NEW YORK—The National Associ- 
ation of Insurance Agents states that its 
executive officers, at a conference here, 
further considered the proposed opera- 
tion of Paramount Fire in view of the 
formal statement issued by officers of 
that company, which announced a rein- 
surance treaty with Home of New York 
after the former company was licensed 
in New York state. 

The National association statement re- 
calls that it has already expressed dis- 
favor of any insurance company reinsur- 
ing all of its liability and writing only 
certain classes of desirable business. The 
association voices the belief it is inimi- 
cal to the best interests of the business 
for any company to aid an enterprise 
such as Paramount is understood to be. 

After a further investigation the exec- 
utive officers of the National association 
decided to report immediately to the ex- 
ecutive committee the developments sub- 
sequent to the Hollywood convention, 
and also to the membership assembled 
at the Boston convention. 

A conference was held here with 
President H. V. Smith of Home, by Gen- 
eral Counsel W. H. Bennett, President 
W. H. Menn, and Executive Chairman 
S. O. Smith of the National association, 





Agency Leaders Hold N. Y. Parley 


NEW YORK—Upon invitation of the 
executive committee of the Association 
of Local Agents of the City of New 
York, W. H. Menn, S. O. Smith and W. 
H. Bennett, respectively president, exec- 
utive committee chairman and general 
counsel National Association of Insur- 
ance Agents; President R. M. L. Carson 
and A. Sharp, vice-president New 
York State Association of Local Agents, 
attended a luncheon meeting here 
Wednesday. Matters of concern to busi- 
ness producers were discussed. It4s un- 
derstood commissions on compensation 
risks in New York was debated. 
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PERSONAL EFFECTS— 


When away from home 


are not always in such 
responsible hands. 


HERE ARE A FEW 
of the 
“ALL RISKS” FLOATERS 


written by 


LOYALTY GROUP 


CAMERA 
FINE ARTS 
GUN 
JEWELRY 
MISCELLANEOUS PROPERTY 
MUSICAL INSTRUMENTS 
NEON SIGNS 
PARCEL POST 
PERSONAL EFFECTS 
PERSONAL FURS 
RADIUM 
STAMP G COIN COLLECTIONS 
WEDDING PRESENTS 
















Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters « Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N.Y. 
Commercial Casualty Insurance Company 


Western Department Canadian Dept. HOME OFFICE Southwestern Dept. Pacific Department 
844 Rush St. 461 Bay St. 10 PARK PLACE 912 Commerce St. 220 Bush St. 
Chicago, Illinois Toronto, Canada NEWARK, NEW JERSEY Dallas, Texas San Francisco, Calif. 
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PROTECTION 








THERE'S a man who comes to your town, 
and probably stops at your agency, one of 
whose major aims in business life is to make 
your selling more effective. Not by high- 
pressuring anyone, not by sleight of hand, 
nor pulling brilliant notions out of the blue. 
No, he’ll help make your selling more effec- 
tive by simple hard work along half a dozen 
different lines where he knows the answers. 

Some agencies need a fieldman for one 
thing, some for another. There are all types 
of agencies with all sorts of problems — but 
it’s your NF Group Counselor’s job to be 


able to help them all, without fanfare and 





GROUP 
COUNSELOR 


Your business will profit by the 
help of your NF Group Coun- 





selor. Whatever the problem, 
he’s probably met it somewhere 
before. Call him in today. 


L 
ota er O 
© t 

« Standa * 


— 


CTIVE 


noise, without wasting the agents’ time, just 
by finding out what he can do to help and 


going to work at it. 


He knows that behind him is a company 
with real facilities for volume and variety, 
with nationwide brokerage service, with eco- 
nomical, time-saving advertising and _ sales 
promotion helps, and, above all, with a record 
matched by few for fair treatment of agents 
and assureds alike. With such a company 
backing him up, he can pitch in with a will 
to help solve your problems, whatever 


they are, 


THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY — FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago — Pacific Department: 234 Bush Street, San Francisco 





